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EEC Backs New Aid for Poland, Hungary 


AU03 10144289 Paris AFP in Enelish 1414 GMI 
3 Oct 8Y 


[Text] Luxembourg. Oct 3 (AFP}—European Economic 
Community ministers on Tuesday backed proposals to 
give Poland and Hungary an additional 315 millon 
dollars in aid, including credit. diplomats said 


“A broad consensus” favoured the proposals. outlined 
by the EEC’s Executive Commission a week carlicr, said 
West Germany's minister of state for European affairs. 
Irmgard Adam-Schwacetzer. 


The package will add to 130 millon dollars in emergency 
food aid that the EEC 12 are already supplying to 
Poland, following the July 13-14 Western summit deci- 
sion to help the reforming countries of the Eastern Bloc 


The Commission wants 11 to be financed by 200 million 
European Currency Units (100 million dollars), taken 
from 1990 EEC budget. plus 100 million ECU's (105 
million dollars) from national budgets. 


The action programme will be used to expand farm and. 
so that it includes pesticides and machinery. and to train 
Poles and Hungarians in free-market skills. 


But it also offers, for the first time, access for the Eastern 
Bloc countries to low-interest credit from the European 
Investment Bank (EIB). the EEC’s lending arm. and 
offers unspecified help for risk-capital operations 


“We think the plan 1s a step in the right direction.” Mrs 
Adam-Schwaetzer said. 


“It is very urgent to underpin the reforms in Eastern 
Europe with substantial economic aid.” 


A Commussicn spokesman said the Brussels cxccutive 
would shortly put forward detailed proposals to share 
oui the amount. 


EEC economy and finance ministers, meeting here next 
Monday. will formally approve the 200-muillion-ECU 
allocation, he said. 


They will Mo provide lexal guarantees that will cnable 
the EIB *o make the loans under the bank's statutes, he 
said. 


The amount of the credit, and us terms, will be decided 
by the bank's governors, who are the ministers them- 
selves, but the cash 1s additional to the 200-million 
package and not part of it, the spokesman said. 


So far. the Group of 24 Western donor countries have 
pledged or allocated around 700 million dollars in aid to 
Poland and Hungary since the July 13-14 summit in 
Paris. 


The next G-24 meeting 1s scheduled for the second half 
of November. 
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EEC Ministers Agree on Television Plan 


100310143689 Pars AFP in Enelish 1113 GMT 
3 Oct BY 


[Text] Luxembourg. Oct 3 (AFP)}—Furopean Economic 
Community (EEC) ministers agreed Tuesday on a con- 
troversial plan allowing cross-border television broad- 
casts anywhere in the Community. a diplomat sand. 


The agreement, which came only two days before a final 
deadline, covers a directive that will take effect from 
1991. provided ut 1s approved by the European Parhia- 
ment 


Provided certain guidelines are upheld on moral content 
and advertising time, TV companies will have the nght 
to broadcast. by cable or satellite. programmes 
throughout ihe Community 


Direct broadcasts within national borders wall remain 
subject to the laws of that country 


* Norwegian Expert on Maritime Strategy 
36500111 Stockholm DAGENS NYHETER in Swedish 
28 Aug 89 p 2 


[Editorial by Olof Santesson: “Demands for Zone of 
Detente in the Northern Seas as Well.” includes a review 
of “Cold Water Politics. The Maritime Strategy and 
Geopolitics of the Northern Front.” by Ola Tunander, 
Sage Publications, 1989] 


[Text] Some people occupy themselves with the risk of a 
mayor war, while we others prefer to talk about possibil- 
ities for peace. Even in the Gorbachev era. 


No country can ignore defense planning for its security 
policy as long as the world [situation] looks the way 
does. In the matter of what the superpowers and military 
blocs might do if worst comes to worst, however, the 
traditional conflict researchers, contributions to the 
public debate risk making them appear as fools and/or 
incorrigible croakers with all their violent scenarios. 


One who accepts the risk without hesitation 1s Ola 
Tunander. Now working at the Norwegian peace 
research institute, he has just issued a book from the 
international company Sage Publications on the security 
problems of the scas surrounding Norway. This area 1s 
our own close-in region, although people do not always 
realize it. 


The threatening English title already raises thoughts: 
“Cold Water Politics. The Maritime Strategy and Geo- 
politics of the Northern Front.” Is there really a front up 
there in the north, as between enemics, in the year of our 
Lord 1989”? Tunander himself does not really envision 
any danger of war. 


And yet it 1s certainly valuable for researchers to devote 
themselves to the needs for detente of the seas, so sadly 
negiected by the UN or by the disarmament fore 
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Tunander’s central thoughts are worth pondering: The 
northern seas have acquired thew own strategic value 
duc to the development of both politics and military 
technology. with thew locked-in positions in Central- 
Europe and the increasingly longer ranges for various 
weapon systems. In nts own defense planning Sweden 
must take into account what has happened and 1s hap- 
pening around us 


Large portions of the arguments are familiar trom pre- 
vious Tunander publications. in the FOA [Defense 
Research Institute] study “Norden och USA:s Marituma 
Strategn” [The Nordic Countries and the USA's Mari- 
tume Strategy] in 1987 and in “En Svensk Dokirinfor- 
skjutning” [A Swedish Shift in Doctrine] in May thes 
year (FOLK OCH FORSVAR’s series “Forsvar: Nutid™ 
{Defense in Our Time]) 


It 1s perhaps unfair to speak of 4 certain standstill. since 
Tunander does touch on Ge vaches's rew defensive 
Strategy. [and] indicates that the armameni of the Sovict 
fleet 18 stagnating and that mayor exercises outside 
Norway have ceased. He judges that the Sovici goal must 
be to avoid conflict in a sea region where the West casily 
has the advantage. 


Too often, however. his awareness and reservations must 
give way to a desire for speculation 


Are tiie connections as simple as the theory that the 
signals of the Reagan era regarding the way the United 
States in wartime would conduct forward operations 
against the Soviet’s vulnerable points have resulted in 
submarine violations of Swedish waters” 


Are a few submarine alerts of varying intensity sufficient 
to draw fixed conclusions, that the Soviets have placed 
Sweden inside their own military protective zone’ The 
alerts could conceiwably decrease or disappear. Are we 
then to believe that Moscow has reached its goal. or, 
alternatively, given it up because the Swedes appear too 
irritated” 


There 1s. of course, reason to feel concern if the circum- 
stance 1s such that due to the immobility in Central 
Europe the blocs have turned the more dynamic seas in 
the north and the Scandinavian peninsula into a rela- 
tively free-standing “front.” 


The location of the Sovict seaborne strategic nuclear 
weapon reserve. “the second sirike force.” in the Kola 
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fortress, as well as the significance of tie polar routes for 
Strategic missiles and bomber forces. has obviously 
increased US. interest in the region 


(thers are less convinced than Tunander that in the 
event of war the United States would give us carner 
forces the task of hitting directly against the Murmansk 
bases. But he 1s surely yustified in hes thoughts about how 
the US. ASW (Anti-Submarine Warfare) capability 
makes Soviet planning more difficult. 


Like other military thinkers. Tunander also seems to 
have decided that an act of aggression against Sweden 
would always be part of the northern confrontation 
paticrn, insofar as one aliacking superpower must antic- 
ipate having the other one as an cnemy immediaicly. 


The conclusion he draws with respect to Swedish defense 
planning 1s that there are two alternatives: more appro- 
priations or improved defense against a surprise attack. 
His reasoning 1s marked by his apparent view that the 
Soviet Urvon ts the only possible attacker. 


His thoughts on how a Nordic rapprochement to 
Western Europe would contribute to reduce the depen- 
dence on the U.S. defense capability are ainer. Such 
motives may guide some Norwegians but few Swedes. 


How to reduce a residual risk of confrontation 1s our 
vicinity” Tunander suggestively points out that on land 
the superpowers reason “hierarchically” when 1 comes 
to geography. by wanting to protect their most important 
weapons further back and by creating buffer zones. 


At sea, there are no given weapon zones. The buffer 
depends for its existence on the policy which the US. 
and the Soviet Union may see fit to conduct. 


However, it Gught to be possibic to issue detente signals 
better than now by means of different behavior, advance 
warning of exercises, etc. Norway has a negotiating 
position vis-a-vis the United States, since U.S. military 
planning in the northern scas must presume access to 
Norwegian territory. 


Ola Tunander’s recommendations offend the United 
States with their emphasis on “freedom of the seas.” 
This 1s not an accident. He regards the United States as 
the big problem even when discussing the Soviet Union 
as a threat. 
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Honecker “Not Prepared’ To Talk to Kohl 
LDO310142189 Hambure DP i in German 1350 GM1 
3 Oct &Y 


[Text] Bonn (DPA}—Ench Honecker, GDR head of state 
and party leader, 1s not prepared to talk on the telephone 
with Federal Chanceilor Helmut Kohl about a solution to 
the refugee drama before the celebrations marking the 4th 
anniversary of the GDR at the weekend. 


Government spokesman Hans Kicin announced in Bonn 
that the chancellor asked today for a telephone conver- 
sation with Honecker. East Berlin noted in response that 
a date for a conversation cannot be confirmed before the 
anniversary celebrations. 


USSR Reportedly Applied Pressure Over Refugees 
LDO310211589 Hambure DP1 in German 2082 GMI 
3 Oct 8&Y 


[Text] Hamburg (DPA}—According to a report by BILD 
newspaper (Wednesday edition). East Berlin's decision to 
allow the 10,000 or so GDR citizens to emigrate from 
Prague was taken duc to pressure from the Soviet Union 
Quoting diplomatic circles mm East Berlin. the newspaper 
reports that Gorbachev made hrs aitendarice at the celc- 
brations marking the 40th anniversary of the GDR this 
weekend conditional on a solutvon to the refugee rssuc 


According to the paper, six GDR citizens have meanwhile 
taken refuge at the FRG's Permanent Mission in East 
Berlin. A further 17 would-be emugres are said to be in the 
U.S. Embassy in East Berlin. According to the paper four 
GDR refugees are in the FRG Embassy in Sofia. 


SED Politburo Approved Refugees’ Departure 


LD0310191489 Hambure DPA in German 1756 GMI 
3 Oct 8Y 


[Text] [No dateline as recerved}—The federal govern- 
ment has clear information that the decision on the 
departure of GDR refugees was made today at a mecting 
of the SED Politburo in East Berlin. Erich Honecker won 
approval of this action 


In Bonn, 1 1s assumed that the departure of the GDR 
ciizens from Prague may last several days. A high- 
ranking government official said that there are “enough 
trains available to take every single GDR citizen in the 
CSSR who wants to leave.” 


Genscher, Seiters Brief Party Groups on Refugees 
LD0310141489 Hambure DP41 in German 1324 GMT 
3 Oct &Y 


[Text] Bonn (DPA)}—A‘icr the talks lasting several hours 
at the Federal Chancellery about the dramatically wors- 
ening situation of the GDR refugees in Praguc. intensive 
discussions of the political parties began in Bonn carly 
on Tuesday aficrnoon 
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Federal Foreign Minister Hans-Dictrich Genscher. who 
was in session with Chancelicry Muinister Rudolf Scners 
and the leaders of the coalition party greaps. afterward 
briefed SDP [Social Democratic Party | Chairman Hans- 
Jochen Vogel and representatives of the Greens. and 
explained before the FDP [Free Democratic Party] lower 
house group m Bonn the state of the cflorts at a speedy 
solution 


Genscher was also mm constant touch wah Chancellor 
Helmut Kohl at hes private home om Opggersherm 


In reply to an enquiry the Foren Ministry denied 
reports that there are arrangements between Bonn and 
East Berlin according to which the missions ir Prague 
and Warsaw should from now on no longer accept 
refugees. The Forcren Ministry referred to the clear 
Statement given by Genscher last Saturday to the perma- 
nent representative of the GDR im Bonn. Horst Neu- 
bauer. Genscher then sand: “We cannot conclude any 
arrangements with the GDR about the Federal Repub- 
he’s embassies in sovercign states.” 


Genscher: Solution for Warsaw Refugees ‘Imminent™ 
LDO3Z10191789 Hambure DP1 in German 1827 GMT 
3 O01 BY 


[Text] Bonn (DPA}—Foreign Minister Hans-Dictrich 
Crenscher confirmed this evening that, following events 
in Prague, a solutvon for the GDR refugees in Warsaw 1s 
immanent. Thes would, however “be completely differ- 
ent” He did not wish to give detarls 


This “subsequent decision” can. mm Genscher’s view, 
“quite certainly be explained by the fact that” the GDR 
State Council! Chairman Enrich Honecker has again 
resumed his official duties. Genscher spoke on the 
ARD-Tagesschau [First German television news pro- 
gram] of a “sovereign decision of the leadership of the 
GDR” 


There had been no re. ponse from the federal govern- 
ment. such as for cxampic. actually closing the Prague 
Embassy. “It 1s completely self-evident that our embas- 
sics will continuc ther work and that they will also 
always be open.” 


Asked about the situation of the GDR refugees im 
Warsaw. the foreign minister stated, “We have an agree 
ment with the Polish Government that they are pre- 
paring a humanitarian and pragmatic solution, and | 
trust thes agreement.” 


Refugee Situation ‘Increasing!y Intolerable’ 
LD04 10092789 Hambure DP?1 in German 0834 GMT 
4047 &Y 


[Text] Bonn (DPA}—People in responsible positions in 
the federal capital are still assurming that the delay of 
emigration for the refugees in Prague 1s duc solely to 
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technical reasons. Horst Nevbaucr. the GDR perma- 
meni representative on bonn. told Chancellery Monevicr 
Rudolf Severs thrs the prevrous evening 


Speaking on Deutschlandfunk this morning. Forcign 
Minister Hans-Dictrich Genscher answered the question 
of whether 1 was a disruptive tactec by the GDR: “I can't 
imagine chat 1s the case.” He was in contact throughout 
the night with the Bonn ambassador im the Czechoslovak 
capital. The GDR citizens are calm and awarting cmi- 
gration. “It must come soon now.” stressed Genscher 


According to further information from a Foreign Min- 
Stry spokesman. there are at present some $500 peopic 
on embassy territory. with between 200 and 30 inside 
the building. More than $.000 re\ugees are camping 
outdoors im the strect. Above afl, mothers with small 
children have been brought into the embassy. Genscher 
said the situation 1s “increasingly intolerable ~ 


What sort of solution there could be for the refugees om 
Warsaw—according to the latest figures from Bonn 
government circles, there are 260 of them—has not vet 
been revealed in Bonn. On Deutschlandfunk Genscher 
pointed to the statement by the Polrsh Government that 
no one would be expelled to the GDR ugainst hes will and 
that there would be a pragmatic and humanitarian 
solution. “I assume that thes will happen” Genscher 
sand. 


3,000 Detained in GDR for ‘Attempted Escape’ 


LD0410123689 Hambure DP 1 in German 1112GM7 
401 &Y 


[Text] Hamburg (DPA}—in te wake of the cxodus from 
the GDR, GDR and CSSR border forces have arrested 
about 3,000 GDR citizens ai the GDR and the C zecho- 
slovak-Hunganian borders over the last few weeks for 
alleged atten pied escape from the Republic, This was 
learned by BILDZEITUNG from informed ciccies m 
East Berlin. They are all in prison in the GDR 


Against the background of the embassy occupations im 
Pudapest, Prague. and Warsaw. BILD also reports. the 
GDR lawyer Wolfgang Vogel has applied to the relevant 
GDR authorities for the immediate release of the 3,000 
detainees, jor them not to be punished, and to let them 
emigrate to the FRG with them families. bke the GDR 
citizens in Praguc. Up to now the GDR authorities have 
not responded to the lawyer's requests 


Trains Ready to Transport Refugees From Prague 
110410124489 Hambure DPA in German 11°) GMT 
4007 &Y 


[Text] Bonn (DPA)}—The Transport Ministry had made 
ready along with the German lundesbahn [West 
Crerman railways] the necessary train: to bring the GDR 
refugees from Prague via the GDR to the Federal 
Republic. This was said by the spokesman of the min- 
istry. Michacl-Andreas Butz. The trans can depart 
immediatcly as soon as the responsible departments in 
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the GDR and the CSSR accept the offer. Butz sas that 
if there 1s a lack of transport capacity then thes need not 
be a reaso. for preventing the transport of the people 
from Praguc as quickly as possible to the Federal 
Republic 


Officials, Groups Comment on Eastern Developments 


Dregger on Reunification 


1 D0310131489 Hambure DP 1 in German 1225 GMI 
$047 &Y 


[Text] Bonn (DPA}—The Christian Democrat U neon 
and Christian Social Unron [CDL CSL} through sup- 
porting the reform movement in the GDR and talks also 
with the government mm East Berlin. want to help ensure 
that “no new Albania comes into carstence on the Elbe ~ 
CDUL/CSU lower house group chairman Alfred Dreggect 
said thers in Bonn on Tucsday before the unon deputies 
concerning the outlook of the German affairs policy 


The kev area of cfforts must concentrate on “more 
freedom. more democracy. and more human mghts im 
the GDR.” This also mctudes suppurt for the reform 
movements in Hungary and Poland. since them success 
will be a precondition for success mm the GDR 


Concerning the outlook for reunification. Dregger sand 
that nobody has any reason to fear Crerman unity A 
united Germany would have a democrat comsiituton 
on the lines of the Basic Law 


Dreggct sand that the objective of European policy 1s a 
united Europe from Poland to Portugal as a wnron of 
European national states: “Federation, decentralized 
and pence capable of defense. bul not attack ~ 


Concerning the current refugee movement from the 
GDR. Dregger called on the Socialest Unity Party of 
Germany leader Erich Honecker to call off the jubilce 
celebrations marking the 40th anniversary of the GDR 
and instead to invite all social groups. including the 
opposition, for a talk about reforms 


Streibl for ‘Freedom Treaty 
110210161489 Hambure WELT AM SONNT 16 
m German 1 Oct 89 p¥ 


{Article by Bavarian Minister Presedent Max Strevhl 
“We Should Propose a Freedom Treaty to the GDR™| 


[Text] The ongoing stream of refugees from the GDR 
confirms to all the world: Freedom for all Germans * 
still the core of the German question 


In the GDR the refusal to carry out any reforms inten. 
sifies the people's wish to emigrate. No one in the FRG 
is interested in depopulating the GDR. However, if the 
people stay at home and are to have prospects for ther 
future mm freedom and for a ceriam prosperity. the 
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politxcal and cconomec conditions im the GDR have to 
change. The corresponding mutiatives sould have to be 
Started by us 


The FRG vs now facung two big tasks 


— must “ave the people mn the GDR credible prospects 
for thew future and thus for staying m thew homeland 
by guarantecing human rghts and basi freedoms 


— must make the newhbors im the liberal pan of 
Europe formulate and pursue an active policy of 
selt-dctermination within the EC om vicw of the GDR 


We must propose a treaty on guarantees for the freedom 
of all Germans to the GDR. i which we call for 
observing and implementing the freedom and human 
rights as they have already been formulate< im the 
various CSCE documents. Thes treaty would be a icgal 
specification of the obligations resulting from the CSCE 
decrsions. Implementing this treaty on a domestic basis 
would lead to social and polriscal pluralism 


Therefore. the following clements should be contained in 
thes treaty with the GDR 


—freedom of movement with the guarantce of general 
freedom of travel, 


—freedom of mwnformation with the liberalization of the 
import of magazines. 


—granting participation mm decrssonmaking to indepen- 
dent groups mm public life at the local and state level. as 
well as a guarantee of their opportunities for work: 


—freedom of religion with tolerance and respect among 
believers and nonbelrevers. 


—abolition of the penal regulations about the criminal- 
ization of people who think differently. and 


—an end to the discrimination against people who think 
differently about the exercise of their profession 


Economic reforms should also be ensured om this treaty 
The combines should receive greater independence from 
State planning. should be enabled to establish greater 
mecentives for performance im the enterprises, and should 
be enabled to decouple themselves from the scte’s 
foreign trade monopoly. Jomt veniures with Western 
participation—which are still umpossible in the GDR-— 
should secure the financial investment of Western com- 
panies. In addition, there 1s the gradual introduction of 
freedom for services and capitai. 


The FRG must be aware of the fact that this path 1s 
paved with return services. However, these have long 
been the basis of any Germany policy. However, loans to 
stabilize the budget would be out of the question. The 
bilhon-deutsche mark loan of 1983 wa a one-time 
exception, which was certainly night at thai ome because 
it opened up Many new aspects and mit. ves mm Crer- 
many policy, but today something like this 1s no longer 
conceivable because it prevents the start of reforms 





FEDERAL REPUBLIC OF GERMANY ⁊ 


We should also thenk very carcfully about whether the 
current services to the GDR can be mamtaimned m the 
future. of the GDR 1s not willing to open up to the 
necessary reforms 


Regarding return services. propect-specific financ.al aed 
through loans—for imstance for environmental protec- 
thon measures. medical care. urban construction. preser- 
vation of monuments. and mfrastructurc—as well as 
through mmsurances for the use of private caprial m pount 
ventures can be considered. In addition. the FRG should 
also advocate the sccurmng of EC advantages for the 
GDR after 1992 


Such a treaty would not touch upon the natronal terriory 
and the alhance memberstup. In view of the continuing 
alhance memberships. only the sicp toward more 
freedom im the GDR 1s a rcalrstec alternative. In partec- 
ular because of the transformations and changes m 
Eastern Europe. my party has repeatedly insisted on the 
legal positions on the Germany policy. which are derived 
from the Basec Law. and has struggied for them up to the 
Federal Consistutvonal Court. Today they are the secure 
foundation of tie Germany policy. The offer of a treaty 
to the DR woudd be a clear sign that we do not rev on 
the legal positions Dut that we take our national problem 
mito our own hands. This offer for a treaty 1s also 4 result 
of the contenurty of the Germany policy since the 1950's 
freedom as a first step toward unity 


The offer to the GF DR would have to be accompanied by 
the effort to win our partners on the EC over to a policy 
that guarantees the indi dual mght to self-determination 
and the human nights mn the GDR. A good starting pornt 
for implementing our deas us the trade agreement with 
the EC. which the GDR 1s striving for and which 1s 
currently berg negotiated 


The European idea must not be reduced to preserving 
and improving the cconomnx aspects of cooperation 
Freedom for all Germans and all peopics must also 
become a central concern of the EC. The topic “freedom 
and human nghts mn the GDR” should therefore also be 
pul on the agenda of the EC summut on 8-9 December 
19RY 


If the FRG makes ot clear that the msue 1s exclusively the 
implementation of freedom and human rights for all 
Germans but not German superority im Europe. ut can 
count on the understanding of its Western partners. A 
solutvon of the German question under a European root 
with a “freedom treaty” between the FRG and the GDR 
as a first step can convince Europe 


SPD Sends Letter to East Bloc 
it 2909114889 Mannh SULDDEUTSCHE ZEITUNG 
im German 29 Sep 8&9 pl 


["mes” report “SPD Addresses Letter to East Bloc 
Crovernments |} 


| Text) Bonn—The Social Democratic Party of Germany 
[SPD} has addressed a letter to the Governments of the 




















Sovect Umon. the GDR. and of the other five members 
of the Warsaw Pact two draw thew attention to the 
problems and dangers of the current development con- 
cersung Germany poly As SUEDDEUTSCHE ZFI- 
TUN learned, the SPD's course on Germany policy 1s 
outhned im the several pages of text. of whech the FRG 
Government has meanehile been notfied. The ictic’ 
also stresses the need for reforms m the GDR and refers 
10 the msuc of postwar borders 


lhe deputy chawman of the SPD Bundestag group 
Horst Ehmke. confirmed the fact that the SPD sent the 
letter, but did not want to claborate on os contents 
According to information recenved by SULDDELT- 
SCHE ZEITUNG. party icader Hans-Jochen Vogel and 
the inner circle of the party leaderstup decoded to take 
thes unusual sicp to avoed possible erritation on the Sovect 
Umon and among its ales over the SPI's course 
concerning Germans poly and Ostpotrtsk 


In Bonn a link 1s seen between thes poltacal offensive 
and the upcoming vert by the Sovect state and party 
leader Mikhail Gorbaches to the GDR. Gorbeches 
sheduled to vist East Berlin on 7 October on the 
occason of the 40th anniversary of the fownding of the 
GDR. He 1s cxpected to comment on the development of 
German-Grerman relatvoms during hes visit, The letter 
from the SPD leadership was conveved to Gorhache 


tcacther with another specea! letter, Representatives of 


the GDR. Poland. the CSSR. Hungary. Bulgaria. and 
Romania also received the ictter during the past few 
days. At the same tome. party lcader Vogel informed the 
government about this move 


It has been learned that om this letter the party leadership 
stresses that the SPD. in ots future Germany policy and 
ostpolitik, will continue to observe carstong treatees and 
agreements and that 1 considers the postwar borders im 
Europe. particularly Poland's borders. to be unchange- 
able. Fereign Minister Hans-Dectrich Genecher 
expressed a similar view om his speech to the United 
Natrons, where he stated that the Germans will never 
question the mght of the Poles to live withen secure 
boundaries, neither at thes pornt nor mm the future 


According to reports. the letter also makes i very clear 
that the SPD supports the reform process mm the East and 
that 1t will continuc to seck dialogue with reform-minded 
forces in the GDR. both within and outside the Socialist 
Unity Party of Germany. In harmony with the principles 
of the Helsinki process, the SPD advocates freedom of 
travel and more openness at the borders. freedom of 
opimon and information. and free participation by the 
GDR citizens in shaping their social conditions 


10,292 Foreigners Seck Asylum in September 
4{L 0370145889 Munich SULDDLETSOCHE ZEITUNG 
im German JOM AY pi 


[“ddp™ report “10.000 Asylum-Seckers”] 
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[Text] Bonn=—-In September the numbcr of asylum- 
seekers moreased by B20 over the previous month. 
reaching a total of 10.29) According to the Inicror 
Munzstry . thes nurnber 1s almost 3.0000 below the figure of 
September 1988. In the first 9 months of thes vear 86.695 
foreigners applied tor asylum om the FRG The « a 
2)-percemt wactcase compared to the same penod m 
1988. The percentage of those refugees granted asylum 
decreased from 8.6 percent mm 1988 to $4 percent. The 
munmsiry has described the further morcase of asylum- 
seckers from Vugoslavia as “drsqurcting © 


Honecker'’s Possible Resignation Predicted 
10 OF1071 33589 Hamtbere DIF UETLT 
SOAR p 3 


[Manfred Schell arti. “The Honecker Era Is Endong 
Even Without Moscow Dog Anything About n°] 


[Text) When Mrkhail Gorhaches comes to East Berlin 
thes week to attend the anniversary ceremonies he wll 
find a country that has many problems. Ench Honecker 
%s mortally sl, State Security Moenrstcr Micthe os Serng 
held responsible for the refugee “ave. and “reformist” 
Modrow has been informed that 1 1 not permrssibic to 
deviate from the ngid course 


There are indications that General Secretary Ench Hon- 
ecker of the Socialist Unity Party of Germany [SED] will 
rewgn shortly after the ceremonres marking the GDR's 
40h anniversary on 7 October Hes doctors have drag- 
nosed a complete mternal decay of hes body system. In 
addition. t has become known that for the operatron m 
August the physician responsible for treating Honecker, 
Dr. Wolff, called mm the Dresden surgeon Dr Herzog. who 
1S a specialest on diseases of the pancreas. During Hon- 
ecker’s hosprtalization. only Politburo members Stoph. 
Sindermann, Hager. and Krenz had direct access to him 
ht has now become known from thes corcle that Honecker 
had to undergo two operations mm August. Politburo 
member Hager. for mstance, sand that Honecker had had 
“a successful second operation.” 


However. even SED icadership quarters are skeptical mm 
assessing the cfforis to draw a positive picture of Hon- 
ecker's state of health. The question of how Honecker 1s 
really doug has repeatedly been asked in its organiza- 
wons. It has been noted with spectal atientron that since 
Honecker’s tliness mn July untel recent’s. no ambassadors 
were accredited. In this way, the necessity of presenting 
a deputy for Honecker was avorded. this would have 
added fucl to speculatio” on hes truc state of health 


According to information otamed by DIE WELT. State 
Security Muenester Erich Mictke 1s now finding himectf 
exposed to considerable criticrsm on the part of the GDR 
leadership. This debate must be viewed against the 
background of a Politburo mecting im the spring of thes 
year. At thes meeting. GDR Intervor Minister Freedrich 
Dickel recommended that the number of travel permets 
for Hungary should be reduced. Dickel argued that mm 
view of the wncreased bad mood among the GDR people. 
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frequent atiempy’ A escape had to be cupected when the 
Hurgarias border facies vere removed However on 
Mictke’s repazumendation the Politburo at the tem 
deord.d not fo restrict travel, Moctke had cxpounded an 
analysis of hes monsstry to the cffoct that such a sicp 
might touch off “internal unrest” on the GDR. As Mocthe 
sand at that tome. ths msk was more scrious than a 
possible mereat Ne number of refugees. Vcanwhile 
there 1s agreement om the GDR Ieaderdup that travel 
permits for Hungary must be handicd «a a more resiric- 
tive Way. 


It 8 saterestinyf to see how the SED Politburo discussed 
critscal rem sh2 by the First Secretary of the Dresden 
Bezirk SiG: kgerrs*s>, Hans Modrow. Following the 
Central Comm * ce Menum on 22 and 23 Junc. which 
had critecized hiin. Modrow had been trying mitcnsvels 
to coniact Politburo members and to capiain bes postion 
to them. He was given an opportunity to do s when the 
Poluburo permitted him to speak at a mecting The 
rca. © within the Poluburo was modcratc. and no 
further reproaches were made to the Dresden party chic. 
who vs sand to be mm favor of Gorbachev's reforms 


The purpose of the action armed against Modr.m was 
apparently to show the whole party and the public that 
any deviation from *he prescribed course would not be 
tolerated and that even high-ranking officials would be 
called to account, if necessary. In thes connection. there 
had also been speculation on the relationship between 
Modrow and Politburo member Egon Krenz. Mean- 
while, however, 1 scems to be certamn that the critical 
article on youth problems published m SAECHSISCHE 
ZEITUNG under Modrow’s name was not directed 
against Krenz. Before was published, the article was 
discussed by the SED Politburo, which did not make any 
serous changes im it. Most Polntburo members recog- 
nized deficrency in youth work. EXerhard Aurich. first 
secretary of the Free German Youth (FDJ| Central 
Council, «ho was called in to take part in thes mecting. 
was instructed to submit proposals for solutrons within a 
specific tome. 


Soviet General Secretary Gorbachev's forthcoming \ isi 
to the GDR wll hardly give the regime a chance to 
upgrade this visit as an act of solidarity by the leading 
alliance power. Al any rate, the visit 1% not a surprise 
visit. Given Gorbachev's politically significant visit to 
the FRG. and im “sew of two trips Honecker made to the 
Soviet Union, a visit by the chief of the Kremlin to East 
Berlin was overduc. The hopes tha the SED leadership 
staked on the mvitation extended to Gorbachey can only 
materialize to a certain extent. 


The chief of the Kremlin will meet with an alhance 
partner who shows his weakness publicly both im per- 
sonnel terms and regarding its deals, which 1s rnconsrs- 
tent with the complacent self-representation (“bulwark 
of socialism”). In addition, Gorhachey will probably 
give a speech on reform policy that the SED would have 
to make available to its people. However. im addition to 
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a remendcr wo the SED to finally mrtate reforms. no 
spectacular statements on Germans can be capected of 
Crorhac hes 


No Statements arc bong capected of Gorhaches that 
could be used for a dchate on the GDR's carstcnce 
Rather. a confirmation of the polrical and terrtoral 
Matus quo m Europe m capected Nor are there any 
mdscateons that CGrorhaches will force Honecker on this 
accason to resen or bring about a change of beadership 
m such a dramatic way. in sece of Honecker’s scrrous 
iliness. poopie m Moscow also awume thal the succes- 
son probicm will soon become preveing without Moscow 
downg anvtheng about o. It es known that the (7/DR 
alrcads ‘red to upgrade Sovict Pointburo member 
Legaches 's veset to East Berien recently as a special act of 
solsdarity 


The solsdarity statement m comnection ath the refugee 
exodus, published by ADN with specific reference to the 
averstance treaty. was drastxcally reduced by the Sovect 
media. In addition. these media ignored East Berion’s 
attempt to attrrbute to Ligaches. who ts respomsibic for 
agriculture. a certamn competence regarding “alliance 
problems.” In addition. the Gorhaches. Ligachey. who 
rs considered to be one of those mm the Politburo who 
apply the brakes. called on East Berlin televesson for the 
GDR to show more readiness for cooperation. On the 
other hand. he also hacker) perestroyka and treed to 
correct the GDR's negative policy of mformation by 
proveding an objective prcture of the current emternal 
Sovect difficultees. In thes conmnectvon, Ligaches. 
demarnu.ng the “real” inctawon of the people m gov- 
crming society. also capressed criticrnsm of the SED 
leadership's refusal to put an end to the situation 
whereby the people of the GDR have no responsibility 
on the question of political renewal 


tlonecker Proposes ‘Recruit-Free Sear 
LD04101704189 Hambure DP 1m German 1013 GMI 
4007 89 


[Text] Bonn (DPA)—In the words of its head of state 
Erich Honecker, the GDR 1s prepared to negotiate with 
the FRG on a jornt “recrutt-free year” Thes emerges 
from a personal letter from Honecker to the “German 
Peace Society.” published today. Without gorng mito the 
curren, Aardening of mntra<rcrman relations, Homecker 
writes that the GDR 1s prepared at any time to negotiate 
or consult wath the FRG about steps for disarmament or 
arms control 


The organization of opponents to military service had 
on the occawon of the Sth anniversary of the outbreak 
of World War Il on | September, written to the two 
(eermen governracnts asking them to renounce the 
drationg of one annual intake of conscripts 


In hes letter Honecker capresses regret that the FRG so 
far has mot reacted om an appropriate way to the decison 
at the begrnning of the year to reduce the GDR Army by 
10.000 men and to reduce the defense budget by 10 
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peroemt. In the meantime. the uemplemecntatoon of thew 
plans s “tar advanced . Honccker wrrics 


Relations Negotiatiens Continue With Poland 
1 Os10TS 489 Uunwh SUCEDDELUISCHE ZEIMIUNG 


niscvman +) 


[Report ty it Ninth Round of Crcorman-Polnt 


Neg alronms— suaranices ( oniroverwal | 


[Teat! Bonn— Thx 
bateons on the hasan emprovement of bilateral rclatoons 
begat mm the Federal ( hancellor’s CM fice on 2 Olictobes 
Posssitly Horst Teltectekh and Miecc7zvslaw Paron. the 
special cn f the tederal chancellor and the Polrmh 
premoecr. «sll have to mect for a tenth rownd. What is sll 
amon probiem «the wzc of Bonn s support for the 
Polish coo 
badectary and. The gucstron 1s whether Bonn well con 
sedcram, mocrcasc the 


menth rownd of Cecrman-Polesh me gO 


we rrelowrme Warsaw mM) pomgct room s18 an 


micr « made cartrct thes sermmct 
® take over guarantees tor supplers credits worth 
DM MH) mtlon, of whether « well stl be possible to 
agree thal mo cevlengs tor Hermes [cred msurance 


companys] guaranices will be + tated 


Federal Forergn Minister Hans-Dictrich Genscher well 
present hes “Europe Plan” to the ( owncil of Moenesters en 
Luxembourg on § Cictober, io wlech he proposes—m 
addition to direct coonomn arnd—the mclewor of 
Poland and Hungary im all the EC's future major 
proyects The foreign moenester also consdering special 
cooper Aron with the East and Southeast f cropean coun 
tres that are willene to carry out reforsn mm coohlogy 
transportation. and technology Crnscher sand om an 
micrview on 2 October that at thes histone moment 
there are no lemuts to the political rmagimat-on or use of 
all the opportunrics that have been opened up tor all of 
Europe by Grorhaches 's new policy. If the GDR opens up 
as well, Geenscher intends to mnclude fm bn seas of a 
European plan 


lt has become known from Brussels that the Hungarians 
have complamned that tecy are berng treated by ond: 
vidual C ommrssson members as they were prev ously bry 
the CEMA technocrats. The foreign menister apparently 
mtends to cownteract thrs empreswon by hrs appcaranc: 
in Luxembourg 


Agreement on Kohl's Visit 


1 p02 10700489 Hambhuwre DP 1 in tecrman 14 OVW 
fh? 80 


lTeat] Bonn (DPA}—The vest by Federal Chancellor 
Helmut Kohl to Poland. whach had been tentatrvets 
scheduled for thes tall. can now proceed as planned. The 
mnth rownd of talks between Moeeczysiaw Pavon and 
Horst Teltscha. the government representatives of the 
two cowntrices concluded successfully tocay. Subyect to 
thre appro al of thes povet wments. they reac hed agree: 
ment on all matters that aeceded to be scttied m the 
perrod preceding Kohls vest. government spokesman 
hians Kleown saed 
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tthe 4 roquiics have thes Poem scl for thc Oreai- 
iPrough om Cscrman-Polrsh rclateom thai Fodcral ( han- 
.r Kohl and Premect Mazowrccks have been armoeng 

a! x sand iT? nopetiatvom focused on the dcvctop- 
ei @al | ow xa riaiom ccomwmcal and financial 
“xTaton and on coaprcral ihe xacnitix and 
nvcronmmecntial were ale mecrncd with 
ullura ray siural ree humanitanan gucs 
<a runt hel Pougec Tram Moth nates 

\ W— Klomn. incates and agreements concerning 
irc nilcrs ’ mC crepared s,s CUTE Ey int 
kpartments and will he wened dermg Kohl's veut to 
Warsae The results of the vroet well bx surmmarved ma 


nent Gcc laratvon om “wheach the two heads of govcTamecn 
aiso mtcmd to Make Matomenis of ihe’ *seiualon mm 
turope. on tavwt-West relations and on maticrs con 


ceTning drarmament and ms crentr 


{ eoeratron Soucht on ( rime 


Weal SY Whe WILT IW SONNT 
; 5 7 \' f bg 
| ri \ LL Buenn am Warsaw V ork Together 


Againsl ¢ ren 


1] ‘ | own 1 by Ris Can rmmcni wants to COOp tale 


ryyc rte hy Wee “with the few iw sh ( sorverTrnrnn ni Ww fight 
(wean cd rift \n APTCLTCHL + thes ethect “mT he 
oncluded wy Warsaw betore hong 


( arl-Deet 
scorctat the Intervor Moenestry. sand that pornt police 
actroms agarnst drug dcalcrs and automotule smmuggicrs 
There are already cooper 
atron agreements with France Austria. Morocco. and the 
! SSR 


r Spranger of the Chrestran Social U neon, stan 


are OF Partecwlar aNporlanc 


\pranget told WELT AM 
MINNT Ads that the followmme measures to logit orga 


msred crn re MCCONAP 


Among ott ' things 


It must he made casect tor the prerlrce wo collect 
inftormatron esen hetore cromes hase actually heen 


wmomittod 


‘ ommparatc to the tx kt of Ccompmterrerts 1h og me. the wee 
of secret mvesteators and techmoelegecal de vwes 
showld he lewalired even om cases om whech there rs bees 


iIhan concrete seerhc rn 


It showld be made powwhte to ese the profits resulteng 
not only from drug-related crrmes, but trom all orga 


nized rrr 
V itmesses are to be eflectively protected 


Th nupiey of stall mn spocial prordrce and rudicial 


rem Th * —X 


\ beroneen central apency 1 te he sect wp to fight 


organized and drug-related crimes 





FBIS-WEU-89-191 
4 October 1989 


Genscher, Koivisto Discuss East-West Issues 
LD0410053189 Hambure DPA in German 1219 GMT 
3 Oct &Y 


[Text) Bonn (DPA}—East-West relations were at the 
center of a conversation between the Finnish State 
President Mauno Koivisto and Foreign Minister Hans- 
Dietrich Genscher at Gymnich Castle near Bonn on 3 
October. Korvisto is on a 4-day state visit to the Federal 
Republic. According to the Foreign Ministry, the two 
interlocutors also emphasized the “excellent level” of 
German-Finnish relations. 


Koivisto and Genscher emphasized the importance for 
Europe of the reform process in a number of Warsaw 
Treaty states. Genscher said Europe is in a period of 
great opportunities. There 1s a call for “responsibility, an 
accurate eye, and statesman-like farsightedness.” 
According to this source, Genscher also affirmed a 
willingness to help tae proreform states in solving their 
problems. 


Also on the Finnish President's Bonn program on 
Tuesday were talks with Finance Minister Theo Waige!, 
Defense Minister Gerhard Stoltenberg, and Lower 
House President Rita Suessmuth. Koivisto 1s to fly to 
Bremen this afternoon. 


Genscher’s Europe Plan ‘Irritates EC 


AU0410121989 Hambure DIE WELT in German 
4OA89 pl 


{Herbert Kremp report: “Genscher'’s Idea of a New 
Europe Plan Irritates the EC™] 


[Text] Brussels—Foreign Minister Genscher’s call for 
developing a “Europe Plan” in the scope of which the EC 
should open up its “structures” to East Europe has been 
received with skepticism by EC quarters in Brussels. 
Above all, his proposal that the EC must be accessible to 
countnes such as Hungary and to neutral states, and 
must not envisage “any military organization” has been 
assessed as being inconsistent with Bonn’s present Euro- 


pean policy. 


Genscher outlined his “Europe Plan” on | October when 
he had just come back from his mission in Prague and 
was obviously under the influence of the dramatic events 
there. Genscher said on the one hand that the process of 
integration in the EC should be continued, but on the 
other hand he proposed a new orientation toward East 
Europe. He said that “new models of cooperation” 
should be found in cooperation with East Europe. He 
said that the EC must be open “to new members.” 
Genscher added that the EC was a “model of the 
European peace order.” However, the goal was a new 
Europe encompassing East and West, he said. 


The question of whether Genscher suggests a change of 
course in Bonn’s European policy—away from the focus 
on the community onented toward West Europe and its 
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economic-political unification process—is giving Brus- 
sels a headache. ~ommussion President Delors stated at 
the Parliamentary Assembly of the Council of Europe 
(Strasbourg) a week ago that the EC was a political 
project, and its goal the European Union. He said that 1 
was casicr for the East European countries to orcent 
themselves toward the European Free Trade Association 
instead of the EC. 


Meanwhile. the EC foreign ministers have agreed to the 
plan of action for Poland and Hungary submiticd by the 
Commission. The plan envisages an increase in short- 
term financial aid to DM1.2 billion. The EC will make 
available DM400 million from its own funds. 


Minimal Participation in PRC Anniversary 
LD2909142289 Hambure DPA in German 1218 GMT 
29 Sep 8&Y 


[Text] Bonn (DPA}—The Federal Republic intends to 
participate in the PRC's 40th anniversary celebrations 
on | October only “to the minimum extent required by 
protocol.” A Foreign Ministry spokesman said this in 
Bonn today in response to an enquiry. Ambassador 
Hanns Peter Hellbeck will convey greetings from the 
federal government during a reception in Beying. The 
spokesman said participation in further celebrations— 
particularly in Tiananmen Square where the Chinese 
prodemocracy movement was bloodily suppressed at the 
beginning of June—has been “specifically turned down”. 


A Foreign Ministry state secretary will probably take 
part in a reception Monday in the Chinese Embassy in 
Bonn. Ambassadors should allow themselves to be rep- 
resented by a colleague, but not by the military attache. 
at China's missions abroad. 


Chinese students and academics living in the Federal 
Republic intend to demonstrate their solidarity with the 
prodemocracy movement in China in front of the Chi- 
nese Embassy in Bonn. Their spokesman, Li Bo, said in 
Bonn today that he expects 500 of the tes! of 5,500 
Chinese students living in the Federal Kepublic to 
attend. The SPD’s [Social Democratic Party of Ger- 
many] Young Socialists and the Greens, among others. 
have also called the demonstration. 


U.S. Warned To Honor Space Agency Accord 
LDO110125489 Hamburg DPA in German 1017 GMI 
I Oct 89 


[Excerpt] Munich (DPA/VWD}—In Munich, Professor 
Reimar Luest, director general of the European Space 
Agency. ESA, gave the United States a clear warning to 
fulfill its treaty obligations with the Europeans on space 
exploration. ESA expects the agreement to be honored 
“to the letter.” A year ago the Europeans, th. Japanese. 
the Canadians, and the United States agreed on the 
development and construction of an international space 
station, called “Freedom.” The Federal Republic 1s 
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playing the !cading role in the European contribution. 
the Columbus Project. [passage omitted] 


Cyprus’ Denktas Meets With Party Officials 


1.403 10085589 Ankara Domestic Service in Turkish 
2100 GMT 2 Oct &Y 


[Report from Bonn by Turhan Dikkaya] 


[Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus. who ts continuing his contacts in 
Bonn. met today with (Michael Geiger). foreign policy 
spokesman for the parliamentary group of the ruling 
Christian Social Union/Christian Democratic Union 
Parties. 


In a statement to the press at the end of the mecting. 
which lasted approximately 30 minutes, Denktas said 
that the fact that the Greek Cypriots are recognized as 
the Government of Cyprus constitutes the biggest 
obstacle to the solution of the Cyprus problem and that 
he explained this clearly during the meeting. Denktas 
pointed out that on the basis of this advantage. the Greek 
Cypriots are arming themselves in a bid to extend their 
sovereignty to the north as well. 


Criticizing Greek Cypriot leader Vasiliou’s participation 
in the Nonaligned Conference, the president noted: 
Through the attitude he displayed at the nonaligned 
conference, Vasilou openly demonstrated that the 
Greek Cypriot side does not intend to establish a feder- 
ation in Cyprus. We have been warning the Greek 
Cypriots consistently against applying to the EC. If they 
do apply. thrs will demonstrate total disregard for us and 
the talks will be broken immediately. 


Denktas also delivered a lecture on the Cyprus problem 
and the intercommunal talks at the Turkish Research 
Center in Bonn this evening. He will continue his con- 
tacts tomorrow as well and then proceed to Munich on 
Thursday 


Meets Ministry Official 


PA0310163889 Ankara ANATOLIA in English 
1620GMT 3 Oct &Y 


[Text] Bonn (A.A)—The president of the Turkish 
Republic of Northern Cyprus (TRNC), Rauf Denktas, 1s 
continuing hrs contacts in the West German capital. 


Denktas had a meeting today with Rheinhard Schlagint- 
weit, the general director of the federal Foreign Ministry 
political division. A_A’s correspondent here reports. 


Following ihe almost one-hour meeting, Denktas said, “I 
mentioned the difficulties we are facing in reaching a 
concihation by peaceful means.” 


“TL told them that the Greek Cypriot section continued its 
provocative attitude by carrying out joint mancuvres 
with the Greeks, and | also mentioned the dangers which 
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the Turkish Cypriots face.” he said. adding. “! also 
underlined that some things should be said to Greek 
Cypriots about equality.” 


Meanwhile. speaking to A.A. Karl-Heinz Kuhna, the 
general director of the Turkey division at the West 
German Foreign Ministry. said that they supported the 
efforts of the U.N. secretary general towards finding a 
lasting solution on the island. 


He added that time was needed to reach a solution. 


Nation To Receive Nuclear Waste From U.S. 


AL03 10098389 Hambure BILD AM SONNTAG 
in German 1 Oct 89 p 4 


[Report by Menso Heyl: “Do We Not Already Have 
Enough Poison?” } 


[Text] Wackersdorf and nuclear waste—hardly any other 
subject has been as controversial in the FRG during the 
past few years as the problem of reprocessing and final 
storage of radioactive substances. Wackersdorf was 
stopped, and a grave worth billions has been left in 
Upper Palatinate. However, now there 1s a new nuclear 
worry: For DM40 millions, Bonn bought cesium | 37 and 
strontium 90 from a U.S. nuclear arms plant. The highly 
radioactive material is to be stored in the salt dome near 
Asse (Lower Saxony). The Social Democratic Party of 
Germany [SPD] has described this as a “piece from the 
madhouse.” The responsible officials in the Research 
Ministry responded placatively: “A research project.” 


On 12 September this year, representatives of the U.S. 
Energy Agency, the Hanford nuclear bomb plant, and 
U.S. businessman Norman L Ravencsroft. a representa- 
tive of the Edlow International Company. which hauls 
nuclear material and which was contracted by the FRG 
Research Ministry, met in the government building of 
the U.S. State of Oregon in Salem. The subject of the 
meeting behind closed doors was the transportation of 
six large containers of “highly radioactive waste simu- 
late” [“hochradioaktive Abfallsimulate™]. 


This term means the most hazardous substances in the 
world—Cesium 137 and Strontium 90. It is waste that 
results from the production of nuclear weapons. 


Behind the term “waste simulate” is a research project of 
which only very few people in the FRG have ever heard 
and which was adopted by Research Minister Riesen- 
huber several years ago. 


In the search for a way of finally storing nuclear waste 
extreme storage conditions are to be tested in the salt 
dome of Asse near Salzgitter. Since the FRG has only 
had “normal” nuclear waste up to now, the DM40 
million worth of waste simulate was mixed in such a way 
that it develops a heat radiation intensity and danger 
such as has never been seen in the FRG. 


Just how dangerous the waste from nuclear weapons 1s 
was shown in a paper that Oregon's energy agency 
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presented at the 12 September meeting. There one can 
read: “The fission products Cesium 137 and Strontuum 
90 have been obtained from highly-radioactive liquid 
nuclear waste stored in singie-jacket tanks in Hanford 
Some tanks had already started to leak as a consequence 
of the great heat developed by the Cesium and Stron- 
tum.” 


Neil Goldschmidt, governor of Oregon. gave his 
approval for the transportation of the nucicar waste on 
the condition that safety exercises be held beforchand. 
The “safety plan™ has to be presented by | November. 
Here in the FRG there 1s no information abou. such 
preparatory work. Nevertheless, the government ts 
responsible for the transport from the moment the load 
of nuclear material passes out of the gates of the Hanford 


plant. 


From Hanford (Washington Static) the goods will be 
hauled some 360 km over land across the state of Oregon 
to the Pacific harbor of Portland. There ut will be 
reloaded onto three ships and shipped 9.000 km across 
the sea to Hamburg. 


Each ship holds two containers as big as a truck trailer 
and specially made for this purpose. Each contamer 
holds two barrels, six meters high. 2.3 meters in diam- 
eter, and cach weighing 13.000 kg. 


Each barrel contains 30 cylindrical receptacles—103 cm 
long, 25 cm in diameter, cach weighing 270 kg. 


These high-grade steel receptacie are filled with glass- 
like tubes, described as “obsidian-like” by specialrsts at 
the Hanford bomb factory. Obsidian is a pulpy glassy 
mass that emerges in volcanic cruptions. Isotopes of 
Cesium 137 and Strontium 90 emitting high radiation 
are melied into the glass. These heat the walls of the sice! 
container to 200 degrees. 


Although they are covered, the receptacles still emit so 
much radiation during transportation that a person 
standing approximately one meter from them for | hour 
is exposed to the same amount of radiation as during a 
chest X-ray. 


From Hamburg the transportation 1s to continue over- 
land next spring and summer—to the Asse salt mine near 
Salzgitter. There the radioactive glass molds will be 
stored in a shaft some 800 meters decp in the Asse salt 
dome. Sensors will then measure the salt’s reaction to 
heat and radiation. 


Do we not already have enough poison here in the FRG” 


Representatives of the Research Ministry in Bonn told 
BILD AM SONNTAG: “This experiment 1s to test the 
final storage behavior of radioactive heat-gencrating test 
sources, whose effect 1s comparable to the typical highly- 
active waste in reprocessing. 


The ministry officials stressed that the end of the repro- 
cessing plant in Wackersdorf is by no means the end of 
nuclear waste transports across the FRG: “Even when 
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fucl clements are reprocessed abroad the resulting wasic 
has to be deposited in final stores un the FRG. Thus, we 
have to continuc tests concerning the safe storage of 
radwoactive substances.” representatives of the office of 
Minister Roesenhuber told BILD AM SONNTAG. 


Contrary to this. Hermann Bachmerer (SPD), chairman 
of the nuclear investigating commiutice of the Bundestag 
told BILD AM SONNTAG concerning the purchase and 
transportation of the wastc from nucicar bombs: “I find 
it hard to believe. because ut sounds hike a story from the 
madhouse. It cannot be true that we become the waste 
disposal site for U.S. nuclear bomb production. The 
FRG Government must cxplaim thes matter quickly.” 


The Research Ministry's statement also mentions that 
“the molds will be returned after the caperment 1s 
concluded.” What “will be returned” really means can 
only be clarified afier the responsible departmental head 
of the Society for Radiation Research, which 1s carrying 
out the experiments, has provided information. Dr 
Wernt Brewstz: The radioactive material will be with- 
drawn from the measuring shafts after 5 years and 
transferred to an interim store. a hall—at ground level— 
in Gorleben 


Once the final store in the salt dome of Gorleben 1s 
completed (probably in 2008}. the radioactive Cesium 
and Strontium are to be burved on the salt dome there. 
The Americans have contributed DM 16 million to this 
project, but they will not be taking the material back. 
The most hazardous load in the world will remain for 
ever in the FRG' 


SPD, Republicans Make Gains in Local Elections 


LD0110213689 Hambure DPA on German 2045 GMT 
1 Oct &Y 


[Excerpts] Dusseldorf (DPA}—The Social Democratic 
Party of Germany [SPD] has remained the strongest 
political party in the local government clections in North 
Rhine-Westphalia and has increased its lead over the 
Christian Social Union [CSU] considerably. [passage 
omitted] 


ing were the Republicans, 
who contested slightly cr than half the clectoral 
districts: 13 towns and | rural districts. In some larger 
towns, they polled up to 8 percent. 


In a state capital, Dusseldorf, and in Cologne, Dort- 
mund, and Leverkusen, the Republicans won seats on 
the town councils. In Bonn. they narrowly failed, with 
4.9 percent. In Dusseldorf and Dortmund this evening, 
several hundred young people protested the entry of the 
Republicans into the town councils. [passage omitted] 


Genscher Comments 
LDO310014189 Hambure DPA in German 1114 GMT 
2 Ot BY 


The real surorise of th. 


[Text] Bonn (DPA}—Foreign Minister Hans-Dietrich 
Genscher, Free Democratic Party [FDP]. has assessed 
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the result of the local clections im North Rhinc- 
Westphalia for hrs party as the result of good local 
political work and as a personal success for the FDP land 
chairman Juergen Mocilemann. The FDP's good 
showing also signifies an important consolidation of the 
liberals in the most populated federal land. Genscher 
emphasized today in Bonn. Thus the prerequisiics were 
given for a successful showing tn the clections for the 
State parliament [Landtag]. 


FDP leader Count Outlo Lambsdorff cxprussed similar 
sentiments last night. He said, also looking ahead at the 
Landtag elections, that in North Rhine Westphalia the 
FDP had fully achieved its “required standard.” 


Post Office Commissions Communications Satellites 


LD290915 3489 Hambure DPA in German 1421 GMT 
29 Sep 8&9 


[Excerpt] Usingen (DPA}—This afternoon the German 
Federal Post Office commissioned the two telecommu- 
nications satellites, DFS-Copernicus and TV-Sat-2. at its 
earth relay station in Usingen (Hochtaunus District). 
The two satellites, launched in July and August, have a 
total of 17 channels at their disposal. The post office can 
now also contro! their flights by means of a new ground 
control system installed at Usingen. 


The Copernicus satcllite has 12 channels. They have 
been allocated to the television stations Pro 7, WDR. 
Tele 5. BR 3. RTL Plus. ARD | Plus. 3 Sat. and Sat |. 
One channel 1s reserved for digital radio. one for tele- 
phone traffic between the Federal Kepublic and West 
Berlin, and two for the fast communication of data. Of 
TV-Sat-2's five channels the first four have been given to 
RTL Plus, Sat |. 3 Sat. and ARD | Plus. The Lacnder of 
Bremen. Saarland. and Hesse still have to decide on the 
fifth channel. 


* Schleusser Expects Success From Tax Reform 


36200190b Munich SUEDDEUTSCHE ZEITUNG in 
German 7 Jul 88 pl 


{Article by Hans-Ulnch Joerges: “Duesseldorf: Bonn 
Will Win With Tax Reform. Finance Minister Schieusser 
Estimates DM2.7 Billion Surplus in Early 1990's™] 


[Text] North Rhine-Wesiphalia’s Finance Minister 
Heinz Schieusser (SPD) [Social Democratic Party] esti- 
mates that on the early 1990's the Federal Government 
will not have suffered any losses as a result of the big 
increase in the excise tax, rather that it will benefit from 
the tax reform. Schleusser stated before the press on 
Wednesday that the FRG Government, upon balancing 
its revenue shortfalls from the tax reform and its addi- 
tional revenues from the higher excise tax, would realize 
a total surplus of DM2.7 billion in 1990, 1991. and 199). 
The Laender, on the other hand, would have to pay 
about DM25 billion in these 3 years. North Rhine- 
Westphalia some DM7.1 billion and the municipalitics 
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on the Rhine and Ruh mvers some DM2.7 bilhon. 
Schicusser called thes “almost a po cal scandal.” 


That means that there would be nothing Icft of the FRG 
Government's announcement that the burden imposed 
by the tax reform would be shared equally by the Federal 
Government, the Lacnder. and the municipalities. The 
munisicr said the planned tax increases on petroleum. 
tobacco, and insurance. as well as the introduction of a 
tax on natural gas. would benefit only the Federal 
Government, ic... starting in 1989. the FRG would have 
a revenuc surplus of DM 10.2 bilhon a year. After the tax 
reform goes into effect. the F -deral Government would 
realize a revenue surplus of DM1.2 bilhon in 1990, 
DM800 million in 1991. and DM700 million in 1992 


Al the same time. Schieusser expressed hrs gratitude on 
behalf of the entice Duesseldorf cabinct for the mnvolve- 
ment of Minister President Ernst Albrecht (CDU) 
[Christian Democratic Unron] of Lower Saxony in sup- 
port of Bonn’s planned DM2.4 billion-a-vear structural 
fund for structurally weak Laender. Albrecht’s success, 
he said, 1s a “big help™ for the distressed regions. North 
Rhine-Westphalia 1s capected to gct some DM800 mil- 
hon from the fund: the money must be spent “exclu- 
sively on investments.” The dea 1s to invest primarily in 
local proyects, such as the construction of sewage treat- 
ment plants and the repair of the sewage system. 


But Schieusser also said that “one idca™ would be to use 
some of the funds from the structural fund to finance the 
“Initiative for the Future of the Coal and Steel Regions” 
(ZIM). for which funds from the Land budget have 
already been carmarked. However, additional assistance 
from Bonn would benefit not only the coal and stecl 
regions, but “the entire country.” On the other hand. 
Schicusser saw “no room” for new civil service hiring. 
Hence he reyected the demand of the Public Service. 
Transportation, and Communications Union (OcTV) to 
“significantly increase” the personne! resolutions in the 
1989 draft budget in the aftermath of the favorable 
collective bargaining agreements the civil service has 
been able to negotiate. Achim Rohde, head of the Dues- 
seldort FDP [Free Dewocratic Party] faction, demanded 
that the moncy from the Bonn structural fund must “not 
be squandered during the current budget year.” but 
should be spent on scrence. research, and schools. 


FDP politician Irmgard Adam-Schwactzer used the 
Bonn controversy concerning financial policy as an 
opportunity to question the FRG Government about its 
ability to govern. At the same time, she expressed the 
view in an interview with Hessian radio that the addi- 
tronal burden the planned new crude oi! tax would place 
on the citizens—which would cost the average houschold 
about DM11 a month—would be “only just” acceptable. 


The state minister in the Foreign Office and candidate 
for the FDP chairmanship noted, according to Radio 
Frankfurt, that tying Laender requests for financial assis- 
tance to passing the tax reform is “completely mappro- 
priate.” The CDU and CSU prime ministers should 
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prepare themselves for qucstions as to the fulure of the 
umion and its ability to govern. 


The chairman of the Bavarian FDP in Munich asked the 
Bonn party leaders “to make. if necessary. a firm push 
toward ending the immense. useless controversy” over 
the tax reform. A statement also says that cfforts must be 
to made to enable “al icast citizens of average initelh- 
gence™ to understand the financial policies. Consistent 
change must be “a m ster of exrstence for the coalition.” 


In the meantime, the EC Commussion ts reviewing Bonn 
plans to levy a tax on crude oi. A spokesman of the EC 
authority in Brussel, said that there 1s. however, no legal 
basis for proceeding against the German tax plans. Also. 
the Commission 1s not planning to inutiaic formal pro- 
ceedings against the FRG. The Commission is merely 
studying whether the planned crude oi! iax would affect 
intra-EC trade or restrict free competition among the 
various types of energy. 


* Traditional Politics Failing To Attract Youth 


36200218 Hambure DEUTSCHES ALLGEMEINES 
SONNTAGSBLATT in German 21 Jul 89 p 2 


{Article by Wolfgang Storz: “Turned off By Power and 
Patronage”, first paragraph 1s summary] 


[Text] Parties from the CDU [Christian Democratic 
Union] to the Greens are having serious recrui.ment 
problems. Many young people are clearly imicrested in 
politics but are not in practicing mt in the traditional 
manner. 


Today's young people are simply abandoning our par- 
ties. Bul they ought to know the consequences such a 
move can entail. 


The Social Democrats. for example. have again issucd a 
loud and clear warning: “A party without youth 1s a party 
without a future.” Nevertheless, in 1976 nearly 300,000 
SPD [Social Democratic Party] members were under 35 
years of age, in 1987 there were only 190,000, and today 
it 18 barely 172,000. In a recent welcome message. Party 
Chairman Hans-Jochen Vogel moaned to the federal 
congress of the Young Socialists (Jusos) that in some 
party districts there are “no longer any young members 
under 25 years of age.” and in some districts he finds 
active Young Socialists only in every tenth local organi- 
zation. In this respect Stephan FEiset. former federal 
chairman of the Ring of Christian Democratic Students 
(RCDS) and now on Helmut Kohl's staff in the chancel- 
lery. can join in this lament: The “Young Union” (JU) 
has problems “presenting itself as a youth organization” 
since most members are over 25. 


Joachim Hoffmann-Goettig. the election pollster, once 
again recently reminded the parties in a 60-page study 
that not only are the young members staying away from 
them, the young voters are too. “The weak performance” 
among the young generation will be “dramatic over the 
medium term” for the CDU. And although the majority 
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of the youth vote for the lefl. the share of SPD voters 
among them 1s so small that u has to be regarded 45 
“anything but a healthy voter structure of the SPD.” The 
Greens party which started out as the party of the young. 
18 also getting older and. as Hotimarn-Crocttig puts i, 1s 
“gradually” pushing “into middie age groups.” But up 
until now they have belicved they could gct along 
without a youth organization of their own. probably 
because they believed they were still young enough. 


The problem has been recognized. The SPD declared 
this solemnly. decided on “a youth policy offensive.” 
and confirmed at its recent federal party congress that it 
is “shocked™ at the lack of participation of younger 
voters. 


It is also known that Helmut Kohl, CDU party 
chairman, wants to take charge of this problem himself. 
But what to do” Youths have good reasons for stecring 
clear of parties. Gae of the reasons 1s that their youth 
organizations have little to say to them. In the FDP [Free 
Democratic Party] federal executive only one member ts 
under 40 years of age. As Georg Neubauer. federal 
chairman of the Young Libcrals, pointed out. the FDP 
has the most senior chairman of the parliamentary party, 
the most senior minister of pustice. and the most senor 
foreign minister. Neubauer demanded that “at long last 
there must be an end to the old men.” The youngest FDP 
federal deputy 1s also over 40, and some of those who are 
being called grandchildren among the Social Democrats 
will soon be able to sing them own grandchildren to sleep. 


Guenther Octtinger, member of the Baden- 
Wuerttemberg Land parliament and until a short time 
ago Land chairman of the JU. provides a similar report 
on the situation in his own Land: he also finds that 
hardly anyone will listen to the declining number of 
party youths. “Frequently we meet with no response in 
the CDU.” This again fits in with the findings of the 
Young Socialists. They reviewed the drafi of the future 
SPD policy statement, and in 84 pages they found only 
21 lines dealing with youth policy. 


Being tolerated but not heard and not admiited to the 
real centers of power may well be a reason for the weak 
position of youth organizations. Functionaries of the 
Young Union, Young Socialists, and Young Liberals also 
mention others: “Politics 1s not really under suspicion 
among youths.” says Christoph Boechr. federal chairman 
of the JU. According to Bochr, to this day he has not 
been able to get talks started on this topic between 
political leaders and youths. They are unw fling to speck 
on this issuc, as with other issucs 


Rejection 1s also a factor. This reyectron 1s cxapressed ina 
study by Rainer Roth, a Passau political scrence pro- 
fessor. In the Bavarian border region around Passau and 
Schwandorf he polled more than 2000 youths between 
15 and 2! years of age about their opinion on the 
following statemen 


“Our society 1s completely corrupt 








14 FEDERAL Re PUBLIC OF GERMIANY 


and requires radical change.” Forty-two percent of them 
said that this 1s partly correct and !7 percent said ut 1s 
totally correct. 


For Ch oph Bochr the topics are also incorrectly 
oa Nhat 1s really the importance of the with- 
iM. «ak COMpared to the question of healthy nutr- 

ton” Stephan E:sel thinks that politics generally 1s 
“much too unimaginative and too businesslike.” Obvi- 
ously youths fundamentally reyect the kind of politics 
pursued by the parties. They are no longer concerned 
with theories and socialism. according to Ruth Winkler. 
one of the few younger members in the SPD party 
executive. Even the male members of the Young Social- 
ists “depend more upon their emotion.” All the things 
that are important in traditional parties. things that were 
also important to the party rebels mn 1968. such as power. 
programs. strategies. patronage. delegate elections, and 
mectings of local organizations. are apparently com- 
pletely unimportant to today’s youths 


Christoph Bochr says. “Our people are not concerned 
with intraparty power. They do not fight to replace the 
old men.” rather they want to “enjoy themselves.” to 
discover, together with others, their own lifestyle. to 
pursue politics only to bring in on line with their own life 
and their own ideals. Politics 1s “a subculture that plays 
only a marginal role.” according to Bochr 


What he outlines here 1s a culture that 1s opposed to that 
of the parties. And while the youth organizations try to 
be different from the parent partics. they remain too 
similar to be of any help. Christoph Bochr says, “The 
young people simply refuse to yon political youth orga- 
nizations.” He openly admits that frequently he is “com- 
pletely perplexed” and he knows that “all of us are in a 
crisis of orientation.” He 1s therefore on the verge of 
having his members placed on the political endangered 
species list. Whoever is interested in politics as a youth 
and joins a party 1s “a very peculiar specimen.” 


The example of Doris Ahnen. deputy federal chairman 
of the Young Socialists, illustrates these problems of the 
party youth with young people in general: “All political 
functionaries” were “probably overwhelmed” by the 
strikes that occurred months ago at the universities. The 
strikers regarded the political groups “as a hindrance.” 
Since youths are scared of strangers, when party youth 
Organizations approach therm they are disguised, pre- 
tending to have nothing to do with power, patronage. 
and party mectings. Water samples are taken, money is 
collected for the Third World, biotopes are established. 
They call it projyect-onented work. Young Union and 
Young Socialists use this approach because they know 
that many more youths can be “inspired” for “solid 
projects,” according to Bochr. 


These examples show that interest for politics exists, but 
apparently not for the traditional «ind of party politics. 
Otherwise why are parties having less and less success in 
recruiting politically interested youths for their cause” 
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Peace Movements, squalling-actions. and ecology move- 
ments are finally the beginnings—though modesi—of a 
new iniernationalist movement and spontancous high 
school and university student actions. Traditional par- 
ties have long since ceased to profit from such move- 
ments. The Greens were the last ones to do so in the carly 
cighties, probably because they were new and different 
and had different demands. They have apparently lost 
this lead. Now Franz Schoenhuber claims to be 
reciuiting many youths for his Republikaner. 


What has developed here 1s a profound and lasting 
alienation, no longer just temporary disgrunticment. The 
few active young politicians that exrst have been wan- 
dering around aimilessiy for years in unknown terrain. 
Ruth Winkler says that the Young Socialists should be “a 
kind of laboratory” for development of a new SPD. 
Christoph Bochr and his followers are also searching “for 
a new type of party” which 1s to be livelier, more 
democratic. more credible, and which will bring new 
topics to the fore. 


It seems that present-day parties will simply have to 
change so much that they cannot be recognized—that's 
all 


* Republikaner Students Form Organizations 
36200208 Hambure DER SPIEGEL in German 
14 dug 8Y pp S6-57 


[Unattributed article: “Rightwing Extremist Students 
Flock to Newly Formed Republikaner Student Associa- 
tron to Make a Career for Themselves With Schoenhu- 
ber's Party™] 


[Text] The air ss stecky and hot in Munich's Lowenbrau 
tavern. A group of nearly 100 students 1s sitting at the 
neatly scoured wooden tables packed with mugs of beer. 
Almost all are wearing tics and jackets. Partly biearily 
and partly admiringly. their eyes are firmly focused on 
the rostrum in front of them. 


The speaker 1s Franz Schoenhuber. The party chairman 
iS visiting the first public meeting of the newly estab- 
lished Republikaner Student Association (RHV). And 
right from the beginning. the party chief flatiers the 
student storm troopers with: “I need you.” 


The listeners are no red-necked brownshirts; for the most 
part they are slim. pale students, bleary-cyed from cram- 
ming or drinking. Frenetically applauding. they * 
the great chairman for his hopeful prophesies. * 
Republikaner.” Schoenhuber shouts down to his X 
ence, “will gain a foothold in the universities.” 


This ts already true for the universities in Munich, Kiel, 
and Freiburg. There and in 10 other universities, the 
Republikaner have organized their own groups. “At the 
end of the next semester, we will be represented in all 
German universities.” opines Alexander von Schrenck- 
Notzing. aged 23. one of three RHV chairmen. 
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In so doing. the party, where malcontents and old Nazis 
congregate, will have an academic superstructure 
designed to make its populist profile “attractive to the 
educated classes,” according to Schrenck. Ai any rate. 
this Munich law student and son of German national 
publicist Caspar von Schenck-Notzing 1s oul to prove 
“that the Republikaner are not a party of beer drinkers 
and lederhosen.” 


The intellectual basis for this was laid out by conserva- 
tive philosophy professor Guenter Rohrmoser. In the 
rightwing paper JUNGE FREIHEIT [Young Freedom]. 
he argues that “for Republikaner. intellectualization is a 
matter of survival.” That is why they are now hiding 
their anti-foreigner feelings and fears of modernization 
behind muddled formulations. 


Nevertheless, while describing itself unabashedly as 
“independent and democratic,” the Kiel List for Demo- 
cratic Self-Determination and Regard for Dissenters 
(LISA} the first RHV offshoot in northern Germany— 
bars foreigners from membership. Yet LISA Chief Bern- 
hard Kurz, 28, claims that he cannot understand why he 
18 “being defamed as being against forcigners.” 


Kurz, RHV board member of the Kiel district. “has of 
course absolutely nothing against foreign students.” And 
this doctoral candidate in jurisprudence quickly pro- 
ceeds with a horrendous flood of rhetoric about his 
friendly attitude toward all peoples. Only in passing does 
he complain that, reportedly, “more and more forcign 
students abuse the university as a basis for immigrat- 
ing.” 


In January, the eight-man LISA greup of students just 
barely failed to win a seat in Kicl’s student parliament. 
Since then, LISA has joined the RHV and can now 
expect support from the latter's party headquarters in 
Munich. 


This also applies to the Circle of Liberal Students (RFS). 
which commands a wide following in North-Rhine West- 
phalia. Already, this club is active in the student parlia- 
ments of Cologne and Munster, and was the only orga- 
nization representing students at the May 1987 
Republikaner convention. Today, RFS member Markus 
Beisicht 1s on the Republikaner FRG executive board. 
During the European parliamentary elections, RFS Fed- 
eral Chairperson Gabriele Schlaeper, 24, ranked | Sth on 
the Republikaner list. 


On the other hand, Hans-UIrich Kopp, 27. second in the 
triumvirate heading the RHV. claims, “Schlaeper” | 
don't know her at all.” Since Schrenck, Kopp. and 
company got Schoenhuber's blessing as the official stu- 
dent association, a power struggle has broken out. The 
coup of the Munich group to set up an umbrella organi- 
zation with the RHV first. and later establish local 
chapters, was primarily directed against the RFS. The 
only choice for the approximately 120 RFS activists at 10 
universities now is to cither disband their organization 
or join the competition. 
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In addition. the RFS 1s politically handicapped. RFS 
Secretary General Mantred Rouhs. 24. used to be former 
chairman of the Young National Democrats of North- 
Rhine Westphalia. His sdcological frend Bericht was 
taken into custody by the Cologne police tollowimg a 
political fight in November 1987 


Confrontations with Icfiwing student groups were 
equally as rough. Only last December. the RFS accused 
Cologne's Asta of using student fees to finence the 
“armament of the revolutsonary children of Nicaragua.” 
the “violent breakup of RFS events.” and the dirstribu- 
tion of printed material with “instructions on how k 
masturbatc.” 


The RFS has been on good terms with the Circle of 
Tuebingen University Students (HTS). Both Uwe 
Behrendt, who murdered the Jewrsh publisher Shlomo 
Lewin and his life compamon Frida Poeschke im 
Erlangen in 1980. and Gundorft Kochler. who killed 
himself and 12 visitors at the Munich October Festival 
with a bomb that same year. came from this small, 
rightwing-cxtremist student club. Trying hard to become 
respectable, RFS Secretary General Rouwhs reyects “any 
communality with the HTS and its National-Socialsst 
sentimentalitics.” 


The Republikaner success has also convinced nghtwing 
students of the need to consolidate their forces. Such 
neo-Fascist associations as HTS or the Natronal Demo- 
cratic University Union have become insignificant. 
while the Hamburg student group of the German Peo- 
ple’s Umon (DVU). which 1s supported by Munich 
rightwing publisher Gerhard Frey. lacks perspective. 
“There are no plans to set up more DVU student groups 
in the near future.” admits spokesman Michac! Andre- 
jewski, 26, with disappointment 


Currently, the nghiwing spectrum at the university ts 
fully aligned with the Republixancr wing. Members of 
the Aii-German Student Union, a student organization 
of the Alliance of Refugees. have already established 
contact with the RHV. And RHV Chictf Kopp shares the 
feeling. “V 2 do not avoid cach other.” 


To this day, the All-German Student Umon 1s funded by 
the FRG Youth Ministry's budget, although back im 
1985, the FRG Interior Ministry had already labeled the 
group as “rightwing-cxtremist.” It was not until June 
that the FRG Government ict it be known that it was 
“planning to discontinue its support of the association.” 


The RHV points with satisfaction to the defectors from 
the union. A paper of the Circle of Christian Democratic 
Students (RCDS) confirms “that the nghirst conserva- 
tive wing. after losing all its power in the RODS.” has 
joined the Republikaner. Among them are members of 
the Young Union [Christian Democratic Union Youth 
Organization}, who have established their own student 
lists in Berlin and are even farther to the Right than the 
RCDS, and this was with the partecipation of represen- 
tatives of the confused Moon Sect 
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Carsien Pagel. RHV representative in the House of 
Deputies, 26, who used to be Young Union district 
chairman in the Berlin Tiergarien district. even managed 
in the meantime to win a scat and vote on the Free 
University of Berlin board of trusices 


Pagel. a smart careerist, 1s one of the gresi sole models of 
RHV students. On the other hand, people in shirt-sleeves 
such as Pagel’s mval Bernhard Andres, RHV's Berlin 
Land chairman, are held in low esteem. “We do not want 
to have anything to do with such people.” notes RHV 
Chief Schrenck. 


The young university trained offspring of the mghtwing- 
extreme party has difficulty with the middic-class prolc- 
taran base. Almost all RHV and RFS activists come 
from middle-class and—quite oficn noble—academic 
families. Not material worries, bul nghtist-conservative 
traditions make them recepiive to Schoenhuber's 
tirades. Finally, joining an academic fraternity— 
obligatory in the German-Natronal environment—adds 
the ultsmate polish. 


LISA member Kurz belongs to the Catholic Cartel Club, 
the RHV meets in Munich's “Danubia™ duclling frater- 
nity and the RFS in Cologne's “Germania.” Young 
Republikancr Kopp, also a member of “Danuta” in 
Munich. 1s absolutely convinced that his organization 


will spread throughout the FRG, “through student orga- 
nizations and fraternities.” 


The 4.900 actrve members of the German frevernities 
constitute a willing potential. During their most recent 
convention on 17 June in Fulda, a serious discussion was 
held as to whether the organization should endorse 
“German-National™ candidates. Anyway. the Creater- 
German onentation of the fraternities—<currently pre- 
sided over by an Austrian fraternity—fits exactly into 
the Repub!ikaner program 


FBIS-W EL -89-191 
4 October 1989 


RHV chict Kopp also believes thal the “natron™ 1s the 
“most important organizational principle of our 
people.” “Anything cise.” hrs frend Schrenck adds. 
“would be a bloodicss world.” 


The RHV representatives prove to be quick studies of 
Schocenhuber's. Hrs strategy to address Fascrst ressenti- 
ment, without making a public statement in support of 
Fascist ideology. 1s copied assiduously. While Kopp is 
not agitating against foreigners. he demands—as proot of 
a national way of thinking—“thal they take up our 
ciuzenship.” Schrenck finds anti-Semitism = reprehen- 
sible, but “completely understands” Republikancr wh» 
allow themscives “certain glitches” here. 


The RHV mmaintains that i 1s not preyudiced against 
homosexuals, bul reyects—"“as a maticr of principle — 
supperting gay groups. Persons refusing to sei ve in the 
military are tolerated, but the symbol «' the peace 
movement, the white dove, 1s denounced a° an “air rat” 


The political program im the universities openly rejects 
“elevated stupid criticism becoming the highest goal of 
education.” The task of the university 1s not “egalitari- 
anism.” but “to promote clitism.” The RHV considers 
the often-discussed renaming of Munich University into 
“Brother-and-Sister-Scholl University” a horror tn 
doing that, a “primarily political act of conviction” 
would be clevated needlessly, ut clams 


However, the quality of arguments receives little aticn- 
ton in the “intcliectuahzation™ of RHV representatives 
Anyway, the nghtwing students are “primarily interesicd 
in training future mandate carriers and functionaries — 


The young generation of Republikancr must prepare 
itself for mtense resistance at the universitees. Leftist 
Student groups are gong to attack them furrously.” says 
Hambure rightwing-catremist Andreyewsks And for 
that, the erpenenced DVU fighter beheves, “thes aren't 
tough enough yet ~ 
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Thai Prime Minister Discusses Cambodia 
BA03 10145189 Bangkok Domestic Service in Thar 
1300 GMT 3 Oct &Y 


[Text] At 1015 today (can Francors Ponchet). chairman 
of the French Senate Economic Affairs Commuticc. and 
(Prerre Christian Detingere). deputy chairman of the 
French-Thai Friendship Group of the French Senaic. 
held talks with Prime Minister General Chatcha: Chun- 
hawan at the Grillon Hotcl. Poime Minister's Office 
spokesman Suwit Yotmani reported that during the 
mecting. the prime minister informed them of questions 
he always hears. One 1s why Thailand supports the 
Khmer Rouge. The prime minister said that the United 
Nations recognized the Coalition Government of Dem- 
ocratic Kampuchea, and the Khmer Rouge ts one of the 
three groups in this government. So. if anyone wants to 
ask this question. he should ask the United Nations. 
Another question 1s whether Victnam really withdrew its 
troops from Cambodia. The prime minister said he 
could not answer this because he was not there. The 
prime muonister has always stressed that the mmportant 
thing 1S setting up an international control mechanism. 
or ICM, to check on Vietnamese troops in Cambodia 
and to bring peace back to Cambodia 


They also discussed the situation in China. The prime 
munister sard that this issuc 1s of interest to the countries 
he has visited. However, 1 1s an internal affair of China. 
The prime minister did not want to gct involved. How- 
ever, Thailand maintains that it has been friendly with 
China for a long time. so this frendship should be 
preserved. The prime minister 1s also chairman of the 
Thai-Chinese Friendship Association. Therefore. he 
thought that the friendship between Thailand and China 
should be preserved and China should not be rsolated. 
The French side said that the French Government also 
has the same opinion, despite the fact that sometimes 
some students and people called on its government to cut 
relations with China because of the Tiananmen incident 
The prime minister told the French side about Thai- 
land's stand on this issue as cited above 


Meets With Mitterrand 


BKO04 10092189 Bangkok Domestic Service in Thai 
0000 GMT 4 Oct &9 


[Text] The Public Relations Department's correspon- 
dent reported from Paris that Prime Minister General 
Chatchai Chunhawan paid a courtesy call on and held 
talks with President Francor Mitterrand of France on 3 
October. 


The Thai prime minister thanked France for the warm 
welcome and for hosting. in August. the international 
conference on Cambodia. The prime minister consid- 
ered it a good beginning toward resolving the Cambo- 
dian problem and securing peace for Cambodia 


President Mitterrand said that France highly appraised 
the efforts of the Thai prime minister and government in 
meeting with the leaders of the four Cambodian factions 
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and havine nem agree on holding another round 
informal mectings soon. Prince Sihanouk’s decision to 
participate m the mecting was a welcoming change. 
France 1s ready to take part in the mecting. President 
Mitterrand agreed with the Tha: prime munesicr that a 
mecting On the micrnational control mechanism. or 
ICM. should be held first before other steps are taken, 
which could lead to a comprehensive settlement of the 


Cambodian probicm. 


On Thai-French ret savons, the French Government has 
been giving greatcr importance to Thailand. and u 
wishes to capand cooperation with Thailand i all ficids 


Afier the meeting. Prime Minister Chatcha: held a news 
conference at hes hotel mn Paris during which he noted 
that his visit to four European countries—including 
France, which 1s on the last lex of the trip—was relatively 
successful for what he capected from —to promote 
Thailand's trade and investment tics with those coun- 
tines mm the form of yornt ventures among private busi- 
nessmen. The prime munisicr sand Thailand 1s the center 
for countnes mm Southeast Asia. with a private sector 
economically strong cnough to cngage im joint invest- 
ment with European businessmen. He said that during 
his visit to the four countries he had revicrated this policy 
and received an ample response to i 


In France, the prime minister reported that he had 
meetings with French Government leaders. including the 
president. prime minister, president of the National 
Assembly. and the mayor of Paris. He also met several 
leading French businessmen. He held several rounds of 
mectings with them. The prime minister sand he hoped 
to see joInt imvestment ventures between Southeast 
Asian countries and distant countries 


The prune munister said that there 1s a need to find peace 
and rebuild the countries in Indochina. This 1s part of 
the overall efforts to improve cconomuic conditions in the 
region. The prime minister sand he discussed the prob- 
lems in Indochina with French leaders. He stressed that 
the international conference on Cambodia in Paris was 
the first real effort in 10 years to try to achieve peace for 
the region. Although the efforts. both by France and 
Thastland, did not produce expected results, they have at 
least made the Thai people realize that the problem 1s 
complicated and requires further efforts. Both France 
and Thailand agreed that pressure must be applied to 
secure more talks, meetings, or conferences to prevent a 
civil war. They both wish to sce the peace movement 


progress 


Mitterrand Discusses Armed Forces Status 


PM0410111489 Paris LE. MONDE in French 
19 Sep 89 p 10 


[Jacques Isnard report: “Arms Are Worth Only As Much 
As Those Who Use Them”] 


[Excerpts] Valmy—On 20 September 1792 1 was ramming 
on the hill at Valmy when Marshal Kcliermann shouted 
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“Long live the nation" as he led the French om driving 
the Duke of Brunswick's Prussian troops out of the 
Marne. At the celiebrations—3 vears in advance—to 
mark the bicentennial of the Battle of Valmy. Francors 
Mitterrand did not have rain. but the theck clouds of the 
Champagne region. The head of static. “head of the 
armed forces” as he reaffirmed. arrived at the foot of the 
mill where General Dumourez apparently cstablished 
his observation post late in the afternoon of Saturday 16 
September to “learn from history.” 


Accompanied by 2,000 gucsts and escorted by numerous 
government members ied by the prime minister, Mr 
Mitterrand attended the show “Birth of a Nation” staged 
by Patrick Bouchain with the Armed Forces’ help ard a 
budget officially admitied to be Fri$ millon. [passage 
omitted] 


In his speech to the troops the president of the Republic 
said that there were three lessons to be learned 


First lesson: “The France that won at Valmy.” Mr 
Mitterrand said. “1s a nateon that can rally 1s people im 
tumes of danger... They were ‘free soldiers. as War 
Minister Servan described them when congratulating 
them after the victory. Later, Jaures boasted of the 
‘radiant energy’ which 1s produced by the alliance of 
traditional and revolutionary forces.” 


Second lesson: “The capericnce of the professional 
troops and the enthusiasm of the citizens enlisted on the 
basis of patriotec mobilization, ensured the quality of the 
Valmy army. The Republican Army is heir to this 
combination.” After referring to the 1798 Jourdan Law. 
which mstituted universal conscription, Mr Mitterrand 
added: “This 1s still the significance of and justification 
for our national service. This service can and should be 
improved, diversified, and modified to ensure that its 
universal and egalitarian nature 1s more effectively guar- 
anteed, and that its usefulness 1s more effectively dem- 
onstrated... In the future, | do not think that the solitary 
nature of the nuclear decision, the complexity of arms 
technology. or the vital professional specialization will 
replace the collective cffort without which national 
defense would lose its real meaning.“ 


Third lesson: “The nation must be strong if it is to 
remain sovereign.” the head of state cxplained. “A 
military vacuum prompts foreign interference and the 
rights to which we are accustomed and the freedoms 
which seem to us to be self-evident are effectively 
guaranteed because we are known to have adequaic 
means of protecting them. This 1s the rule that mspires 
us because France. one of the five countries in the world 
which has nucicar weapons. also has an autonomous 
Strategy and a defensive alliance, not with the arm of 
waging war but of preventing 1 while pursuing a foreign 
policy which secks through dialogue to reduce tensions 
and promote disarmament when the latter reduces cxces- 
sively large arsenals and safeguards balances... Moral 
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determination and fighting sire: eth are still the guar- 
antec of peace thal 1s our peopic’s upreme and constant 


obycctive.~ 


Without making any reference to the controversial lei · 
ters written by serving officers during the summer, Mr 
Mitterrand then discussed the current problems of the 
military at length. 


“The Republic knows what « owes its armed forces. | 
know the armed forces’ exceptional quality. They dem- 
onstrated recently in Chad and Lebanon im all the 
missions with which I cntrasted them.” the head of state 
sand. “The Republic also knows thal weapons are only 
worth as much as those who use them, whatever position 
they hold. The military profession imposes lofty duties 
on those who choose 1. In return, the state and national 
officials who give them their missions have a duty to 
ensure the material and moral conditions necessary for 
them to accomplish their tasks. That 1s what | reaffirmed 
on 20 July. It 1s up to the government to act according- 


ly [passage omitted] 


Agreement Signed With Iraq on Financial Dispute 
PM0310141089 Paris LE MONDE in Preach 
17-18 Sep &9 p 13 


[Unattributed report: “France and Iraq Settle Their 
Financial Dispute” | 


[Text] On the evening of 14 September, Paris and 
Baghdad signed a major agreement on the rescheduling 
of the Iraq: debt to the French state—an agreement 
dealing with a sum of Fr8.5 billion. The news wes only 
announced on Friday afternoon by the French Economy 
and Finance Muinisiry 


Under the terms of the agreement. Baghdad pledges to 
pay Fri.S bilhon womediately, while the remaining Fr7 
bilhon will be rescheduled over 6 years with a 3-year 
grace penod. according to the Economy and Finance 
Ministry. Thes sum of [8.5 billhon represents the total 
sum Iraq was duc to pay between mid-May 1988 and the 
end of 1989 


s total debt to France amounts to more than $6 
bilhon, of which $4 bilhon (more than Fr25 billion) are 
guaranteed by the French Fore gn Trade Insurance Com- 
pany. France alone 1s owed almost one fourth of the Iraqi 
det which, according to OECD figures. amounted to 
$15.8 billion at the end of 1987. 


Since fighting stopped in the Persian Gulf in June 1988, 
Iraq had refused to mect its repayment deadlines. 


Negotiations on the rescheduling lasted almost | year. It 
was in November 1988 that the two countries agreed to 
entrust the settlement of the problem of Baghdad's 
arrears to a Franco-lraqi commitice of experts. 


These negotiations were concluded by a delegation com- 
prising representatives from the French foreign affairs, 
finance. defense, and forcign trade minisines which 
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went to Baghdad this weck and which was headed by 
Philippe Remond. deputy director of the finance munrs- 
try’s foreign economuc relations department 


This agreement paves the way for a normalization of 
trade relatvons between France and Iraq. according to a 
French source. 


Last June. Defense Minister Jean-Pierre Chevenement 
said that cooperation between the two countries might 
“resume on a healthy basis” when an arrangement on the 
financial dispute had been reached. This settlement 
could help in negotiations for a mayor contract worth 
Fr22 billion, comprising in particular the sale of 50 
Mirage-2000 planes by the Dassault company. 


* Navy Chief Scores Personnel Reductions 
35190200c Paris LE MONDE in French 15 Sep 89 p 11 


[Article by Jacques Isnard: ““We Must Stop the Reduc- 
tion in Military Personnel’ says Admiral Louzcau™] 


[Text] “The use of anonymous letters 1s a detestable 
practice,” asserts the Navy chief of staff Admiral Ber- 
nard Louzcau im an interview granted to the weckly 
COLS BLEUS on the summer letter-writing revolt 
among gendarmes and certain Navy officers. “That does 
not mean, far from it. that the problems raised do not 
exist,” adds the chief of staff, who points out that he has 
devoted 40 years of his life to the Navy. 


“The reports on morale that | am reading with close 
attention,” Admiral Louzeau explains, “clearly bring out 
these problems. Progress in pay. the number of work 
hours imposed on . and the restrictions of 
service life are, together with the staff deflation that 11 1s 
urgent we stop, my top c~™ cerns (...). That some deemed 
it necessary to resort to © appropriate means to attract 
the attention of the highest-ranking state authorities to 
the situation proves perhaps that things have not 
chan, d quickly enough or that the gap between the 
military and civilian worlds,” the admiral adds, “1s now 
too wide.” 

In the COLS BLEUS interview, a magazine edited by the 
office of the Navy general staff, Admiral Louzcau 
reminds readers that “the general statute for military 
personnel provides for compensation for the restrictions 
and demands of army life. If today some are openly 
complaining, it may be because the consideration and 
compensations provided for by law too often take second 
~< to the burdens and constraints entailed by military 
life ~ 


The Navy chief of staff announced in passing that he had 
recently decided to lighter: certain working conditions of 
Navy and Navy air-patrol crews. 


“While awaiting the changes that will be made in army 
cooperative bodies,” Admiral Loureau concludes, “it 1 
up to me and me alone to speak to the minister of 
defense about the concerns of sailors and.” he adds, “you 
can be sure I'm working on it.” 
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The “First Navy  nion Head™ 


One of Admiral Lourscau’s predecessors Admural Marc 
de Joyben. who was Navy chicf of staff between 1972 
and 1974. sand publicly onc day. “I am the first Navy 
umon head.” Admuiral Lourcau has not sand anything 
like that directly. But obwrously be draws mspiration 
from the philosophy underlying thal statement to defend 
hes subordinatcs. despric the fact that he condemns their 
use of the media as a go-between to present their 
demands. 


By cxpressing himself mm this way, Admural Lourcau., 
who was the first “pasha™ of the first French muessile- 
launching nucicar submarine before scaling the hier- 
archy. shows a courage and lucidity thal contrasts with 
the silence of the other military heads before the storm 
that has buffeted their mmststution for the last few weeks. 


Morcover. « was another acmural. the Brest maritume 
administrator and Atlantic commander in chief, 
squadron vice-admiral Dominique Lefebvre. who 
sounded the alert almost a year ago to the day (LE 
MONDE 16 September, 1988). He explained to dumb- 
founded deputies of the Defense Commussion that all 
was not as well on the armics as some wanted to Neleve 
or led one to belreve. Admiral Lefebvre was called to 
order. 


Today. the problem that stands out among those 
Admiral Louzcau expresses or admits sharing with sub- 
ordinates in his interview om COLS BLEUS. 1s a top- 
priority concern to persuade the government next year to 
halt the reduction m Navy personne. 


Since 1986. the Navy has had to give up 1.260 officers 
and petty officers, enlisted or drafted. lt had a staff of 
65.530 officers and recruits in 1989. There is some 
question that a will be asked let 240 more people go next 


year 


The staffing ratvo of the French Navy 1s one of the lowest 
in Western Europe admits a parliamentary commission 
chairman belonging to the majority party. As a conse- 
quence, the work overload 1s so great that the workweck 
1s 47 hours ashore and 57 hours aboard ship, when this 
same workweek 1s extended to include on-call duty, and 
thus actual work, 1 pumps to 60 to 87 hours ashore and 
100 to 110 hours aboard ship. 


As it happens. ships have gotten bigger over the last 30 
years, even though they are more automated. The drop 
in the number of ships forces the general staff to assign 
two, even two and one-half, crews in order to assure the 
24-hour-a-day sea duty required of cach unit by the 
government. On-board helicopters have become 
common and make any cuthacks in crew difficult. Mis- 
sions, even civilian ones presented as berg in the public 
interest, have multiphed. New equipment gives rise to a 
growing need for staff 
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So much so that, while the gowerament 15 insrsteng that 1 
shim sts ranks even further. the Navy 1 doug ots arith- 
mectec and cstemating that. on the cont/ary. a ws! have to 
here a munimum of 1§) officers and 670 petty officers 
between 1990 and 1997 


By keckong up a fuss about the numix : of work hours 
and—the flip sdce—the pay of many soldiers. Admural 
Louzcau offers a real diagnoses of the crises on defense 
mstitutvons, and not only om the Navy 


The rollback im the operateng budget and the savings on 
compensation and staff size will soon beave the armocs 
unable to fulfill all the mrsssons auwugned « by the 
government. Uniess France's ambitions are revised to 
match the level of financial and human resources 
accorded vs defense. the mstntution will crack wide 
open 


* Artillery Receives First Hades Missiles 


351902006 Paris LE QUOTIDIEN DE PARIS 
in French 4 Sep 89 p ia 


[Text] The September rssuc of the land-army magarine 
TERRE-MAGAZINE reports that the | Sth artillery rep- 
iment, based mm Suippes (Marnes). will be the first wnt to 
receive the new Hades thermonucicar-head missiles 


According to the magazine. “the decrwon on the locatron 
and composition of the large Hades Unn artillery reg 
ments was just made by the defense minisicr. Jean-Prerre 
Chevenement.” 


“The Swippes 15th artillery regement will be the first 
operational regiment, in 1992." magazine adds. further 
reporting that “the Mailly (Aube) 3rd artillery regement 
and an additional [not yet designated) artillery regement 
will come neat.” 


The Hades missiles, slated to replace the current Plutons 
and which will be mounted mn twos on a general-purpose 
sem-traier acting as their launch platform, have range 
of 480 kilometers. The flight-test program for these 
missiles 1s presently underway. and the third operational 
firing took place last 19 July. 


* Defense Industry Seen as Too Diffused 
351902008 Paris LES ECHOS on French 
1] Sep 89 p Is 


[Artecle by Alexandra Schwartzbrod: “France Too Scat- 
tered} 


[Text] “Wart and see” [in English) was the first reaction 
of both government officials and manufacturers m 
France at the announcement Friday that onc of the most 
powerful indusinal groups in Europe would be formung 
next door. As if several months had not been cnough for 
the French to analyze the striking force of the new entity 


The reason is that, lately, the rate at which alhances. 
mergers and other collaborative arrangements are berng 
hatched +s accelerating Besdes GEC 's and Sremens’s 
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successful takcove: of Plesscy. the Dasumict-MBB 
merger. whech symbolizes the bringing together of the 
automotive and acronauteas mdusinecs. follows clos 
on the heels of the Briirsh Acrowpace and Rower merger 
m Great Brita and the General Motors and Hughes 
Aurcraft merger im the United States. In a few months 
the face of the weapons industry has been radically 
ahered: m Europe. but also we the United States. and 
even m Japan where the defense budget ms growrng 
comtenually. a rarcty these days 


Have the French been iefi behond m a market where 
today the plays seem to be called over thew heads” 
Defense menrstry officials, who are now trackeng these 
moves very closely. defend themscives siporoustls 
against such a charge. “We must make the nght chores 
and that takes tome” 1s the lertmotsl. And they stress the 
differemt actrons that have been taken om France recently 
the regrouping of Thomson's and Acrospatiale’s foght 
clectromecs activities within the Scatant Avronns ( om- 
pany. Matra’s buy back of the American Farcheld’s 
space-<dctense activities, and lastly. the return to Thom- 
son-<CSF of most of the Dutch group Phillips's defense 
acti rtees 


A “Small Steps” Policy 

French government authorities do not seem to have the 
quite the same strategy as then European counterparts 
“Creat Britaen 1s mm the process of centering everythong 
around Britwh Acrospace and GIC. and the FRG 
around Darmier-Benz. We wonder whether it rs really 
viable on the long term.” confide officials at the Defense 
Ministry, where a policy of “small steps” scems to have 
fownd favor so far 


It 1% a positron not necessarily shared hy the Matignon 
[office of othe prime minister] which, carned away by 
the fervor of recent restructurings. 1 now sand to be 
giving serious thought to semilar arrangements between 
Dassault and Acrospatiaic, or. why not. to collaboration 
between a tig French automaker and aircraft manufac. 
turer. For, beyond wmple questions of strategy. a com- 
pany lke Acrospatiale, which until now ranked second 
among European acronautics firms with salcs of around 
32 bilhon French francs, 1s gong to find risclf songularly 
wolated between a privatized Britwsh Acrospace, bwoved 
by some 35 billion on acronautics sales. and a gigantic 
Deutsche Acrospace. also private and mdependent!y 
generating approwimatecly 45 tillon French francs om 
cumulative sales 


Waiting for F dgard Reuter’s Reactions 


“Let's wart end sce how i's orgamzed and. especially 
what the reactvons of Edgard Reuter will be on Monday. ~ 
was the comment heard Friday at the headquarters of 
Acrospatiale and Maira Companies. Matra is expecially 
cautious as MBB's forced transfer of “drone” 
(unmanned planes) [phrased mm English] activities 1 of 
crecal concern to 
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indeed. «sm compunctson wath the German arrcrafi 
manufacturer that Matra s developing the small 
“Brevel”. whech well overfly enemy hatticficids some- 
ume arownd the vear 2000 


* Firms Differ on Iran, Iraq Contracts 
009 Pars LA TRIBUNE DE LENPANSION 
m broakh 2) tue 89 p 10 


[Article by NL and J. Ch 
Reserved” | 


[Teat!] Haveng had thew fingers burned somewhat by 
business desputes that are still not settled. French firms 
are displaying considerable circumspection om thei 
negotiations for a return to the Iraman and Iraqi mar- 
kets The most cautrows among them «6 ungucstionably 
SAE. which says 1 9s “remanning calm” om the face of a 
resurgence of requests for beds coming from the Crullf 


“We ate deploying very little effort m the direction of 
those countries.” says the firm's International Services 
Department, “because they seem to us to offer very few 
opportunrties.” SAE's most recent contracts with Iran 
and Iraq date back prior to the first on shock. and the 
firm clearly feels t has lost more than cnough on those 
deals to avond negotiateng others lke them 


At Spic-Batignolics. traditionally well-cstabirshed in 
Iraq. the atmosphere = not one of a balmy outlook 
“Everything 1s ted to financeng problems. and the com- 
petition from the Japanese groups 1s very strong.” says 
Spre's management. The only tiem on the Schnesder 
group subediary's front-burner at this tome rs its bed on 
a contract for the construction of a water supply system 
between Irag and Kuwart, worth over $500 millon 


Bouygues, the world’s nureber onc in the BTP [burldings 
and public works] sector, has a more optemistic view: 
“tran and Iraq are very hg powers with sizable potential 
resources. Before the war. they were both caporters of 
hard currency, and withen 5 years they will again be fully 
solvent.” says Prerre Bowche. Bouygues’ head of relations 
with these two countres. The firm is watching very 
closely the evolutvon of demand im iran. Top priority 
requirements: The reburlding of Iran's offshore ov! plat- 
forms. cach contract should be worth between Fri 0) and 
Fro0) muthon. Then Iran's Abadan refinery. which was 
partially destroyed by the bombardments, must be 
restored and put back mmte operation. In additron, Iran 1s 
secking to contract for the construction of hydraulic 
facilities and clectrc power gencrating plants 


“The French Remar Very 


GTM-Entrepose, for its part. 1 im the running for a 
contract mvolving the reburiding of Iran's Kharg ter- 
minal, worth around $300 millon. GTM-Entrepose is 
running against three other competitors the Itahan firms 
Miucopern and Sarypem. and the West German firm 
indomonde. ETPM (Entrepose4i TM subwidiary for off- 
shore on! drilling propects) negotiators will be leaving for 
Tehran around | September 


FRANCE ” 


* Renault Secks Partners in Preparing for 1992 


Parss LE FIGAROULE FIG-4CO SUPPLEMENT) 
m French 29 Aug 89 p 3 


lArtacle by Arnaud Rodicr} 


[Teat) Renault 1s seckong partners. Thes. released m the 
form of a clawafied ad whose wording certamly docs not 
reflect the entre reality. 1s mone the less, mm essence. an 
actual fact. Haveng recovered profitatiiny. the Regic 
[state-controlled corporation] Renault 1 now looking 
outwards 


It 1s seckeng not only to soledefy ots present allances, but 
also to forge new oncs 


Thes os the case. first of all, mi the heavy automotive 
sector, where evidence ss fast accrumg that only the 
Mrongest will survive and that comsoldations within the 
sector are mevitable. Saab-Scama’s financial losses lavt 
year attest to the frailty of those onc has always viewed as 
impervious to the ups and downs of the marketplace 
Volvo's ssolation mm Europe poses serious problems for 
the Swedish number once. EN ASA. the Spanish manufac- 
turer. « wp for sale. Under these conditrons, 1 15 not at 
all surprising to see the truck manufacturers engaging 
more and more mm talks with each other: “We are talking 
with everybody about the most diverse technical and 
commercial propects.” says Patrick Faure, secretary gen- 
eral of the Regie. but he demics that any agreements are 


on the vwerge of berng sgned as yet 


The automotile sector, for is part. = not sheltered 
against large-scale mancuvers, although they are less 
consprcvous m this domam at the moment. Regic 
Renault, whech has been working together with Peugeot 
and Volvo for quite some tome now on the PRV [Peu- 
gcot-Renault-Volvo] motor, 1s trying to umpart renewed 
energy to thes operation. And at the other end of the 
workd, 11 1s layeng out 1s conditions mm talks with C hrysier 
in the United States and with Swharu m Japan. These 
two operations are of lymuted scope for the time berg. 
but are cupected to take on added dimenson gradually 


For Renault, 1989 will be a pivotal year. what with 
having to consolidate last year's results and prepare for 
199). the last year before wnificatron of the European 
market. During the first half of the current year, Renault 
fulfilled sts contract: The group's net carnings. whech are 
to be published im October for the first tome m the 
history of the Regie, exceed by far the Fr3-tithon goal 
which had been sect as the menimum level at which an 
additronal wage increase of 0.5 percent could be granted 
as of | October, bringing the total wage mncrease for the 
year to 2.5 percent 


Patreck Faure prefers not to comment, however, as to the 
year-end results for the vear as a whole 


“We can't expect to reach peaks continuously.” he says 
All the more to the pownt 1s the fact that Renault, which 
posted a profit of Fr8.9 billron om 1988. 1s gorng to have 
to begin paying taxes thes year 
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Capital Retrenchmen' 


Two additional comarnctive factors could have a further 
adverse affect on the company's performance during the 
second half; The social climate. “partecularly of deie · 
noraics mm the governmental employment sector.” and 
the European price war. which ms berng fected by Ger. 
many. where ihe automotulc market 1 growrng at a less 
sustained rate than in the rest of the Old World 


Inversely. however, according to Patrick Faure. the 
expected decrease m the TVA [valuc-added tas] rate 
should greatly benefit the French market and largely 
offset climination of the advantages derived from leasing 
with option to buy 


The confidence being shown by Renault stems from a 
new Company spirit whech, truc, connot be based on the 
bringrng owl of a flashy new model thes year. as mm the 
case of Peugeot and Citrocn—although Renault 1s 
bringing out a 2<compariment verwon of mts R 21 thes 
month—but which 1s rooted ir a reaffirmed determina- 
tion to compe! recognition as ons of Europe's automo- 
tive giants of tomorrow 
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“Everythong will depend on what happens during !1990- 
1991. ves-a-ves ‘apancee Competstron. and alliances are 
necessar).” Kenault’s sccretary genercl omphasres 
adding “We won't be ſfrom the arena” But 
between now and then. Rena has two problems a well 
have to resolve. The first os a further tedyeng up of mts 
talance sheet. In thes r-gard. the enterprise's capetal well 
be reduced from is present level of Fric.4 bulhon to a 
level of around Fr4—actually. semcwhere betwcce Fr} 
and Fr6—tillion. Thes opcratron. demanded by Brussels. 
well bring Renault's capital structure down to the level of 
*he big micrnatronal automotive builders The acw 
structure will go into cfiect between now and the end of 
thers vear 


Then. Brussels still has not said ts last word on the rssuc 
of clearing Renault's Fri? bilhon of outyanding debt. 
and. says Patrick Faure. “The European ( ommisson 
seems determined to marntam its hard-line postion” 
Thus, once again. the French Government ts gong to 
have to proceed with the utmost finesse 
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Andreotti, Mubarak Discuss Mideast Peace Plan 


AU0410084889 Rome ANSA in English 0809 GMT 
4 Oct 89 


[Text] (ANSA) Rome [dateline as received}—Egyptian 
President Husni Mubarak learnt that he had full Italian 
support for his ten-point Mideast peace plan when he 
met here Tuesday with Premier Giulio Andreotti and 
head of state Francesco Cossiga, official sources said. 


The Egyptian leader spent three hours in the Italian 
capital on his return journey from New York where he 
had been attending the United Nations General 
Assembly. 


Mubarak’s plan for dialogue between Israelis and Pales- 
tinians and free elections in the Isracli-occupied Arab 
territories also has the backing of United States Presi- 


dent George Bush. 


The peace plan, Mubarak has been at pains to stress, 1s 
not designed to replace other initiatives for the troubled 
region, but to complement them and help encourage 
dialogue between the sides involved. 


In his conversation with the Italian premier, Mubarak 
reviewed his time in New York, and confirmed that 
while there he had phoned Isracli Prime Minister 
Yitzhag Shamir with wishes for the Jewish New Year. 
The Egyptian leader told Andreotti that he would be 
willing to meet with Shamir and that he would even 
travel to Jerusalem to do so, as long as he thought that 
there was a reasonable chance of a positive outcome. 


Andreotti and Mubarak also turned their attention to 
other issues currently affecting the Arab world. Mubarak 
expressed cautious optimism about the situation in Leb- 
anon where, he said, it looked like agreement might soon 
be reached on constitutional changes paving the way for 
an end to the civil war there. 


The Egyptian president threw his weight behind his iraqi 
counterpart, Saddam Husayn, and said he was prepared 
to vouch for his policies of rapprochement and cooper- 
ation with neighbouring countries. Mubarak also had 
words of praise for Libyan leader Colonel Mu‘ammar 
al-Qadhdhafi, who, he said, had adopted a policy of 
moderation which has even drawn encouragement from 
the United States. 


Mubarak, who was accompanied by Foreign Minister 
‘Ismat ‘Abd al-Majid, quit Rome for Cairo at midday 
local time. 


* Five-Year Budget Approved for National R&D 


35280196 Rome LA REPUBBLICA in Italian 
19 Aug 89 p 18 


[Article by Franco Prattico: “1,800 Billion Showered on 
Italian Physics—‘This is How We Will Use It" } 
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[Text] Rome—The news came out just a few days 
ago—the Seventh Commitice of the Chamber [of Depu- 
ties] has finally approved the appropriation of 1.800 
billion to finance the 1989-1993 five-year budget of the 
National Institute for Nuclear Physics (INFN), one of 
the very few scientific organizations in this country 
which enjoys an international reputation. one whose 
business involves high-level research. 


It owns four large laboratories and has about 1.400 
employees, of whom 300 are scientists: its 19 divisions 
spread over the whole country; 2.000 university profes- 
sors and technicians conduct their experiments in Insti- 
tute facilities: there 1s close collaboration and a recip- 
rocal exchange of information with Italian university 
faculties and with international organizations such as 
CERN (Centro Europeo di Ricerche Nuclear: [European 
Nuclear Research Council]. now directed by Carlo Rub- 
bia), and with European, American, and Japanese uni- 
versities and large laboratories. It 1s, in sum, heir to the 
great “Italian made™ physics tradition. It 1s perhaps duc 
to this inheritance that INFN 1s, through its openness, 
structure, and management system, a model of what a 
center of efficient scientific production ought to be, one 
divorced from dangerous inclinations toward patronage. 
a crowning glory of Italian scientific research. On this 
account scientists in another field, that of solid state 
physics. are trying to create an organization of the same 
kind. 


New Life for Laboratories 


Now the five-year budget money 1s the cog that makes it 
possible for the “machine” to maintain its rythm, which 
18 that of basic physics research. But what are the goals 
today of Italian high energy physics, of which INFN ts in 
fact the organizer? “In the first place.” explains Nicola 
Cabbibo. whom the national council of INFN has just 
recently re-elected president of the organization, “they 
are to complete and bring to full strength our four 
laboratories, and principally the Gran Sasso laboratory. 
This 1s the largest underground physics laboratory in the 
world, a center of global importance. as the requests to 
perform experiments and to do studies that we are 
showered with on the part of caperimentation groups 
from all over the world testify. In any event for the Gran 
Sasso what 1s involved is the production of equipment 
for experiments and further development of the labora- 
tories and the programs in place. For the two nuclear 
physics laboratories, the one at Legnaro (Padua) and the 
one in Catania, the program provides for an increase in 
the capabilities of the Tandem accclerators they are 
equipped with. In the first half of next year a supercon- 
ductor cyclotron, which 1s now almost ready, will be 
installed at Catania, and it will be in operation by the 
end of the year. On the other hand at Legnaro we are 
constructing. with advanced technologies, a linear accel- 
crator for heavy sons, which will be in operation within 
three years.” 


What about Frascati. home of the first accelerators’ 
“Frascati 1s a complex problem, and we are discussing its 
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future. Those laboratories were created for high energy. 
but today they do not have a size competitive with others 
which have come along in the meantime. So we are 
trying to identify what “interesting” physics it is possible 
to accomplish with machines of relatively modest 
dimensions. Hence [the options include] experimenting 
with or trying out new technologies, for example, doing 
research on radiofrequency cavities, or developing a 
machine for collisions between electrons and anticlec- 
trons (positrons) with the power of one GeV (one billion 
electron volts), to be devoted to the study of several 
particles, the so-called *K* neutral mesons. which are of 
enormous interest from the scientific point of view.” 


In these miniscule fragments of matter which last one 
one-hundred millionth of a second, the explanation of 
one of the enigmas of subatomic matter is probably 
hidden. The latter is apparently “indifferent” to the 
direction of time while the equations which represent it 
do not vary in changing their time “sign”. With some 
exceptions—as in the case of the “K's”, which will 
probably be studied at Frascati to reveal their secret. 
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A Quark Counting Machine 


But the elementary particles are not the only INFN 
pearls: one of the jewels Cabibbo seems most proud of is 
the “Ape” [bee]. a supercalculator devoted to funda- 
mental physics research. “The first generation of the 
Ape.” explains the president of INFN. “ was created to 
solve theoretical physics problems on quarks, the “build- 
ing blocks’ of the world of matter. But the new project, 
the one we are working on, 1s more ambitious. It will not 
only be a calculator a hundred times more powerful 
{even though the first ones were already capable of 
operations comparable to those performed by the 
famous Cray calculators, although they cost tens of times 
less). but 1 will permit us to take on problems which are 
not solvable today with ordinary calculators. With pro- 
cessors capable of 100,000,000 operations per seco’... 
concludes Cabibbo. “an area of operations opens up in 
which it will finally be possible to take on problems of 
enormous complexity, such as movements of the aimo- 
sphere, turbulent hydrodynamics, and chaotic physics.” 
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* Air Force Deficiencies, Strengths Cited 
35420132 Lishon O DIABO in Portuguese 
1S Aug 89 p 7 


[First paragraph 1s O DIABO introduction] 


{Text} O DIABO 1s investigating Portuguese shortcom- 
ings when it comes to protecting our skics. What would 
it be like, for example, if Lisbon were attacked from the 
air? 


“If Portuguese airspace were violated by someone with 
aggressive intentions, we would have big problems, espe- 
cially if a large-scale invasion were involved.” we were 
told by an Air Force informant, who was referring to the 
serious lack of modern antiaircraft weapons that still 
affects our Armed Forces. 


“Look at the Spanish situation. Even though their terri- 
tory 1s much larger, our neighbors protect their big 
cities—such as Barcelona and Madrid—with integrated 
systems that include modern interceptor aircraft (Mirage 
F-1's and Hornets, although the latter is intended more 
for air-to-surface missions), missile batteries (Hawk, 
Nike Hercules, Roland, and Aspide) that include long-. 
medium-, and short-range delivery systems, and point 
defense units (GDF-002 and GAI-BOI automatic guns). 
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The radar network 1s also very modern and includes the 
Skyguard system and three-dimensional sensors.” our 
source also said. 


According to the Portuguese commands, i 1s not a 
maticr of resurrecting Iberian ghosts but of emphasizing 
that in addition to relying on protection by an alliance 
such as NATO or allies such as the United States (which 
is allowed to keep fighter-interceptors at the Lijes Base 
on Terceira Island). the Western countries have their 
own tradition of maintaining minimum structures for 
the credible defense of their airspace. Portugal 1s light- 
years behind in that respect. 


“I feel that Portugal's situation ts even more scrious, 
considering that we have a combination of two factors: 
limited territory, which makes it casier for an aggressor 
to destroy a large number of vital targets such as indus- 
trial and energy complexes, and a long coastline with the 
resulting national vulnerability to an enemy attacking 
from the sea, which would be the case if he used 
transcontinental bombers or forces launched from North 
Africa or even carrier-based aircraft.” 


The officer we contacted explained that in our country’s 
case, the potential aggressor might not come by land, 
meaning that Portugal could not depend on the Atlantic 
Alliance's continental defense structure and would not 
be sure of receiving fast protection by the latter's aur- 
naval forces, since the latter are geared more to “overall 
threats.” 


Comparison of Portuguese and Spanish Air Defense Systems 


System 


Interceptor aircraft 

Aircraft with secondary interceptor capability 
Long-range surface-to-air missiles 
Medium-range surface-to-air missiles 
Short-range surface-to-air missiles 

Automatic antiaircraft guns 

Short-range air-to-air missiles 

Medium-range air-to-air missiles 

Short-range sea-to-air missiles 
Medium/long-range sea-to-air missiles 


Current Situation 


And what 1s the situation with respect to our forces’ The 
answer 1s predictable: 


“We have no supersonic and mancuverable aircraft 
designed for interception. The Fiats are old, the Corsairs 
are basically strike aircraft, and the Talons are designed 
for training, and it would cost a lot of moncy to fit them 
with sensors and weapon stores. We have a few 
Sidewinder air-to-air missiles, but the version we have is 
an old one. As for fixed defense on the ground, all we 
have are individual short-range Blowpipe missiles and 
light automatic guns of the RH-202 and Vulcan types. 


Portugal Spain 
. 85 
83 154 
9 batteries 
. 24 batteries 
57 missiles 15 batteries 
70 561 
$0007) 4.0000") 
- 2000") 
6 launchers 
8 launchers 


“As regards radar, we are trying to modernize, but there 
is some delay in setting up the SIC’ AP system. And as 
far as the F-16 interceptors are concerned, we do not yet 
know which model we will get, but we do know that there 
won't be many. Not enough.” 


By 1990. the Army will have acquired five batteries of 
Chaparral surface-to-air missiles from the United States 
as part of the foreign assistance package included in the 
Military Programming Law. 


Incorporating two AN/MBK radars, four of those sys- 
tems, equipped with 24 missiles, will go to the NATO 
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separate mixed brigade in Santa Margarida, and one will 
go to the Cascais Antiaircraft Training Center (CIACC). 


None of that equipment, the acquisition of which is 
being supervised by the Army Reequipment Office, has 
yet arrived in Portugal, a fact that has been noted by 
some military observers, since antiaircraft protection has 
been viewed by our NATO allies as one of the chief gaps 
in the defense of Portuguese territory. 


It 1s hoped that in the future. ut will be possible to 
incorporate Stinger mussiles (which are portable and 
extraordinarily effective) into those batteries. 


Training courses for the Army personnel responsible for 
ma‘niaining that equipment will begin this coming 
October. 


International Praise for Air Force 


The FAP [Portuguese Air Force] 1s back in the spotlight. 
In the midst of the talk about pilots resigning—a situa- 
tion which worries the service's commanders but which 
1s COMMON to every air force in the world—there is news 
of some instances of operational and technological 
progress that are giving Portugal a better international 


image. 


To begin with, there are the efforts underway to mod- 
ernize the fleet of 10 SA-330 Puma helicopters. Those 
helicopters, which were provided by France in the late 
1960's, are being upgraded at the OGMA [General 
Workshops for Aeronautic Materiel] plant in Alverca to 
match the “L” version of that helicopter. This means 
adopting a new turboshaft engine (the Makila) and 
installing more in-board gasoline tanks, search and 
rescue equipment, and. above all, new sensors and 
combat electronics. 


“Thus equipped, the Pumas will be as good as the best 
helicopters in their class in NATO.” an informant told 
us. 


Also noted was the participation by a few A-7P Corsair 
fighter-bombers in the “Ampla Gain” Exercise, which 
took place a few months ago at the Laarbuch base in the 
FRG. Forces from Great Britain, Canada, the FRG, and 
the United States turned up in force for those mancu- 
vers, which were aimed at testing the capability of the 
participating countries with respect to ground-based 
techniques and the correctness of strike mancuvers by 
combat planes. Portuguese participation brought the 
following comment from a West German officer: 


“Even without a war in Africa, the Portuguese are 
maintaining surprising standards of efficiency. It could 
even be said that Portugal 1s the NATO country which ts 
able to get the most out of the minute military resources 


at its disposal.” 


That 1s significant. But not enough. 
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* Central Bank Head Denies Escude Devaluation 


35420141d Lishon DIARIO DE NOTICIAS 
in Portuguese 2 Sep 89 p 2 


[Excerpts] “Only someone with little sense would deval- 
uate the escudo at this point.” DN [DIARIO DE NOTI- 
CIAS] was told by the Bank of Portugal's [BP] governor, 
Tavares Moreira, who added that if the BP did not 
participate every day “in the market to purchase and sell 
dollars at certain rates, the escudo would be rising 
markedly.” 


Tavares Moreira, who spoke during a DN mecting, 
categorically denied that a sharp devaluation of the 
escudo was being planned: “It 1s a possibility that has 
never arisen, and 1s still completely precluded at this 
time.” 


The head of the Portuguese central bank also told our 
newspaper (represented by its editor, Dinis de Abreu, 
and reporters Amelia Torres, Ricardo de Saavedra. and 
Gouveia de Albuquerque) that the current difference 
between the national inflation rate and that of is tracing 
partners 1s no justification for upholding a devaluat on 
of the escudo to achieve competitiveness for Portugu: se 
exports. He added: “Throughout this year there has be -n 
no exacerbation of the difference between Portuga + 
inflation rates and those of its leading partners. nor hes 
the loss of national competitiveness become worse than 
that among foreign countries.” 


On the contrary, Tavares Morcira stresses that exports 
are rising at a satisfactory rate, with the special feature 
that some sectors of non-traditional products have been 
gaining ground. In this connection the governor revealed 
that the BP’s monthly summary, to be published next 
week, indicates that the balance of current transactions 
showed a better performance during the first 5 months of 
this year than during the same period last year. More- 
over, the trade balance evinced a deficit virtually equal 
to that for the same period of 1988. 


Admitting that the improvement in the balance of cur- 
rent trransactions 1s due largely to transfers of public 
moneys from the EEC, Tavares Moreira stressed that 
there has been “an accumulation of liquid assets in the 
Bank of Portugal far exceeding predictions. August 
ended with an exchange surplus of nearly $1.3 billion, 
which increases our liquid assets above those abroad to 
$6.5 billion, a figure that has been unprecedented for 
us.” 


Adding to these data on the Portuguese economic situa- 
tion precluding the use of a devaluation of the Portu- 
guese currency, Tavares Moreira remarks, concerning 
the alleged loss of competitiveness among national 
exports, that, “Our partners, particularly Spain, Italy. 
and the United Kingdom, are beset with competition 
problems no less serious than Portugal's.” Furthermore, 
for many years a sliding devaluation of the escudo has 
been carried out, and “this exchange discipline 1s now a 
cause for expectations among the cconomic agents (the 
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market has become accustomed to it) and, on the other 
hand, for a curious exercise in approaching an exchange 
mechanism of the European Monctary System [SME] 
type, whereby currencies must float among one another 
at definite intervals.” This sliding devaluation currently 
stands at 0.25 percent monthly, and “we shall maintain 
this rate until the year’s end. As usual, the change in 
speed will occur at the end of the year. but the devalua- 
tion rate will most likely be maintained at the beginning 
of next year and from then on.” 


Entry Into SME Only After 1992 


The Bank of Portugal governor, who reaffirmed the fact 
that he would leave that office in May 1991. expressed 
an unfavorable view toward the prospect of Portugal's 
joining the European Monetary System before 1992. for 
two reasons. 


In the first place, “I have doubts that our most important 
trading partner, the United Kingdom. will do so before 
1992. Secondly, our economy, especially insofar as infla- 
tion 1s Concerned, has not yet given signs of stability that 
would allow for the maierialization of ouradherence to 
the SME Exchange mechanisms as an absolutely safe and 
unperturbed step.” 


Tavares Moreira, who describes himself as a reasonably 
convinced but not converted European. nevertheless 
admits that membership would have the great virtue of 
forcing an internal financial discipline. in addition to 
which “there would be less risk of our being incapable of 
arriving at 1992 without our economy prepared. or 
better prepared.” [passage omiticd] 


Foreign Investment Doubled 


Tavares Moreira disclosed that direct forcign invest 
ment, that 1s. the entry of liquid capital, doubled during 
the first 5 months of 1989 compared with the same 
period last year: stressing that the volume was close to 
$500 million. 


This investment has been focused on the most varied 
sectors, from the industrial to the agricultural, with a 
great interest in privatizations also noted. Bul, observing 
that the foreign investor prefers to purchase Portuguese 
businesses in order to create basic industries, the BP 
governor counters by saying: “We cannot criticize the 
options that the businesses take. The investor is the one 
who knows where it suits him to invest; we cannot 
convince him to invest in what is of no interest to him. 
We must create conditions that will allow for harmony 


among viewpoints.” 


According to the available data, the British. Germans. 
Americans, French, and, finally, Spanish. are the leading 
investors in Portugal. 


Capital Market Recovers 


As for the fact that business firms have resorted too 
much to bank credit. Tavares Morcira claims that the 
situation 1s changing. “At present. businesses are gaining 
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financial autonomy through the improvement in their 
savings rate. which rose 37 percent in 1988." 


Nevertheless, businesses also “still have little recourse to 
the capital, stock. and bond markets.” With regard to the 
latter, the BP government emphasizes thal, “it 1s recov- 
ering. but there must be caution. | think that this 1s the 
tume for institutional investors to make unearned 
income, if this high continues.” 


With regard to the stock exchange situation, his infor- 
mation indicates that the public 1s “again cager to 
purchase stock shares. A large volume of small purchase 
orders is beginning to be observed. but it 1s also noted 
that such orders are being followed, a few days later, by 
sell orders, which means lack of confidence.” Stressing 
that we are far removed from the high speculation rates 
of the past. he holds the view that the government should 
not interfere in the market. nor adopt counterproductive 
measures. Moreover, he thinks that the stock market 1s 
giving an impression of disorganization. specifically 
because of its failure to adhere to the legal time schedule. 
This situation, which could casily be corrected 1s due to 
the fact that there has been a sudden transition “from 
debilitation to a state of great activity.” 


Tavares Moreira gives a reminder that, “There have 
been considerabicorders for stock and bond issues, and it 
was a good thing that the market was supplied with 
sufficient volumes to reduce the demand.” He expressed 
hope that the current stock market recovery would be 
beneficial. 


* INDEP Restructuring, Research Funds Detailed 


* Research Funds Increase 


38420129 Lishon DIARIO DE LISBOA in Portuguese 
S Aug 8Y p3 


[Excerpts] “Participation by the Ministry of National 
Defense in research and development (RAD) projects in 
the area of defense will rise from 90,000 contos in 1988 
to 270,000 contos in 1989.” said Secretary of State for 
Defense Eugenio Ramos yesterday during the ceremony 
at which General Mateus ¢ Silva and Rosario Sanca were 
sworn in as chairman and member respectively of the 
Installation Commitice for the Restructuringof Defense 
Industries. 


The committee 1s intended to be a nucleus for encour- 
aging RAD in the area of defense. undertaking mar- 
keting activities aimed at discovering customer needs 
and developing new systems and products, and moni- 
toring the development of commercial and industrial 
opportunities suggested by new defense products. 


The new body will also be in charge of preparations for 
converting INDEP [National Defense Industries, Inc.}— 
the only state-owned enterprise in the ficld of light 
armament—into a private corporation. That conversion. 
which 1s part of the restructuring of the defense industry 
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that was recently approved by the Council of Minister- 
s,concerns not only light armament but also explosives 
and ammunition. Its effect will be a strengthening of the 
General Directorate of Armament and the establishment 
of a Technology Counc! 


According to Eugenio Ramos, the restructuring will be 
characterized by the concentration of INDEP’s cxrsting 
production capacity and of defense activitics at 
COMETNA [National Metallurgical Company] and the 
Ociras Foundry and Mechanical Engineering Company 
into a single entity. Explosives manufacture and ammu- 
nition loading. which are currently carned out at SPEL 
[Portuguese Explosives Company. Inc.] and EXTRA 
[Trafana Explosives Company]. will also be integrated 
and coordinated. 


“The first plans relative to INDEP will be partially 
implemented in the Setubal areca, while a considerable 
share of inght armament production wall remain in Braco 
de Prata and Moscavide. but not for very long.” said 
Eugenio Ramos. 


Discussing new defense products which may be manu- 
factured in Portugal. the secretary of state for defense 
mentioned such areas as electronics for weapon systems, 
sensors and optoclectronics, and simulation systems 
Concerning the movement of RAD projects into the 
industrial phase, Eugenio Ramos expressed his convic- 
tion that many of the products to be manufactured will 
also have civilian uses. That may be the case, for 


example, with automatic security systems, prototypes of 


night vision equipment. and simulation equipment. 
[passage omitied] 


General Motors, IMIPE Sign Protocol Meanwhile, 
cooperation in the field of RAD entered a new phase 
ae with the signing of a protocol between the 
Army Military Preparatory Institute (IMPE) and 
General Motors of Portugal (GMP) for the providing of 
theoretical and practical training in electricity and 
electronics. 


Under the terms of the protocol, the IMPE will make its 
facilities available to the GMP for the teaching of such 
courses, and at the same time, it will be authorized to use 
the course materials and equipment provided by that 
firm 10 train its own students 


* New Weapons Manufacturing 


38420129 Lishon DIARIO DE NOTICIAS 
in Portueucse 14 Aue 8Y p 2 


[Text] The introduction of new light weapons, the 
transfer of asseis, personnel layotls, and the concentra- 
tion of weapons and ammunition production in Braco de 
Prata are some of the measures included in the restrucu- 
turing plan for INDEP. according to what DIARIO Dt 
NOTICIAS has learned from the management of that 
State-owned enterprise 


The installation committee that will be in charge of 


coordinating the national defense firm's restructuring 
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has already been sworn in. and those involved are now 
awaiting publication in the DIARIO DA REPUBLICA 
of a joint ruling by the secretaries of state for defense, 
finance, and industry that will set forth the guidelines for 
the restructuring program. That ruling. to which DIARIO 
DE NOTICIAS has had access. provides tha tthe pro- 
duction capacity with respect to the metal componcnts 
of weapons and ammunition which currently cxrsts at 
COMETNA and the Ociras Foundry will be concen- 
trated caclusively ai INDEP. It also calls for promoting 
greatcr integration and coordination of the activities .1 
connection with explosives manufacture and ammuni- 
tion loading that are currently carned out by SPEL and 
EXTRA. 


The plant in Braco de Prata wall therefore be the center 
of all metal manufacturing activities, and aco rding to 
INDEP’s management. its facilities will also be used to 
manufacture nonmilitary metal engineering products. 


“The diversification of manufacturing operations in 
Braco de Prata will make INDEP’s activity profitable. 
meaning that the firm wall no longer be dependent on the 
military sector.” say officials at the firm. 


There 1s also news as far as the development and 
manufacture of new products are concerned, specifically 
in the area of armament. DIARIO) DE NOTICIAS has 
learned that INDEP has practically completed the nec- 
essary Studies for producing the first prototypes of a new 
9mm submachinegun called the Lusa. Production should 
begin at the start of next year. 


INDEP 1s also engaged in studies for the production of a 
5. S6-calibert NATO) automatic rifle that will replace the 
G-3 currently used by the Portuguese Army 


“With those two new products. we intend to increase our 
sales. and along with them. there 1s also SITPUL [Firing 
and Tactical Training Simulation System for Small 
Laser-Equipped Units], which has also aroused great 
interest abroad because of its effectiveness.” said the 
source contacted by DIARIO) DE NOTICIAS 


SITPUL. which is a proyect designed entirely by Portu- 
guese and manufactured at INDEP, makes si possible to 
evaluate a fighter’s efficrency through simulation 


Sales Throughout the World 


Foreign markets, which account for about 80 percent of 
INDEP’s sales. may be the main customers for the new 
products being introduced by the company. which cur- 
rently manufactures small-, medium-. and large-caliber 
ammunition in addition to light weapons 


“We scll weapons and ammunition throughout the 
world, and only 20 percent of our production 1s acquired 
by our Armed Forces and our security forces.” says the 
management of INDEP. which. despite its cxpor- 
onented business. cannot sell war materiel without 
knowing where that materiel 1s going. “We do not 
foment wars. and because of that, our materic! can only 
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be sold with authorization from the General Directorate 
of Armament after we know the destination.” 


Making INDEP economically viable therefore requires 
increased sales, and in fact, 1988 was a year of growth. 
with sales amounting to almost double the total for the 
year before (about 2.2 million contos). Cutting back on 
personnel will be another measure aimed at making the 
firm viable, and officials acknowledge that the layoffs 
may affect between 200 and 400 workers out of a total of 
1.400. The layoffs are scheduled to take place by June 
1990. 


Following a period of great internal agitation resulting 
from unpaid wages—a s:uation which led workers to 
kidnap the former management—officials say that 
INDEP is now experiencing a situation of “social peace. 
with wages up to date, and there has even been a small 
wage adjustment.” 


Setubal Project Ruled out 


Accumulated habilities of close to 10 million contos are 
the most serious problem affecting the operation of 
INDEP. “Only a financial reorganization of the firm will 
make its restructuring possible,” says management. with 
the result that the restructuring plan calls for servicing 
the debt or making payments on principal from the 
proceeds of the sale of assets located in Barcarcna— 
where the plant has already been shut down—and in 
Moscavide and for selling INDEP’s holdings in 
Novembal [expansion unknown] and SPEL. 


As far as moving INDEP to a future zone in Setubal 1s 
concerned, INDEP’s management says “there has been 
talk of such a plan, but it has now been complctely 
abandoned, because moving would involve intolcrable 
costs and the feasibility of such a move 1s doubtful 
Besides, investments in equipment and facilities were 
recently made in Braco de Prata, and they would not be 
utilized if the move were made.” 


* Rebelo de Sousa on Career, PSD 


35420136 Lisbon EXPRESSO in Portuguese 
26 Aug 89 pp SR-10R 


[Text of interview with Rebelo de Sousa, candidate for 
president of the Lisbon Municipal Chamber, by Jose 
Antomo Saraiva and Clara Ferreira Alves, in Lisbon. 
date not given] 


[Excerpts] He 1s a dialectician, a synthesist, a showman 
He 1s so quick-thinking that he can invert or subvert 
premises without his opponent or interlocutor per- 
ceiving that the conclusions are contradictory. He 1s 
extremely intelligent, obviously, as noted im opinion 
polls and in the judgment of his friends and enemics 
Marcelo Rebelo de Sousa frames his answers as one puts 
together an argument and he anticipates “trick” ques- 
tions with the mental agility of an cxpert in mines and 
traps; he 1s the crafisman of the political analysts and 
father of political facts 
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But this 1s another maticr. The Lisbon Municipal 
Chamber imposes restraint on the rebellrousness which 
he claims as an acquired mght. His candidacy. hike that of 
Jorge Sampaio (whom EXPRESSO will interview in 
September). could be a sign that old- and new-style 
acrialisis are cocxrsting on the flying trapeze of Portu- 
gucse politics, with more or less risk to cach. With and 
without a safety net. In Portugal, rebels have had tragic 
falls or brief moments of splendor. Some have devoted 
themselves to arts other than politics, they have moved 
to another circus. Others have not yet left the ground— 
or are flying low. The old story of the clipped wing 


In the professor's house there 1s a library with dark 
pancling and an oi! painting of the very young professor 
in academic robes. There 1s a collection of parntings in 
which a teny Eduardo Viana 1s the focal pomt. There sa 
garage with an antique automobile, which would appear 
to run, but does not: 1 1s red, blanketed with a pile of 
newspapers (including some archeological traces of 
EXPRESSO'S past), Living in the house are his two 
children, a girl aged 13 and a boy of 16. who are at the 
heart of and the pretext for a (rejconversion to the joys of 
celibacy. He 1s solitary by conviction. He practices 
“aikido” and spends weckends in the Algarve. In the 
uncertain hours of dawn, 1 may be supposed that he 
suffers from vertigo and insomnia, as ambitious men do 
He os Christian, a Catholic. He declares he 1s incorrupt 
and incorruptible. Politics 1s his mortal sin of chore and 
perhaps he does not love his fellow man as himself, 
but...he 1s human. all too human 


Marcelo im the Lisbon Chamber’ “Tu quoque”” 


Several Names 


{[EXPRESSO] In a recent speech, Nuno Abecasis sand: “1 
chose Marcelo.” Didn't you find this humihating’? And 
how do you feel about being called “Marcelo” 


[de Sousa] Every individual has his own style and 
Abecasis treats everyone familiarly, even someone he 
has just met on the main street corner in Lisbon. It 1s not 
just that he uses the familiar form of address with prime 
ministers, presidents of the republic—even forcign pres- 
idents—but he treats people whom he barely knows in an 
imtimate manner. As for his having chosen me. | have 
already explained that | consider myself to have been 
invited by the president of the PSD [Social Democratic 
Party]. 


[EXPRESSO] But whose idca was your candidacy” 


[de ‘sousa] It 1s pomtiess to ask, because | have never 
really found out where the idea originated. Some peopic 
assume it was Antonio Pinto Leite, of the Lisbon District 
of the PSD. but even here there are two versions. There 
1s the version that he mentioned my name to Professor 
Cavaco Silva a year ago, along with a list of other names 
And there 1s the version that the candidacy was pushed 
by some Lisbon section presidents. Then Abecasis came 
along saying he proposed me. There are several versions, 
I presume there are others and that. in the future. if 1 
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win, there will be even more people claiming paternity 
for my candidacy. These are the vicissitudes of Portu- 
guese political life. 


{[EXPRESSO] One thing is certain. Cavaco Silva made 
the invitation, but 1 was not his dea. Do you think he 
accepted your name with enthusiasm or reluctance’ 
Wouldn't he prefer Carlos Pimenta” 


[de Sousa] When he spoke with me. his invitation was 
enthusiastic. It behooves us to know if his enthusiasm 
emerged shortly before the invitation or came afterward. 
According to my information, Cavaco Silva always had a 
wide range of names of PSD candidates for the 
Chamber. There has been mention, among others, of 
Ferreira do Amaral, Dr Leonor Beleza, Carlos Pimenta 
and even Dr Pedro Santana Lopes. From what could be 
observed during the last year and a half, Cavaco Silva 
always told the various go-betweens that it was prema- 
ture to go forward before the elections for the Furopean 
Parliament. He may have been predisposed to some 
names and changed his mind after those elections, in 
accordance with the election results, the reactions of 
potential candidates, the constellation of political forces 
and so on. This 1s what Cavaco Silva said to me: “I never 
thought you were interested in running for the presi- 
dency of the Lisbon Chamber. And for this reason alonc. 
you were not among the possibilities that | considered 
very seriously before this historic moment.” 


Importance of Chamber Presidency 


[EXPRESSO] Translation: Cavaco Silva promised the 
Chamber to everyone. Why has the office of president of 
the Chamber suddenly become so important in the 
nation’s hierarchy” 


[de Sousa] There are two questions there. First, | don't 
think he promised the office to everyone. He exam- 
med—which 1s wise in a politicran—various possible 
names for various scenarios. Second, why 1s the Lisbon 
Chamber so important” It had already been important in 
the past and then ceased to be important, because 
vicissitudes of Portuguese political life associated with 
governmental instability caused attention to turn more 
toward the Assembly of the Republic, toward the gov- 
ernment and toward relations between these organs and 
the Presidency of the Republic. In other countries. 
though. it 1s frequently the case that the presidency of the 
Chamber in the capital has appreciable political stature, 
such as in Paris, Madrid, London, Washington, Rio de 
Janciro, in other times. It 1s noted that the CML [Lisbon 
Municipal Chamber] has a budget larger than that of 
many ministries, it has a decisive areca of intervention 
with regard to the greater Lisbon area and just as the 
administration of a large ministry calls for a name or 
personality with broad political experience, it 1s natural 
that the same would be truce of the Lisbon Chamber. Or 
the Porto Chamber. If thrs has not been the case in the 
recent past. n was because the Portuguese political class 
greatly undervalued local government. [passage omitted] 
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{[EXPRESSO: Do you have personal confidence in 
Cavaco Silva? 


[de Sousa] If yww ask me if i #5 emportant for the party 
candidate to hav confidence om the party leader, obvi- 
ously | would not go forward if | did not have the 
confidence befitting 4c candidacy for which | am 
offering myscif. 


[EXPRESSO] Some people in the PSD claim that you 
have no political loyalty and are capable of pulling the 
rug out from under a friend. Couldn't thes feeling be a 
handicap for future projects, such as leadership of the 
party” 


[de Sousa] | note that i 1s taken for granted that | have 
a future political project. which 1s to take over the 
leadership of the PSD. It 1s not settled. My mmmedizic 
political proyect 1s to become president of the Lisbon 
Chamber. After that, there are so many unknowns, so 
many imponderables of a personal. functional. gencral 
nature that i 1s premature to say that | have a plan and 
that thes 1s what 1s behind my candidacy. As for the 
accusation of mancuvering, of a Machiavellian spirit, of 


[EXPRESSO] ...Jess than orthodox... 


[Answer] ...unorthodox, in general and with regard to 
frends. | would remind you of some important facts. I 
have maintained, as best frends, as friends from child- 
hood, friendships in the most varied sdcological circles. 
And if you talk to them—fnends from chiidhood, youth. 
the university, work, politics—you will find that they 
vouch for my loyalty and fidelity. So could it be that my 
behavior in politics has been less loyal, less open or 
straightforward in my relations with party or career 
colleagues” The criticism 1s unjust. | have never switched 
parties, never left, never entered... 


[EXPRESSO] But you have not always stayed im the 
same Spot... 


[de Sousa] | have always maintained my basic position. 
which has led me to agree or disagree with various 
individuals. Even my / pponents acknowledge that | am 
straightforward, too straightforward. If I have been 
accused of anything, it has been to go public and cxpress 
my positions in a defiant way. In politics. there are only 
two ways to behave: as a rebel or as a courtesan. | always 
preferred to be a rebel. | suppose this has taken some toll, 
from the human standpoint, but u docs not imply 
disloyalty or infidelity. 


[EXPRESSO] These are not the times for great rebellion 
in the PSD. are they” 


{de Sousa] The PSD 1s a party that owes its dynamism to 
consecutive cleavages and to an internal pluralism which 
meant that it has given birth to successive alternations of 
thought and personality in Portugal's poliivcal life. You 
may ask me: But docs this apply to the PSD now? I think 
so. There 1s a capacity for open criticism. pluralistic 
hieense, room for dehate presentation of alternatives 
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which 1s the great power of the PSD. If thes ceases to be 
the case, the PSD loses its effectiveness and dynamism im 
Portuguese political life. 


I think my candidacy 1s proof of thes. The party leader- 
ship felt that, to meet a compiles political challenge im 
Lisbon, such as a PS/PC [Socialest Party/C ommunrst 
Party] slate. it was vital to demonstrate that there were 
no “sine qua non” conditions, orthodoxy. narrow part- 
sanship, any reduction of internal space within the party. 
[passage omitted] 


Not a Candidate for Party Leadership 


[EXPRESSO] You said that you are not making your 
candidacy a springboard for icadership of the party. If 
Cavaco Silva resigned might now, who, in your opinion, 
could succeed him? Immediately —and at long range. 


[de Sousa] One person who would certamly not be a 
candidate for party leadership would be me. The 
Chamber 1s 2 4-year responsibility and. after what | have 
seen of Lisbon's problems, | think i 1s not a 4-year 
project but an 8-year project. Al this moment, the 
natural successor to Cavaco Silva would be Eurio de 
Melo. Al longer range? It 1s very difficult to make any 
long-range predictions regarding a party 


[EXPRESSO}] This extension of your term from 4 years 
to 8 years: 1s this a recent addendum to your candidacy” 
Is «t your intention to devote so much time to Lisbon” 


[de Sousa] Absolutely. If | say that I am going to lose 
money, leave the faculty, put aside the analyses and that. 
outside the narrow framework of the Lisbon Municipal 
Chamber, | do not mend to intervene im the internal 
politics of the PSD. means that | am devoting myself to 
Lisbon and that. once elected, | will consider myself the 
president of all the residents of Lisbon. One of my 
priorities 1s te try to make a “pact of the municipal 
regime” with sectors im the Assembly and the Chamber 
that are not associated with my candidacy. regarding the 
big priorities for Lisbon 


[EXPRESSO] A pact with Communists and Socialists” 


[de Sousa] Why not’? Regarding basic problems. | see no 
problem in making contact with these and other sectors. 
[passage omitted] 


[EXPRESSO)] Did Frestas do Amaral want to break off 
the coalitron with the PSD or not” 


[de Sousa] | think he was hestant. And he hesitated 
because he was weighing two faciors: the responsibility 
for destroying a winning formula in Lisbon and a desire 
not to see the PSD make a favorable showing in the local 
elections, both natonally and m Lisbon, which would 
end by limeting the mancuvering room of the CDS 
[Social Democratic Center Party] mm the 1991 elections 
Dr Frevtas do Amaral’s mind must have wavered 
between these two trains of thought 
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[EXPRESSO] Who was responsible for rejecting the 
name of Dr Basilio Horta for the presidency of the 
Municipal Assembly—a name the PSD later came to 


accept 


[de Sousa] It was public knowledge that 1 was the PSD's 
Destnct Political Commutice that pul up obstacies, since 
it was the commiutice that took part im ncgotiations with 
the Municipal Commutice of the CDS. And there 1s a fact 
here that has not been emphasized and that led to the 
dramatization of the matter: by the ciectoral legrslation 
m force, the head of the ticket on the winning slate for 
the Municipal Chamber is presedent of the Municipal 
Chamber. The name heading the ticket on the winning 
slate for the Municipal Assembly docs not become 
president of the Municipal Assembly. He will be elected 
later by the clected members and by the 53 members 
who, by merence are presidents of the parish councils. 
What 1s at rssuec 1s the position of head of slate for the 
Municipal Assembly 


[EXPRESSO] But did you and Cavaco Silva have reser- 
vations or not about Dr Basilio Horta” 


[de Sousa] My position 1s not to meddic m party ques- 
tions. | launched my candidacy because of my own 
project and | am wasting to see who supports it. | reserve 
the right of chore with regard to nominations for the 
Chamber and | don't gct involved om nominations for the 
Assembly 


[EXPRESSO] Are you gomng to continue with the works 
program of Abecass” Please answer frankly. 


[de Sousa] I'm going to carry out the program of Marcelo 
Rebclo de Sousa. [passage omitted] 


[EXPRESSO) How docs analyst Marcelo Rebelo de 
Sousa view candidate Marcelo Rebclo de Sousa’? What 
kind of artecle would you write about him” 


[de Sousa] It 1s a great challenge to one’s ability to carry 
out ideas, for someone who knows how to analyze them 
theoretically, how to yudge them as others carry them 
out, <nd who now has the unique opportunity to dem- 
onstrate his own capabulity 


[EXPRESSO}] If you do not just deal with the immediate 
and can see into the future. why 1s ot empossuble for you 
to predict who will eventually succeed Cavaco Silva im 
the PSD” 


[de Sousa] That is different. It 1s difficult to foresee the 
leadership of a political party. wnleke that of a city or 
country, where 1 1s possible to foresee what 1s wanted 


[EXPRESSO] Do you want the leadership of the PSD or 
not” 

[Answer] | don't want nt 

[EXPRESSO) Then what led you to run with the PSD” 


You never wanted to be a leader” VY ow always wanted to 
be president of the Chamber’ 
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[de Sousa] | entered the PSD to participate in Portugucse 
politscal life. | have always had the politcal bug. | had no 
desire then to be prime minister. president of the 
republic, minister of defense... | was 22 of 23 years old 
if you ask me if I think I have the qualities of a beader. | 
think I do. | have already demonstrated u1. I have always 
taken pleasure in exercrunt Icadership 


[EXPRESSO] Did you enjoy being prime minister or 
not” 


[de Sousa] That 1s a question | never asked myscif 
[passage omitted] 


{[EXPRESSO] Your opponent has the reputation of 
being. in his Own manner, a rebel. What do you think” 


[de Sousa] If Dr Jorge Sampaio were im a political 
position to be president of the Lisbon Chamber without 
having to be secretary general of the PS and run in the 
legislative clections at the same time. he would ceriainly 
be a rebel who could do a great deal for Lisbon 


[EXPRESSO} And he is not” 


[de Sousa] No, because he certainly 1s not gong to resign 
as secretary general of the PS. disappointing the muli- 
tants and withdrawing from the struggle. | prefer thes 
[the presidency of the Municipal Chamber] to the lead- 
ership of the PSD. Dr Jorge Sampaio wants both things 
at the same time 


Apparcat Seciability 


{EXPRESSO} After 25 April, your father was a man who 
had been divested of power and you were thought to 
have plans to be a somebody in the new regume. Did thes 
affect your relations” Some people even say you did not 
go to the airport to see your father off because 1 might 
have compromised your political future 


[de Sousa) | was active on politics before 25 April. both mm 
the SEDES [Society of Studies for Social Development] 
and in a small association that | created with mndividuals 
who are today in the PS or are independent—the Ad 
Hoc—Association for Cultural Development, which was 
banned by the DGS [General Directorate of Security| 
And I came from the Catholic groups. where I met with 
most of the individuals who are, inciden jolly. now in the 
PS. Later, at the EXPRESSO. t was «lear that | had 
distanced myself from the sdcas of my father, We always 
maintained a firm freendship, father and son. although 
admittedly, at some moments, particularly because of 
the EXPRESSO. the relationship took some tumbles 


[passage omiticd] 
[EXPRESSO] Are you a loner” 


[de Sousa] To a certarn port | am. bencath the cloak of 
great sociability 


[EXPRESSO] In the physical or imtctiectual sense, or 
both” 
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[de Sousa] Intclicctual. | spend more time alone than 
socializing and even the sports I choose are solitary. such 
as “athedo.” | compensate woth a litle soccer or some 
games of tennis. From the physical standpormt. | have 
been separated since 1981 and divorced since 1983. | 
have my children living with me a good part of the time 
and with them I make an caception to the principle of 
solitude. Contrary to what 1s sard, | do not belong to any 
organization that mmposes solitude or a vow of chastity 
(Opus Dei, for cxampic). whech docs not orevent me 
from being a loner at heart 


{EXPRESSO] You are of the Catholic fath. To what 
extent docs thes shape your views of the world and of 
others” 


[de Sousa] Very much. My rebelhon stems from social 
Catholicism, not that of the end of the last century. but 
that of Vatican II. | come from the Catholic Action and 
small groups of basrst Catholecs. lke the one which met 
with Father Vitor Melicias on the Franciscans. the Light. 
whence comes the human dimension, the aversion to 
casy moncy,. the social conscrence 


[/EXPRESSO)] What 1s the dominant principle. for you” 
[de Sousa] Idcologically speaking” 

[EXPRESSO] Thermodynamically 

[de Sousa] Fellowship. [passage omiticd] 


[EXPRESSO)| Turning again to the current political 
situation, do you agree with the criticrsm which the 
government and the PSD have recently been leveling at 
the president of the republic”? Do you think the president 
of the republic 1s committed to the leftrst coalitron and to 
candidate Jorge Sampaio” 


[de Sousa] | will begin by answering the last question. | 
think not. | think Dr Mario Soares has the capacity for 
political vison that, in my oprmron. would not lead him 
to fasten on thes solutvon of allow himself to be con- 
nected with it. | also think «t would be unjust to Gomes 
Mora to think that he 1s not free to be the agent of Dr 
Marvo Soares and then Dr Jorge Sampano's agent without 
authorization from Dr Mano Soares. What they are 
implying is that he only agreed to be Jorge Samparo's 
agent when he was sure that Marvo Soares would approve 
it. From what | know of him. I do not think he 1s the 
person for this 


Seares Would Not Side with Sampaio 


Bui as for Mario Soares. there are several reasons dic- 
tateng against his backing a coalitvon of the Left. In the 
first place, since the government and the president of the 
republic should be cohabiting harmoniously. any 
mvolvement by the president mm clections im which 
opposition partics and government partics are com- 
peting might be seen as taking sedcs 


In the second place. Pressedent Marv Soarcs has always 
argucd—and he critecized Gen Ramatho Eanes im thes 
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regard—that the president 1s above partics. Looking at 
him, I really see a difference between party leader Mario 


Soares and Mario Soares. president of the republic. And 
I don't see him wanting to go back to being party leader 
Mario Soares—which would be cquivalent to a step 
down, a descent from the status which he enjoys now and 
which the polls confirm. 


In the third place. Joao Soares has stated several times— 
and | know him as my colleague and know i to be 
true—that he would never nde on his father’s coattails. | 
don't see how Dr Mario Soares would now link up with 
his son. In the fourth place, Dr Jorge Sampaio is a rebel, 
an honest rebel. An honest rebel would never consent to 
mortgage the freedom of movement of his candidacy for 
an agreement with Mari Soares. to wit: Support me now 
discreetly and, in return, this same base will provide 
immediate support when you run for president again. 
without any cost to you. | think that Mario Soares 1s not 
taking sides in the matter of Lisbon, which is very 
sensible and which 1s a way of coming out ahead, no 
matter who wins. As for relations between the president 
and the government, | am not familiar with the specific 
dossiers, so I don't know if Dr Mario Soares is going far 
beyond the bounds of the role which the president of the 
republic can have.... 


{[EXPRESSO] But you believe the reports that were 
published regarding the matter... 


[de Sousa] | believe the published reports are truthful, 
but ! don't know the details. | don't know if, in relations 
with t'¢ manisters, the president is interfering too much 
in unc activities, if he 1s enterfering with or without the 
knowledge of the prime minister. What often happens is 
that relations between the president's advisors and the 
prime minister's advisors are worse than relations 
between the president and the prime minister. In a 
semipresidentialist system such as ours, there are zoncs 
of fnction and border zones, so that clashes are possible 
between one side and the other. But | do not think they 
are decisive clashes in this phase. unless cither of the 
protagonists wants to make them definitive and irrevers- 
ible. | belreve it would be bad for the government to do 
this, just as it would be bad for the president of the 
republic. We already have a very serious problem in 
Portugal, which 1s that the mandates do not coincide. 
This means that, in the coming years, the country will be 
having clections every other year. If, in the midst of this, 
there 1s institutional instability im the “cohabitation,” it 
will turn Portuguese political life into a disaster. Imagine 
if thes confrontation takes place in the elections for the 
local governments. Then it would pass to the presidential 
elections and from the presidential clections to the 
legislative clections—all in the space of a year and a half 
After the legislative clections, there would be a risk that 
the confrontation would be projected on to the following 
term, so the new local governments would soon fall, and 
then on the legislative clections, before the presidential 
elections. It would be a living hell 
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Ministers Should Resign 


[EXPRESSO] Do you think Cavaco Silva should 
remodel his cabinet before or after the local clections” 


[de Sousa] | think these 2 years of government have been 
very intensely lived and so i 1s natural that the ministers 
who served successively in the first and second PSD 
governments have suffered considerable crosion. Such 
crosion that | would not be surprised if ut led some 
members of the government to ask to be replaced on 
their own initiative. However. | do not have cnough 
overall data to say whether this cabinet shakeup should 
come before or after the local clections. 


{EXPRESSO] Don't you think that if Cavaco Silva does 
not remodel his cabinet before the local clections. some 
PSD candidates who lose those clections are going to 
blame him for their defeat, that 1s. for not having 
improved the government's image soon cnough” 


[de Sousa] | think that if a cabinet shakeup 1s justified, 
would be because there has been great crosion among 
government members, particularly those whose munts- 
ines are more cxposed to the public. The basis for 
remodeling would be the overall political situation and 
not, specifically. the possible outcome of the local clec- 
trons 


Now, you ask me: But docsn't this have an effect on the 
local electrons” And if there 1s a poor showing—which | 
don't think will happen—won't this be laid to an error on 
the timing of the cabinet remodeling” | can't speak for 
others. But where I am concerned, I think not. In the first 
place, | think that, at least in Lisbon, the voters will be 
motivated, not by their opinion of the government, but 
by a comparison of the candidates and of their plat- 
forms. In the second place, if 1 lose. 1 wall be the first to 
say Clearly that the defeat was solely and exclusively my 


responsibility 
[EXPRESSO] If you are defeated, what would you do” 


[de Sousa] | would occupy my seat as councilman 
[Box, p OR] 


Dictionary of Marcelisms 


We asked Marcelo Rebclo de Sousa to comment, in a 
sentence, on some “cases” in Lisbon. Following are hes 


replies. 


Airpori—"! would put it to a referendum to determine 
whether Lisbon residents want an airport in Lisbon or 


Amorciras—"“From the beginning. | have told everyone. 
including architect Tomas Tavera, that I did not like 1.” 


General Savings Bank (Avenida Joao XX1)—"One of 
the architects who was consulted on its construction says 
today that, considering its huge size. 1 remains to be 
seen how it will be with people living and working there 
Maybe only by helicopter. A crime.” 
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Julho de Matos—“The process should be revised. which 
1s the responsibility of the Ministry of Health and not the 
Chamber. I am not in favor of a deluxe urban compics. 
which will rause the population density beyond what 1s 
desirable, . The opimon of the cxperts 1s not clear as to 
the use of the space for another type of structures.” 


Martum Moniz—“The plan was never compicted and 
should be revised.” 


Monsanto—"“Basic protection and the cxistence of a 
plan for disposition by legislative means and one that 
would prevent the slashing of the trees that Duarte 
Pacheco had planted at such great cost. 


Monumental—"“A very mmportant piece of land. unoccu- 
pied for a long time, and regarding which countiess deals 
have been discussed. | would not be inclined to approve 
a volumetry [as published] that would destroy the bal- 
ance of the Praca do Saldanha. It 1s essential to think 
about the lack of green spaces in that zone.” 


Eduardo Vil Park—*“The project should be rethought. 
taking into account the Penitentiary, a building of arch- 
tectural value, and protection of the Lisbon-Monsanto 
link, without destroying the green space. Regarding the 
lower part of the park, we are not going to lose any time 
tearing down what 1s built there. Bul thought should be 
given to the process followed for the sports compiles, to 
decide, once and for all, whether to give the city widely 
spaced sports facilitees, for the residents of Lisbon, or to 
create and promote large private sports facilities, with 
restricted access.” 


Pavilion on Avenida Liberdade (facing Sao Jorge}— 
“Demolition within my first week in office.” 


Praca de Espanha—“lt 1s unthinkable to want to pul 
something there that would block traffic and destroy the 
natural balance of the plaza. defined by the Embassy of 
Spain and the Gulbenkian, whose green space could be 
destroyed. The public corporations’ obsession with huge 
headquarters has passed.” 


Terreira do Paco—“Removal of the parking lot, cultural 
revival, integration with the overall logic of the arca. 
assertion of the jurisdiction of the CML, exit of the 
ministnes ~ 


Riverside Zone—“First, an overall plan, seeing that 
there are only two sectoral plans: one from Santos to 
Santa Apolonia, the other limited to the Belem Cultural 
Center. Second, ensure that the Cultural Center brings 
Lisbon closer to the river and docs not impede access 
After that. promotion of the cultural and recreational 
activities on the area.” 
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* De Sousa Victory Could Threaten Cavaco Silva 


* Internal PSD Group 
35420140 Lishon O JORNAL im Portucucse 
I Sep 89 p 2 


[Text] The movement surrounding Marcelo Rebelo de 
Sousa’s candidacy could prove to be the genesis of an 
internal intervention group in PSD [Social Democratic 
Party]. backed externally by the lett of center suppor 
base that the candidate of the nght 1s attempting to gain 
im the electron for the Lisbon Chamber. According to 
sources Closely associated with the candidacy, ut wall be 
un “MASP [Popular Socialist Action Movement] of the 
right created within PSD.” which could im the future 
become a scrvous alternative to the current Social Dem- 
ocratic leaders. 


Signs of such mmtervention have been given, for example. 
by the ants-Abecasss tone that Marcelo has conveyed in 
the campaign. and the ecological concerns im his 
speeches, armed at winning the Pimentists internal 


support during this preluminary phase. 


This “opening to the left” 1 clearly opposed to the 
strategy devised by the party leadershio, cxapressed im 
Cavaco Silva's anticommunist statemenis at Faro. Nev- 
ertheless, sources close to the Social Denocratic leader 
admit the need for a coexistence of both types of dis- 
course 


If Marcelo Rebelo de Sousa should receive the clectoral 
victory, he would cease to be a rebel dreaming of power, 
and become the leader of a victorious movement, 
retamming the force of votes. Marcelo would begin making 
use of internally valid tricks so as to become an alterna- 
tive to Cavaco Silva. 


Also included im this endeavor, on the side of the 
candidate for the Chamber, would be both old and new 
contenders for the Social Democratic leadership, Mar- 
celo's “companions” im the long-standing aspiration to 
create a new party, possibly designated Liberal. It should 
be remembered that adherents of Lucas Pires and the 
so-called PSD Lisbon group were members of the initial 
nucleus 


This party plan. however, may be abandoned when 
Marcelo Rebelo de Sousa begins his “yourncy through 
the desert” on the road to the Lisbon Chamber. With the 
materialization of the candidacy, a new, more consr tent 
opportunity will arise for the creation of an internal 


pressure group m PSD. 


* Marcelo-Cavaco Rivalry 


38420140 Lishon O JORNAL in Portuguese 
4 Sep ay p 4 


[Excerpts] Marcelo Rebelo de Sousa and Cavaco Silva 
will be mecting next week on a date to be set. This will be 
the second personal contact between the two since vaca- 
tion. The first one took place on the very day of the 
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prime minister's arrival on Lisbon. at the end of August. 
and had two purposes: Marcelo bricied Cavaco on the 
PSD-CDS [Social Democratic Center Party] agreement. 
and explained the ncgotsations with PPM [Popular Mon- 
archist Party}, and Cavaco, mm turn, told Marcelo that he 
had no intention of signing the agreement with the 
Monarchists 


Sources close to Marcelo Rebelo de Sousa assured ©) 
JORNAL that the contacts between the candidate for the 
presidency of the Lisbon Chamber and the PSD Icader 
have taken place regularly. although most of them have 
been by telephone [passage omiticd] 


United, But Enemies 


There are close ties which, nevertheless, have been kept 
mm the confidentiality of ther offices. The reasons seem 
to be associated basically with a political straicgy of 
separation between the government and the local cands- 
dacy. Oddly enough. m this respect Marcelo and Cavaco 
appear to be united in action, although sources close to 
both think that the real mtentions of the the PSD leader 
and the Lisbon candidate are contrary 


Cavaco’s recent statements in Faro accusing Jorge Sam- 
paro of having made a secret agreement with Alvaro 
Cunhal with a view toward the 1991 legrslative clections 
seem to have been made on the basis of thes “hiding 
game” between the PSD leader and Marcelo Rebelo de 
Sousa. In that speech. Cavaco may have attempted to 
neutralize the opposition leader's clectoral weapons and. 
at the same time, show that he «ss active mm Marcelo’s 
Campaign, giving the impression that the latter's victory 
will also (and most particularly) be the victory of the 
PSD president: backing that 1s only hinted, without 
being too conspicuous 


The Lisbon candidate, however, may have a different 
interest. Marcelo Rebelo de Sousa scems to fear that an 
active, public partecipation by Cavaco im the campaign 
may force him. Marcelo. into an mevitable lows of votes. 
as a resuli of the government's constantly imcreasing 
croson. For this reason. also. he has not hesitated to 
distance himself from Cavaco's statements, justifying 
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himself with the fact that bes campaign local, m 
Lisbon. and hence docs not allow him to comment on 
natronal political rssucs 


Thes “selent war” between Marcelo and Cavaco has 
produced an apparent uncasincss among ( avaco’s 
backers. mmcluding some members of the government 
Sources close to the Lisbon candidate appear to have 
already encountered a strange resistance on the part of 
some muinisicrs, who are uncnthusiastic about the cands- 
date’s receni mcursons into public enterprises and agen- 
ces. According to ceriam “orange” sectors. Cavaco 
accepted Marcelo after the decline in PSD votes during 
the recemt European clectsons, thinking that. by so dong. 
he would regain ground, specifically among the critecs, of 
whom Marcelo has been once of the icading caponents 
Nevertheless, thes concession holds risks that could 
hardly be acceptable to certam persons close to Cavaco 


And there 1s nothing surprising mm thes. Sence the public 
announcemen of his candidacy Marcelo Rebelo de 
Sousa has managed to convey to the pre-campangn a very 
personal stamp. emerging as the only Social Democratic 
local candidate on the national level, with full authori) 
for decsding on the platform and the team that will 
surround him. The virtual absence of partrsan discourse 
or references that Marcelo has used very well to capand 
hes base of support 1s evoking natural opposition m PSD 
Hence, some view him as Cavaco’s potential successor, 
while others are declaring “war” on him. a cold one for 
the present, bul nonetheless an obvious war 


(4 course, when asked avout hes relatrons with the PSD 
leader Rebelo de Sousa denies any problem. He also 
reyects any personal strategy on evther ude. “Cur goal is 
to win the clectrons im Lisbon.” he clams. But he does 
not appear to be greatly bothered by Cavaco’s absence 
from his side. “The possible participation of the party's 
president im my campaign has not yet been decided. It 1s 
still too carly to talk about that.” he adds. And he docs 
not even admit any difference with Cavaco regarding the 
agreement signed with PPM. “It 1s a local agreement, for 
Lisbon. and need not be signed by the nawonal leader.” 
he clams. Marcelo Rebelo de Sousa’s mndifference 
toward the speculation being constructed around him 
concerning his desire to reestablish AD [Democratic 

Jhance] without Cavaco, virtually t.tal. It ns “post 
talk [passage omitted] 
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[Preciado] It 1s possible that the Socialists are also acting 
differently with regard to Europe. Remember that this is 
the main charge made by the trade unions, which have 
pointed to the poor social policy of the government in 
Spain, while in Strasbourg they say the opposite. 


[Baron] This criticism 1s not justified. | personally am 
concerned about the relations with the trade unions. It 1s 
a curious thing that all of the Social Democratic and 
Socialist parties are or have been in government power 
in Europe have had problems with the trade unions. It 1s 
not true that we defend social Europe. but not ts 
application in Spain. What ts happening 1s that here we 
are starting with a much more unjust and less developed 
society, in which the welfare state has not been consoli- 
dated. and for this reason we must make a more sizable 
effort. It pains me when they tell me a priori that my 
position 1s one of contempt for all social advancement. 


[Preciado] What ts happening is that you spend a great 
deal of time in Strasbourg distant from the domestic 
problems of your party mn Spain. 


[Baron] Spain is Europe. Currently. the European policy 
is yet another dimension of the national policy. | have 
monthly meetings with the parliamentary group and the 
leadership of the party, which is the usual Icgislative pace 
in Europe. Under the Spanish presidency, we will ensure 
the approval in Strasbourg of the framework providing 
guidelines on safety. health. and hygiene in the work- 
place. This effort has been neglected in Spain. In order to 
succeed in this, a decision by the minister of labor or the 
Socialist group does not suffice. for the presence. sup- 
port, and participation of the trade unions are also 
necessary. 


{Preciado] There 1s constant criticism of the efficiency of 


the Community institutions. What purpose docs the 
European Parliament really serve” 


[Baron] Why don't you ask me what purpose the parlia- 
mentary system in general serves’ The European Com- 
munity 1s made up of |2 parliamentary democracies. | 
know that the executive branch. the government 
employees, and the bureaucracy have never liked parlia- 
mentary control very much. and this 1s a struggle which. 
historically, has gone on for centuries. For this reason the 
European Parliament is being criticized, and it 1s being 
claimed that it 1s nonfunctional. The fact is that deci- 
sions are adopted in the Community on the European 
level which affect the daily lives of the citizens of 12 
countries. We do not devote ourselves solely to debates 
on major proposals, but make decisions as well, and it 1s 
proper that they should be subject to parliamentary 
control. The people are amazed when in some clectoral 
event, | have made a connection with the decisions we 
have made in the Parhament. 


[Preciado] Such as what” 


[Baron] Ranging from the liberalization of capital trans- 
fers to the free transit for soccer teams. and including 
swecteners and additives in food products. All of these 
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things require democratic control. Moreover. what 1s ul 
that those who want to undertake a revolution at the end 
of this century are demanding’ What do they want in 
Poland, Hungary. or the Sovict Union itself’ To elect a 
parhament on the basis of a democratic system. The 
Chinese students who were massacred in Tiananmen 
Square were also asking for something similar. Parlia- 
mentary democracy 1s the best political invention we 
have. 


[Preciado] No question about ut. but the criticisms are 
different. pertaining to the inefficiency of the European 
Parliament within the European Economic Community. 


[Baron] Naturally we must work to achieve ever greater 
competence and capacity. But the progress made has 
been notable. Remember that & vears ago there was talk 
about the Community in terms of “Europessimism” and 
“Eurofatigue.” Now that we have the Single Act. there 
will be a decisive impetus. We are carrying oul a truc, 
calm revolution, tollowing which frontiers will be clim- 
inated and we will have a common space in which the life 
of the citizens will change profoundly. In the first 
chapter of my book “The Future Rapture” | engage im an 
exercise in futurology, considering what the daily life of 
the European citizen will be like subsequent to the Single 
Act. The reality will change protoundls 


[Preciado] Everything seems to ‘ndicate that the ccolog- 
wal parties will have made the old parties of the Iefi 
obsolete in this Europe of the year 2000 


{Baron} When we rssued the manifesio of all of the 
Socialyst parties, there was a very interesting North- 
South debate about what the clectoral priorities were. In 
Sweden. Norway, Germany. and Holland. the Socralrsts 
put the ecological issues together rather mtelligently 


|Precirado] Encouraged, without a doubt. by the relent. 
less clectoral advance of the Greens in Europe 


[Baron] Not that alone. I believe that this was duc to a 
maturing awareness. We are realizing thal the world 1s 
not unlimited. and that cconomic growth 1s not blood- 
less. Three years ago. the ozone layer or the destruction 
of the forests in the Amazon region were problems which 
were dealt with on the screntific level. Today they are 
political prorntics which have made ut necessary to 
convoke a summit mecting of heads of government in 
the Netherlands 


[Preciado] that thes was because of the Greens 


[Baron] And our own caperence. For cxample. in the 
European Parhament. 1 sit beside colleagues who have 
suffered the consequences of the Chernoby! accident 
being unable to let their children play mn the schoolyards 
because of contamination problems. Or colleagues who 
were left without drinking water after the disaster 
involving the leak at the Basilea plant which contams- 
nated the Rhine. Without a doult the Greens have 
played a role as an advance force. porting the finger and 
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serving as a catalyst, but they do not represent a homo- 
geneous political movement. There are individuals 
within it from the bucolic to the cholernc. The Greens do 
not have an overall political vision. 


[Preciado] You are plunging into European politics with 
great enthusiasm. How many ideals have you had to 
abandon along the way in order to reach this post which 
you regard as the culmination of your political career? 


[Baron] One always abandons things along the way. both 
good and bad. It 1s a fact that my devotion to Europe has 
freed me from the traditional political advancement 
system. My career has been a dizzying one. A few years 
ago | was playing hide-and-seek with the police, or 
defending clients in the Court of Public Order. Since 
then we—not just myself, but all progressive demo- 
crats—have achieved a large part of what we wanted and 
what we are fighting for. When I left the government, | 
asked the party to send me to the European Parliament. 
This seemed to me like a very interesting assignment. 
although many regarded it as ostracism. | have not had 
to abandon my socialist ideals as a result of my involve- 
ment in Europe. | am very comfortable with what | am 
doing, because it 1s consistent with what | think. 


[Preciado] Were you less comfortable when you were a 
minister on an economic team and were secretly opposed 
to the line Miguel Boyer had imposed? 


[Baron] The truth 1s that in a way, leaving the govern- 
ment represented freedom. and not only because | had 
views different from those of the head of the government 
economic sector. | was very cautious with regard to the 
foreign issues, but my reservations were not basic. They 
were a matter of simple disagreements, shadings, and 
different ways of doing things. I took up the challenge of 
Europe, and | believe that I have dealt with it properly. 
I have been very active in the European Parliament. 


[Preciado] Do you believe that this is the reason the 
Socialist Party rewarded you with the presidency, rather 
than giving it to Fernando Moran. who headed the slate” 


[Baron] This 1s not a party prize. although without party 
support I could not have aspired to be a candidate. The 
election process 1s very complicated, but | am not the 
right person to discuss my merits. This type of compar- 
ison should not be made. Before Comrade Fernando 
Moran began to participate in European parliamentary 
politics, | had already been a candidate for the presi- 
dency on an earlier occasion. | believe that in the 
meeting of party leaders, | received the unanimous 
support of all of them. The support of the party 1s basic. 
bul the consensus, or agreement, 1s much broader. 


[Preciado] Do your European colleagues who share par- 
hamentary seats with you understand the Spanish polit- 
ical situation? | am referring. for example, to cases like 
those involving Jose Maria Ruiz Mateos and Migue! 
Boyer, the lack of opposition, the criticisms of Nicolas 
Redondo, the tribulations of the financial authorities. 
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[Baron] Man. there are things which surprise you a little. 
Of course they ask me about this type of thing. There are 
differences, but cach story has its quota of the pictur- 
esque. As recent Spanish history has been rather diffi- 
cult, the picturesque aspect 1s a lithe more complex. 
What fascinates them most is the links in the financial 
sector, and the operations in which a lady's underwear 
plays a role. 


* Legislation Sought Against Bribing Officials 
3548016.2h Madrid CAMBIO 16 in Spanish 
7 dug 89 pp 32-34 


[Article by Isabel Munoz: “Gifts to High Officials: Petty 
Corruption”: first paragraph 1s CAMBIO 16 introduc- 
ton} 


[Text] With a view to avonding corruption and peddling 
of influence, the opposition 1s pressing for legislation, 
similar to that in effect in most democracies, governing 
the offering and acceptance of gifts to and by ministers 
and high officials. Today. everything. from a book to a 
inp. has a value. 


The place: Bonn, the official residence of the Chancellor. 
An official in Prince Albert cvuat hands to Helmut Kohl 
the gift of a distinguished foreign visitor, his frend 
Felipe Gonzalez. Some of those present are unable to 
identify that strange violin-shaped object. The Spaniards 
can. So can Kohl: A magnificent Jabugo ham in proto- 
colary trappings. In turn, the Spanish prime minister ts 
presented with some bottics of Rhine white wine. 


The exchanging of gifts between heads of state, prime 
ministers, and public officials 1s as traditional as the 
hierarchic structure itself of governmental authority. 
Not always are such gifts of as minor monctary value as 
a ham or a bottle of wine. Sometimes they are objects of 
very high valuc, gifts worth millions. This 1s why most 
European democracies apply strict legislation to the 
practice, so as to avoid conversion of the practice into a 
form of petty corruption or as an avenue for the peddling 
of influence. 


In Spain, this 1s not the case. The Spanish lawmakers 
have not yet entered into this juridically virgin terrain. 
There 1s no law governing the destination of gifts of state, 
such as those received by the prime minister or the royal 
family. Nor are there any laws specifically governing 
gifis to ministers or high officials. And the givers as well 
as the recipients maintain the utmost silence regarding 
this practice, which according to the opposition partics 
lends itself to all kinds of excesses. 


Pressure By the Opposition 


The Parliament has been the scene of various initiatives 
in recent weeks pressing the Socialist Government to fill 
this legislative gap. Antonio Romero, IU) [United Left] 
senator, and Eurodeputy in the previous legislature, has 
asked the Government to submit a report on the legality 
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of the frequent practice of exchanging gifts or contribu- 
tions. He has also asked Las Cortes to enact a compre- 
hensive law governing gifts. presents and contributions. 
“including those made to the head of state and to all 
pubiic officials down to the lowest-ranking civil service 
personnel—in sum, any and every one performing a 
public service.” 


In Romero's view, this law must be based on the prin- 
ciple of ascription to the national heritage: “Everything 
must go to the national heritage. There is no way thal a 
private character can be ascribed to a gift when it 1s 
received in relatron to a governmental function.” 


In Jose Antonio Segurado’s view, the best thing would be 
to pass “Iegislation similar to that of the American 
system and set a ceiling on the value of the gift.” In his 
opinion, that ceiling should be between 6.000 and 7.000 
pesetas. “As a proper standard governing gifts received, 
as the clear demonstrations we have had that the polit- 
ical class manipulates public moncy [as published]. 
Remember the surprising case of Pilar Miro.” 


The generally-held conviction that gifts can provide an 
indirect channel for the funneling of corruption or the 
pursuit of political favors is gencrating a shift in diplo- 
matic usage. This ts occurring in Spain and in other 
countries as well. Foreign Ministry sources confirm that 
the present trend 1s away from gifts of material value and 
towards those of symbolic valuc: Like the Andalusian 
horse Juan Carlos | gave to the sultan of Oman during 
the latter's official visit to Spain, or the horse Princess 
Elena received during her visit to Argentina. 


Franco's Gifts 


At different levels of government, and throughout a long 
period in the history of Spain, the absence of legislation 
has permitted civil service employees and high officials 
to increase their personal wealth on the basis of their 
public functions. This occurred with the former head of 
State who, during a period of over 40 years, received 
jewels, furniture, plaques made of precious metals, 
sculptures, works of art of incalculable valuc, such as the 
one given to the Caudillo by an American woman who 
was an admirer: a Rubens “Apostolado.” a collection 
consisting of | 3 paintings—one of Christ and one of cach 
of the 12 apostles. 


Included among the gifts that enriched the Franco fam- 
ily—in whose possession they remain—were real estate 
assets, like the Pazo de Meiras, which was bought for 
them by General Pedro de Barrie de la Maza through 
public subscriptions totaling 400,000 pesctas, shortly 
afier he was appointed Count of FENOSA [Electric 
Power of the Northwest, Inc.}, it is now worth about 
1,000 million pesetas. Then there were the packages of 
preferred stocks the family received from various clectric 
power companies, like Union Electrica and Sevilla de 
Electricidad. 


No law has set a precise limit on these practices. except 
for those relative to bribery. which are applicable to civil 
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service personnel and involve minor sanctions. Institu- 
tions such as the Casa Real [Royal Palace] try to differ- 
entiate between personal gifts and official gifts. Never- 
theless, the line between the two 1s very difficult to draw 
and, according to the sources consulted, depends on 
ethical criteria. It 4s clearly drawn in the Zarzucia [offi- 
cial residence of Juan Carlos I], where, according to a 
spokesman: “Gifts received during official visits or acts 
are official gifts.” In the majority of cases, gifts in this 
calegory are assigned to the national heritage. The same 
occurs to some extent with “personal” gifts that the kings 
and prime ministers decide voluntarily to donate. Cases 
in point are several animals which can now be seen in the 
Madrid z00 by all citizens. These include a bear given by 
the Mexican Aurelio Perez, [Chinese] pandas given by 
the Chinese Government, a female dragon from 
Komodo given by the Indonesian Government... 


Other public figures are less generous. And some are 
accused of deriving private gain from thei public 
responsibilities. An example 1s the head of Leon's pro- 
vincial Diputacion [Administration]. the socialist 
Alberto Perez Ruiz, who 1s accused of having accepted a 
Mediterranean cruise as a gift allegedly in exchange for 
the purchase of an excavator by the Diputacion. 


Another level 1s that of the representatives of countries 
with interests in Spain, which are not known for 
skimping on their gifts. The Arabic countries in partic- 
ular—which have always trained their sights on our 
peninsula for leisure and investments—are notable for 
giving free rein to their generosity and their wealth, as in 
the case of the yacht Fortuna, given to the Spanish 
monarch by King Fahd of Saud: Arabia, and the price- 
less tapestry given to General Franco by the late Shah of 
Iran. 


The ministers of the Spanish democracy have been less 
“lucky” in this respect than those of the previous regime. 
At least, that’s what the spokesmen of a goodly number 
of Government departments say. They all state that only 
objects of little material value are arriving addressed to 
the heads of those departments, “mostly books, logos of 
business firms, offered almost humbly and with utmost 
discretion, so as to avoid misinterpretations, above all 
on the part of the minister.” 


Those in the opposition, ranging from the CDS [Social 
and Democratic Center] to the PCE [Spanish Commu- 
nist Party], distrust these imnocent statements. They 
assert that the high officials are receiving large quantities 
of gifts, that are escaping any rigorous legislation and 
that are producing personal enrichment. 


Despite the effort by the spokesmen to downplay the 
extent of these practices, the fact 1s that they zealously 
occult the complete report of these objects, of which an 
up-to-date inventory 1s theoretically being kept. The 
ministers and their co-workers tend to suspect the com- 
munications media of secking to distort the reality of the 
gifts being received. 
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Laws and Scandals 


In countries like Great Britain there ts legislation in this 
respect that dates as far back as the origin of the concept 
of a prime minister. Every British civil servant is 
required to report to the Treasury every gift received 
having a value of moc than 100 pounds sterling. equiv- 
alent to some 20.000 pesctas. The Royal Family is 
exempied from this regulation and may receive any 
amount or kind of gifts. 


Polemuics or scandals such as the one unleashed in France 
by the diamonds that former President of the Republic 
Valery Giscard d'Estaing accepted as a gift from the 
former emperor of Central Africa. Jean Bedel Bokassa, 
could not take place under British legislation, which 1s so 
specific as to leave no room whatever for doubts. 


In the Federal Republic of Germany, a 1962 decree 
requires all public employees to report to the chief of 
personnel all gifts received having a value greater than 
DM 30—approaximately 20,000 pesetas. The employee's 
immediate superior decides the propricty of the gift. 
This decree places a binding obligation toward the 
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Government on anyone considered to be a public offi- 
cial, but not exactly so in the case of the chancellor, who 
18 Subjcct to this regulation but only theoretically so; that 
1S, it 1S applicable to him by extension but with all the 
exceptions deriving from his special position. 


An example ts the controversy that crupted upon publi- 
cation of the sale of several gifts by the former German 
chancellor, Willy Brandt. which he had received as 
chancellor. These included the deluxe edition of the 
Communist Manifesto, given to him by the social dem- 
ocrats of Denmark, and a leather and gilt copy of the 
Gutenberg Bible, which has come to rest in an antique 
shop. 

[Boxed insert p 33): From Symbol to Bribery 


Leon Buil, spokesman for the centrist group in the 
Congress of Deputies, has just introduced a bill designed 
to punish public officials involved in bribery: Accep- 
tance of a gift in exchange for a policy decision. Bull 
proposes “long prison terms and disqualification from 
office for any official who accepts gifts, offerings or 
contributions of any kind in consideration of his or her 
office or for the committing of an act not forbidden by 
law.” 
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Denmark 


China Aid Diverted to ‘Proreform’ E. Europe 
P4103 10153589 Copenhagen BERLINGSKE TIDENDE 
in Danish 30 Sep 89 p 6 


[Terkel Svensson report: “Chinese Development Aid To 
Be Given to Poland and Hungary] 


[Excerpts] Danish development aid moncy that was to 
have gone to China will now be used instead to support 
industrial investment in the proreform countries of the 
Eastern bloc, principally Poland and Hungary. 


This has been proposed by Foreign Mints.er Uffe Elle- 
mann-Jensen (Liberal), and Social Democratic Folketing 
group chairman Ritt Byerregaard has signaled her sup- 
port for the proposal. 


In the course of the next month Uffe Ellemann-Jensen 
will therefore set up an investment fund for the countries 
of Eastern Europe. Initially the fund will comprise 50 
million kroner, and the money will be taken out of the 
development aid for China, which was frozen after the 
Tiananmen Square massacre. 


The intention is that the fund will later reach 300 million 
kroner, which will be used to finance credits and guar- 
antees for Danish industry and commercial companics 
willing to take the risk of entering into cooperation with 
enterprises in the Soviet Union and Eastern Europe. 
particularly Poland and Hungary. [passage omitted] 


Uffe Ellemann-Jensen made no secret of the fact that this 
support for the proreform forces in Eastern Europe is an 
attempt at political influence. 


“Of course we want to influence political developments in 
the direction of freer societies where people can travel 
freely, where they can vote freely for those they want. 
where they form governments after the people have clected 
parliaments, and where they take human rights seriously. 
It 1s completely legitimate to try to pressure countries to 
introduce such a system,” the foreign minister stressed. 


Uffe Ellemann-Jensen takes the view that the rest of the 
money for aid to Eastern Europe must be found by 
reducing the rate of growth in aid to the developing 
countries. At present Denmark's aid to the developing 
countries is growing by half a billion kroner every year. 


However, the Social Democratic Party rejects the idea of 
finding the money in this way. “The developing countries 
must not pay for the support for Poland.” said Ritt 
Byerregaard, who is, however, willing to look for the money 
elsewhere. 
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* CP's China Stance Angers Youth Auxiliary 


* Expelled From Festival 


36130080 Copenhagen INFORMATION in Danish 
21 Aug 89 p § 


[Article by Niels Rohieder: “Big Showdown Over China 
at LAND OG FOLK Festival”: first paragraph 1s 
INFORMATION introduction] 


[Text] The commitice in charge of the smooth running of 
the festival and the work crews are in open conflict with 
Communist Youth of Denmark (DKU) over the 
Tiananmen Commitiec. 


Several leading members of the DKU are thinking of 
leaving the Communist Party of Denmark (DKP) after a 
violent policy clash on Sunday over the issue of the 
Tiananmen Commitice’s participation in the LAND OG 
FOLK festival in Copenhagen’s Facliedpark led to the 
closing of all of “Youth Square”—that section of the 
park in which DKU. Communrst Students, and Next 
Stop Soviet Union were located. 


The Tiananmen Committee was established in solidarity 
with the Chinese students who demonstrated for democ- 
racy in Tiananmen Square in Being earlier this summer. 


“My membership in this party 1s hanging by a very thin 
thread.” John Nordbo, one of DKU's three chairmen, 
told INFORMATION. Soren Brostrom, DK U's interna- 
tional secretary, said that he too was giving thought to 
leaving the party, adding that many other DKU mem- 
bers thought the same way in the wake of the weekend's 
events in Faclledpark. 


Hastily Called 


On Sunday, the battle, which had raged throughout the 
entire weekend between DKU members on the one hand 
and the festival's organizers, work crews, and the com- 
mittee charged with overseeing the smooth running of 
the festival on the other, came out into the open al a 
“hastily called” press conference at the festival venue. 


As INFORMATION reported on Tuesday, earlier in the 
summer DKP’s solidarity committee decided to invite 
the Tiananmen Commitice to set up a booth on the 
festival grounds. At about the same time, DKP withdrew 
its invitation to an official Chinese party delegation. 
Besides, ever since Ole Sohn’'s trip to China last year, the 
intention had been that China should be officially rep- 
resented at the festival, but in light of the events in 
Tiananmen Square in Beijing in June of this year, DKP 
decided to withdraw its invitation at the same time the 
party dissociated itself from the massacre. 


Internal Discussion 


In the meantime, shortly before the festival began. 
DKP’s executive committee also decided to withdraw its 
invitation to the Tiananmen Committee. Instead the 
commitice chose to take up the matter of who can and 
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cannot be invited to the LAND OG FOLK festival in an 
internal discussion sometime during the fall. 


So DKU decided to give the commitice a corner of its 
tent on “Youth Square.” On Saturday. when 11 grew very 
warm inside the tent, the young communists allowed the 
committee to go outside, but 1 was at this pornt that the 
committee overseeing the smooth running of the festival 
and the festival's various work crews intervened. 


Boycott 


“We were simply given to understand that they wouldn't 
supply us with food. water. and paper platcs if the 
committee were out on the square.” John Nordbo 
explained Sunday evening at the press conference with a 
desperate party chairman, Ole Sohn. by his side. 


The commitice was banished to the “Shopkeepers’ 
Street” outside the actual festival grounds. On Sunday 
the committee started to reenter the tent, but when they 
turned up at “Youth Square.” 50 members of the work 
crew and the committee overseeing the smooth running 
of the festival arrived and demanded the expulsion of the 
Tiananmen Committee from the square. Soren Brostrom 
of DKU said. After a brief meeting. the DKU members 
and the other organizations on “Youth Square” decided 
to close the whole thing down. This happened Sunday 
afternoon. 


John Nordbo has accused the festival's work crews, the 
commitice overseeing the smooth running of the festival, 
and the festival's organizers of harassment and 
demanded an apology from Ole Sohn. 


This the party chairman was not prepared to do. He was 
of the opinion that the DKU members had failed to keep 
a promise they had made on Saturday morning to keep 
the Tiananmen Commitice inside the tent. 


Two Wings 


“When you organize a festival such as ours, you've got to 
have some very clear guidelines so everything won't end 
up in anarchy.” said Ole Sohn. INFORMATION asked 
him whether he personally would have tackled the situ- 
ation in the same way as the festival's organizers. He 
answered that this was an “unimportant issuc™ in the 


present situation. 


“The discussion stems from the fact that there are two 
wings in this party. One wing doesn't want to dissociate 
itself from the events in the Square of Heavenly Peace.” 
“I don't understand who you're talking about, Olc,” 
John Nordbo said to Ole Sohn. who did not reply. 


At the press conference, Poul Henrik Jensen. one of the 
festival's organizers, explained that he thought the dis- 
cussion at the LAND OG FOLK festival should proceed 
according to socialist tencts. 
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“The commitice wants to take power away from China's 
Communist Party. That commiutice has no socialist per- 
spective whatsoever, and we will not create a tribune for 
antisocialist forces.” Poul Henrik Jensen said, stressing 
that the work crews intervened because they “are 100- 
percent loyal to the party's decisions.” 


John Nordbo said that next year he hoped for a broad 
left wing festival run in an entirely different way. Next 
weekend DKU will hold its national convention in 
Horsens, at which time, among other subjects, there will 
be discussions about creating a broader socialist youth 
federation in place of DKU. 


According to festival organizers, this year’s LAND OG 
FOLK festival was “a good onc.” Attendance was 
150,000, festival organizers stated. 


* Openness Alienates Elders 


36130080 Copenhagen INFORMATION in Danish 
21 Aug 89 p § 


{[Unattributed article: “From Our Own World: LAND 
OG FOLK Readers’ Nostalgia”: first paragraph 1s 
INFORMATION introduction] 


[Text] The faithful readers of DKP’s daily newspaper are 
tired of reading about internal disunity and muss stories 
from the workplace. 


If it were up to LAND OG FOLK’s core readership, the 
paper would not carry as much about internal disunities 
within the party, about developments in Poland. or 
about the extent to which the men of the left wing do or 
do not look good. 


There would, though, be more about the struggles out in 
the workplace and about people dying of hunger on the 
streets of the United States. 


This, briefly, 1s how one would summarize the 45- 
minute-long discussion which took place on Sunday 
afiernoon in the LAND OG FOLK tent at the LAND 
OG FOLK festival in Copenhagen’s Faelledpark. 


The LAND OG FOLK festival marked the end of the first 
year of the new, open LAND OG FOLK, which was 
launched at the festival | year ago. The panel in the LAND 
OG FOLK tent consisted of the exponent of the old- 
fashioned, closed line of LAND OG FOLK’s editorial 
board, managing editor Gunnar Kanstrup, plus two trade 
union representatives, Jan Svendsen and Christian Juhi. 


“Much of the LAND OG FOLK debate consists of special 
points of view of individuals. Nothing is accomplished if 
people express their own points of view before there has 
been thorough discussion within the party.” said Jan 
Svendsen, a trade umon president in Copenhagen. 


Karl Marx's Drinking Buddy 


Afier remarks from the panel, the floor was opened up 
for a number of brief remarks from the many readers 
who were seated in the broiling hot tent. 
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“I've been a member of the party for 25 years.” one man 
explained. 


“| haven't prepared any remarks, but I'm just so agitated. 
Recently | saw this headline in our newspaper: ‘Karl 
Marx's drinking buddy was a Danish policy spy.” What on 
earth can you be thinking of on the editorial board” Every 
day in the workplace they pull my leg over your paper. | 
have to explain to them that Karl Marx was a scholar. 
That's how low we've sunk. And there are many comrades 
with me who think exactly the same way.” 


Gunnar Kanstrup replied that he had not been pleased 
with the headline esther and admitted that sometimes at 
the new LAND OG FOLK. things “didn't mesh right.” 


Time of Crisis 


“We are now in a time of crisis. and we are still 
discussing the problems we have.” 


Not a single reader who spoke said anything about the 
necessity of having an open debate or how important it 
was to have a reliable newspaper. Only middle-aged and 
somewhat older readers came to the microphone. Young 
communists clearly had other things to do, such as 
discuss the expulsion of the Tiananmen Committee from 
the festival grounds (see article elsewhere in today's 
edition of INFORMATION). 


Managing editor Gunnar Kanstrup rounded the panel out 
with some lengthier remarks, in which the key phrases 
were “workplaces,” “those people who have toiled and 
slaved,” “energize.” “out with Schluter.” and “another 
policy.” 


“I hear those who also hope that we'll meet again next 
year in Faclledpark for the LAND OG FOLK festival.” 
the editor said, and he was met with salvos of applause 
from readers. 


* Youth Charge Beatings 
36130080 Copenhagen INFORMATION in Danish 
22 Aug 89 p 12 


[Unatiributed article ih UOKP Regrets”. first para- 
graph is INFORMATION introduction] 


[Text] Ole Sohn will wait for reports on the Tiananmen 
Committee affair. 


The Tiananmen Committee will now receive written 
“regrets” from DKP after the committee's expulsion from 
the LAND OG FOLK festival over the weckend. This was 
the message contained in a press release approved Monday 
evening by the DKP’s executive committee. The press 
release was issued late Tuesday afternoon. 


The words “regret” and “unfortunate” are used in the 
press release, but Communist Youth of Denmark had 
asked for an “apology” from DKP. Ole Sohn would not say 
whether DKU will get an apology. He wants to wait for 
further reports from both DKU and festival organizers. 
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DKP’s central committee will mect this coming 
weekend, and Ole Sohn expects that events al the festival 
will come up for discussion even if they are not on the 


agenda. 


Soren Brostrom, DKU's international secretary. told 
INFORMATION that on Sunday evening. afier the 
festival, two DKU members had received a beating at 
the hands of the commitice responsible for the smooth 
running of the festival. If this information 1s available. 
said Olle Sohn, it too will come in for closer study. if true. 


* Leadership Issues Statement 


36130080 Copenhagen LAND OG FOLK in Danish 
23 Aug 89 p 3 


[Unattributed article: “Statement by the DKP’s Exccu- 
tive Commitice™] 


[Text] The executive commitice of the Communist Party 
of Denmark regrets the situation which arose at this 
year's otherwise successful LAND OG FOLK festival 
out of the Tiananmen Commitice’s participation. The 
episode will be thoroughly discussed in our assessment of 
the festival. The Tiananmen Commitice will receive a 
statement of regret about what happened. 


We wish to emphasize that the Communist Party of 
Denmark has strongly dissociated itself from the Chinese 
military's mowing down of peaceful demonstrators, the 
arrests which followed, and the suppression of democracy 
and human rights which ensued. In our view, the events in 
China affect all democratic- and socialrst-thinking forces. 
For us, democracy and socialism are inseparable 


The Communist Party of Denmark 
Executive Commitice 
Ole Sohn 


Chairman 


* DKU Leader Responds 
36130080 Copenhagen INFORMATION in Danish 
24 Aug 89 pp 1, 12 


[Unattributed article: “No Apology to DAU”, first para- 
graph is INFORMATION introduction] 


[Text] The chairman of DKU 1s still dissatisfied after a 
lengthy discussion of the Tiananmen Commitice by the 
DKP leadership. 


On Monday evening. after a 3-hour discussion, the DKP 
executive commitice approved a press release con- 
cerning the events surrounding the capulsion of the 
Tiananmen Committee from the LAND OG FOLK 
festival over the weekend. 


In the press release, the executive commitice condemned 
the massacre in the Square of Heavenly Peace in Being 
in carly June and expressed regret that doubt had arisen. 
relaied to the LAND OG FOLK festival, as to DKP's 
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position on the events in China, said John Nordbo of the 
leadership of Communist Youth of Denmark (DKU). 


On Sunday DKU decided to close “Youth Square” at the 
festival after a large group of members of the festival's 
commiutice charged with overseeing smooth opcrations 
and work gangs came and demanded the expulsion of the 
Tiananmen Commitice from the square. 


The Tiananmen Commitice was formed in solidarity 
with the Chinese students’ struggle for democracy. The 
committee had been invited to the festival, but, shoftly 
after the festival began. the DKP’s executive commitice 
withdrew the invitation. So the DKU offered tie com- 
mittee a corner of the DKU tent on “Youth Square.” 


Hard to Be Pleased 


“I find u very difficult to be satesfied with the executive 
committee's press release.” John Nordbo said. 


“We haven't gotten anything which even resembles an 
apology for the treatment we were given. Furthermore. 
suspicions were thrown on me personally at the executive 
committee's meeting, at which it was stated that our aim in 
inviting the committee was to create a confrontation.” 


On Monday. the events at the LAND OG FOLK festival 
caused the Left Socialists to issue an open letter to Ole 
Sohn, which the DKP chairman received via telefax at 
approximately the same time as did the staffs of a number 
of newspapers. The Lefi Socialists termed the action 
against the Tiananmen Commitice “arch-Stalinist.” 


“Beyond the fact that we are outraged by this affair, 11 1s 
the look of the Unity List which alarms us.” wrote Poul 
Petersen, the secretary of the Left Socialist cxccutive 
committec, referring to the nascent electoral cooperation 
which the Left Socialrsts and the Socialist Workers Party 
have agreed to. 


“We do not want this to mean that there could be doubt as to 
the list's position on human nghts, democracy, and freedom 
of expression.” Poul Petersen wrote, asking DKP “to recog- 
mize that you have committed a first-class blunder.” 


* GDR Also Becomes Issue 


36130080 Copenhagen LAND OG FOLK in Danish 
22 Aug 89 p 10 


{Article by Hans Kloster: “The GDR’'s Sauerkraut”: first 
paragraph 1s LAND OG FOLK introduction] 


[Excerpts] We humans are the products of our surround- 
ings and so I've had too much vinegar in the GDR. 
writes Hans Kloster, the DKP secretary. 


The GDR 1s a modern, socialist, industrial country with 
highly developed and efficient agriculture 


Food and entertainment products account for approxw- 
mately 50 percent of its retail trade. Yearly per capita 
meat consumption has gone past the 100 kg mark, and 
greaicr meat consumption 1s still being planned 


FBIS-WEL -89-191 
4 October 1959 


Statistics show that consumption of vegctabics 1s on the 
same scale as that of meat. while frust consumption 1s 
three-quarters that of meat. 


I do not wish to assert that statistics can be tinkered with. 
that potatoes have to be considered vegetables and 
tomatoes fruit, but. keeping in mind the Stalinist, 
Khmer, North Korean, Beying. and other abusers of truc 
socialism, | dissociate myself from the GDR’s statistics 
for vegetables and frurt. 


During a trip in the last week of July 1989. 1 went to 
several produce stores in which fresh produce was truly 
not to be found. 


For our meals, we got sauerkraut or other pickled vege- 
tables. preserved cherries, fresh tomatoes, and cucum- 
bers. By weight. there was almost as much vinegar and 
sugar as there were vegctabies. 


The GDR’'s department of propaganda writes thal a 
mayor effort is being made to increase the supply of frun 
and vegetables, that a public discussion has been initi- 
ated about what a healthy life style 1s, and that recom- 
mendations and good advice are being dispensed. 


When I made purchases at the stalls, | did not manage to 
discover the public discussion. Once again the party 
newspaper NEVES DEUTSCHLAND was announcing 
exact dates for the beginning and end of the grain 
harvest, weather patterns, and this year's difficult con- 
ditions. There was nothing about fruit and vegetabics 
while shops were empty of berrics and fruit but bulged 
with sauerkraut. 


If the shops | visited were cxceptions, then consumers 
ought to have protested, but I newther heard nor saw 
anyone cxpress dissatisfaction. [passage omitted] 


LAND OG FOLK has altered its style from prettifying 
socialism to uncovering historical errors and current 
flaws in socialism which has been carried out. And this 
they do in particular for countries which are the furthest 
out front with a new policy. [passage omitted] 


Norway 


* Banning of Allied Bases on Home Soil Viewed 


SOI 90095h Oslo AFTENPOSTEN in Norweeian 
2 Sep 89 p3 


{Article by Lars Hellberg: “Base Ban Suicidal” ] 


[Text] “The ban against allied bases on Norwegian soil is a 
recipe for national suicide, made in Norway. The ban must 
be lifted! And the permanent stationing of allied troops 
should occur simultaneously with the lifting of the ban.” 


These statements were made by Professor Nils Orvik as 
he set off yet another bombshell in our foreign policy and 
security policy debate. In his book on what he calls the 
have-it-both-ways policy, “Norge ved korsveren™ 
(Norway at the Crossroads), Orvik maintains that we 
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have ieft our country open to Sovect occupation. “With 
regard to security policy. Norway 1s now like a lobster 
during moltung scason. In many ways. the situation we 
face today 1s worse than the one we had during the latc 
1930's.” the controversial security policy cxpert wriics 


An Insult 


According to Defense Minister Johan Gorgen Holst's 
former colleague, the minister's “trimmuing™ of the military 
iS an “insult to everyone who works within the military.” 
He sees the following as the most serious shoricomings. 


¢ A critical shortage of qualified officers in key posi- 
tions: pilots, technicians, troops commanders. cic. 

¢ A shortage of officers qualified to perform important 
functions in our system of receiving allied reinforce- 
ments. 

¢ The vital Ostland Region lacks effective air defenses 

¢ South Norway has no standing defense forces. 

¢ The assumption that Sweden will cover Norway cffec- 
tively no longer holds. 

¢ Norway's preparations against surprise attacks arc 
defective and insufficient. 

¢ Mobilization units are not given cnough reserve 
traiming to make them ready for combat in the ficld. 


Party Before Country 


The conclusion he draws is the following: “Every gap in 
our defense points to an act of neglect by the politicians 
and also serves as a clear signal to the East. indicating 
where our country’s leaders stand.” His explanation 1s 
that the Labor Party, which has been primarily respon- 
sible for shaping our military since the war, has always 
put the party above the welfare of the country. 


“Based on my knowledge of conditions during the years 
| was an active member, the main direction in the Labor 
Party throughout the 1950's and the carly 1960's was 
clearly Social Democratic, with a Western, democratic, 
and pro-American attitude. Sometime between 1958 and 
1965 there was a change toward a more and more red 
and more East-oriented lefi-socialist direction.” he 
writes in his latest book, which will be published by 
Prisma Forlag this fall. 


From The Very Beginning 


According to Orvik, however, the problems began when we 
entered NATO as what he calls a semi-neutral member: 
“After the Nordic negotiations collapsed in 1948, Norway 
stood with its back to the wall. Only one possible alterna- 
tive remained, namely membership in the capitalist 
Atlantic pact. That must have been extremely painful to 
the old-time socialists and when the Sovict Union conve- 
mently provided an opening by way of its polite offer 
concerning a prohibition of foreign bases, the Labor Party 
government took the opportunity to salvage what 1 could 
of the semi-neutrality of the Social Democrats.” 


“In this way, they began a policy of Norwegian insecurity 
which, in the long run, may be more dangerous to 
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Norwegian freedom and independence than the course 
that an carlecr Labor Party government charicd for us 


during the late 1950's.” Orvik writes. 


EC Membership 


In addition to an immediate end to the ban on foreign 
bases, Orvik beleves we should also jorn the EC as soon 
as possible. He believes this would provide cffective 
protection against Sovect pressure and a Sovict attack. 
“With the self-apphed restrictions on our military, Nor- 
wegian Governments have guarantced im advance that 
the Sovect Unson wall win the next struggic for Norway.” 
Orvik writes. “Alled forces will arrive too late. if they 
arrive at all.” he states. 


With regard to events in the Sovect Union. he 1s inclined 
to conclude that 11 1s all an enormous tactical mancuver 
to lull a concerned world to sicep. With regard to 
Norway. he sees a clear line from Molotov’s raised fist in 
1944 to Ryzhkov's gruff 1988 invitation for cooperation 
similar to that used in the “gray zone.” 


Time After Time 


Time after tame, according to Orvik, Norway has passed 
up Opportunities to correct what he beleves 1s the mistake 
of banning foreign bases. The first time came in 1951 when 
Norway turned down an American offer of the free and 
permanent stationing of 75 American fighter planes on 
Norwegian soil. Next, in the spring of 1957, the Labor 
Party Congress reyected the deployment of tactical nuclear 
weapons on Norwegian soil. According to Orvik, this 
would have gone a long way toward climinating the 
weakness of the Norwegian defense system. The last 
chance was when the neglected to lift the ban on forcign 
bases in the wake of the Cuban missile crisis. 


Getting Around 


Orvik does find two small bright pots. The first was 
when Defense Minister Jens C. Hauge got around the ban 
on foreign bases in 1951, when he opened the door to 
large-scale allved exercises. Then there was the prestockage 
of materiel for an American brigade. The general conclu- 
sion he draws, however, is that we have learned nothing 
from the mistakes that were made before 9 April 1940 and 
that we have repeated some of these mistakes. 


“The have-it-both-ways policy has been the :undamenial 
principle of Norwegian security policy from 1905 until 
today,” he states. Hrs political conclusion is the following: 
“It may be stated with confidence that if we are to have 
any hope of avoiding a major and dangerous national 
crisis, the nonsocialist voters must unite behind a large 
party: the Conservative Party. The Labor Party cannot be 
counted on during a crisis,” he writes. The “nonsocialist 
standard bearers” have not been much better, Orvik writes 
in a book that presents a coherent critical analysis of 
Norwegian defense policy over more than 40 years 


[Box, p 3] 
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Throughout most of his adult life Professor Nils Orvik 
has been “crying out high and low for a stronger defense 
m thes country.” Atom-Nuls was the neckname his own 
fellow Social Democrats gave him when he fought. 
practically alone. for the deployment of tactical nucicar 


weapons on Norwegian soul. 


In 193, the last tume he advocated lifting the ban on the 
stationing of allied troops on Norwegian soil, this was 
considered the talk of a madman. But no onc doubts thai 
he 1S an capert, as he makes his statements in Canada on 
a defense that can im no way match the Sovict military 
threat om the North. 


Today Orvik sees a strong Conservative Party in power 
as the only guarantee against a national catastrophe. 
even though as recently as 1969 he was a member of the 
Labor Party's commiutice on defense policy. For the past 
14 years the former researcher at the military's War 
History Section has been a professor of imitcrnational 
policy at Kingston University in Canada. Orvik's pre- 
vious bombshell. the book “ om Arbesderpar- 
tet” (The Struggle for the Labor Party) was published in 
1977. Now, at age 71. he has added his vouwe to our 
domestic debate once again. 


* New Northern Forces Commander on Disarmament 


363900980 Oslo AFTENPOSTEN in Norwemian 
31] Aug 89 p i4 


[Article by Olav Trygge Storvik: “Increased Tension In 
North After Disarmament”, first paragraph 1s AFTEN- 
POSTEN introduction] 


[Text] “There 1s a danger that the level of military strength 
will be shifted toward the north as it 1s reduced in Central 
Europe. We must follow this trend very closely.” 


This was stated by Lieutenant General Dagfinn 
Danielsen, the new commander in chicf of North 
Norway. who spoke on the possible consequences of the 
disarmament negotiations in Vienna. These conse- 
quences would be highly undesirable for Norway. 


Today Danielsen replaces Admiral Torolf Rein as the 
new commander in chief of North Norway. The change 
in chiefs will be commemorated at staff headquarter at 
Reitan near Bodo in the presence of defense chict Vigierk 
Eide who, om just a few days, will travel to Brussels to 
become chairman of the NATO Military Commitice. 
Admiral Torolf Rein will succeed Ende as the new 
defense chief of Norway. 


Fconomic Reins 


The new commander in chief of North Norway, Dagfinn 
Danielsen, 1s seen as one of the Army's most outstanding 
officers and he 1s well acquainted with conditions im North 
Norway from his previous jobs as chief of land forces in 
the north, chief of the North Norway Brigade. and second 
in command of the field artillery battalion on Sactermocn 
For a teme now he has been inspector general of the Army 
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and he has been on charge of the professional development 
of the country’s largest branch of the service. 


The most emportant current project mn the military 1s the 
task of adjusting to the government's new cconomic 
restraints. which were presented in Parliamentary 
Report $4. Unlike hes colleagucs m South Norway. 
however. Danicisen has been spared the necessity of 
implementing the most hcavy-handed changes and cuts. 
Thes +s truc, mm part. because the government's regional 
policies prevent a from calling for significant cuts mm 
military activetecs om large sectrons of North Norway, 
although «t +s calling for more cconomical methods of 
operation. Morcover, military preparedncss 1s consid- 
cred to be more mmportant m the north than im other 
parts of the country 


North Norway Mest Important 


The general 1s happy to return to the part of the country 
in which he has held important positions im the past. He 
sand he saw his new position as a great and cxaciting 


challenge. 


“No part of the country 1 more important than North 
Norway.” the new commander in chicf of North Norway 
said. “The defense of Norway begins in North Norway 
and every millimeter of the Country ts just as important 
as any other, even though there are some who believe 
otherwise,” he sand. “The military 1s an emportant factor 
in North Norway im many respects.” the general con- 
tinued. “This 1s truc of both business and living patterns. 
The close ties between the military and other sectors of 
society here in North Norway are something we must 
cultivate and further develop within the framework of 
what we call the total defense.” 


All Branches Strengthened 


With regard to the materiel aspects of the defense of 
North Norway, General Danicisen siressed that all three 
branches of the service are beng strengthened consider- 
ably. The North Norway Brigade os beng strengthened in 
that an infantry batiahon 1s being converied into an 
armored battalion. The Navy +s being strengthened by 
the completion of the Meloyvacr coastal artillery fort, 
which will occur mm the near future. The Air Force 1s 
beginning to use new and more effective Oron planes for 
surveillance of nearby ocean regions 


What about Finnmark” 


“Finnmark 1s capansive, sparsely populated, and difficult 
to defend without large numbers of troops. This means we 
must use a great deal of imagination and make an cnor- 
mous effort to secure the defense of Finnmark. The high 
rate of depopulation 1s particularly troubling. Among other 
things, thes reduces the possibility of mobilizing the 
county's own soldiers. As a result, there will be a greater 
need to reinforce them with troops from the south.” 


“I genuinely hope that the politicians will be abic to take 
steps to reverse thes trend.” he sand 
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Daily Notes ‘17 November’ Link in Nicosia 
NCO03 10165889 Nicosa MESIMURINI in Greek 
3 OAR pl 


[Text] Athens (Special Dispatch}—The Greek National 
Intelligence Service [EIP] and the Greek police [ELAS] 
reportedly have information about a relationship 
between a Greek Cyprnot and the “17 November™ ter- 
rorist Organization. 


Reports and rumors circulating within the state security 
forces indicate that this Greek Cypriot 1s a resident of 
Nicosia and lives an apparently quect life. 


EIP and ELAS officers have thus far tried to make use of 
thers information without involving the Cyprus Central 
Intelligence Service [KIP] or the Cyprus police because 
the search for suspects—members, accomplices. or 
informers of “17 November”—is being conducted by a 
very select and secure group of EIP and ELAS officers. 
The only information about the “unidentified” Greck 


Cypriot rs: 


—He lives very quictly in his own house in a Nicosia 
suburb. 


—He 1s regarded as a hard-core member of the Panhel- 
lenic Socialist Movement: 


—He frequently travels abroad, primarily to Greece and 
Sweden. 


It appears that the EIP-ELAS antiterrorst group has 
requested assistance from a clandestine foreign agency 
which has a “hard-core” group working in Cyprus under 


diplomatic cover. 


Pasalar Criticizes 1 Oct Independence Day 


740310191489 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 3 Oct &Y 


[Excerpts] Olgun Pasalar, interior, village affairs. and 
environment minister, as well as acting defense and 
foreign minister, has said that the weapons displayed in 
the south on | October to mark the so-called indepen- 
dence day of the Cypnot Republic prove that the Greek 
Cypriots favor confrontation to peace. He added that the 
speeches made on this occasion constitute a new and 
clear proof of the negative Greek Cypriot stand 
regarding the solution of the Cyprus problem 


Recalling that | October 1s not the national day of the 
bicommunal Cypriot Republic established in 1960. 
Pasalar said that the unilateral decision reached by the 
Greek Cypriot side on the subject 1s completely invalid. 
He added that it 1s well known that the Greck Cypriot 
side destroyed the Cypriot Republic in 1963 with the 
active support and assistance of Greece. He stressed that 
for Greek Cypriots to mark the anniversary of a date on 
which they destroyed the Republic with their own hands 
18 a deceitful attempt that goes beyond hypocrisy. [pas- 
sage omitted] 


CYPRUS i 


He concluded by warning that such statements and 
attstudes threaten peace and stability on the ssland and 
undermine the cfforts being made to resume talks being 
held to find a peaceful solutson to the Cyprus probiem 


Atun Condemns Bombing as ‘Terrorist’ Act 
140310122789 (Clandestine) Bavrak Radiw in Turkish 
to Cyprus 1130 GMT 3 Oct &Y 


[Excerpt] In a statement following the cxplosions im 
Lefkosa carly thes morning, Acting President Hakki Atun 
said that he 1s opposed to all kinds of terrormm. Atun 
stressed thal terrorst methods can only underminc 
democracy and the state of law. He noted: We have a 
modern democracy and a statc of law. of which we are 
very proud. We do no have any problems that cannot be 
solved through these means and the environment they 


provide 


Ponting out that he has been following with close 
interest and sensitivity the atmosphere of terror some 
people are trying to create, Atun declared that is 
impossible to assess the nature of the incidents without 
obtaining sufficsent information. He renerated that the 
State 1s against all kinds of terrorism. [passage omitted] 


Vasiliou Denies Curbing Arab Activities 


PM03 107018589 London AL-SHARQG AL-AWSAT 
im Araluc 27 Sep 8&9 p4 


[Report on interview with President Yeoryios Vasilou 
by Zaki Shthab in London; date not given] 


[Text] Cypriot President Yeoryios Vasiliou has 
announced that the Cyprnot Government 1s domg its 
utmost to help the Lebanese refugees in Cyprus. He sand 
that he sees no comparison between the situation im 
Lebanon and the situation in Cyprus. even if the latter's 


problem 1s not resolved. 


In an caclusive interview with AL-SHARQ AL-AWSAT 
the Cypriot president said that his government has taken 
no measures against the Palestinian newspapers and 
esablishments operating on the island. 


(on the measures the Cypriot Government ts said to be 
intending to take against the activities of Arab pub- 
lnshing houses in Cyprus, he sand: We just want to know 
the sdentity and the truc imtentions of anyone entering 
(Cyprus, and whether he 1s involved in any prohibited 
activities. Apart from that. we welcome him and his 
work. 


Asked whether any law will be iwsued to limit the 
freedom to publish Arab newspapers and magazines in 
(Cyprus, he said that hes country encourages publication. 
but at the same time i rejects any interference im the 
other states’ policies 


The Cypriot president declared his government's refusal 
to allow Cypriot territory to be turned into a war zone for 
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various intelligence organs. He also said thal the govern- 
ment’s policy bans espionage activities and takes the 


necessary precautions to keep Cyprus a secure place 


President Vasiliou urged that political problems should 
not be brought to the island from outside. He added: Our 
situation as a country 1s that |.5 millon tourists vesit us. 
and no state can succeed 100) percent im the measures ut 
takes, bul we are doing our utmost to preserve stabslity 
as we have done in the past 


Vasilou believes the only way to make progress toward 
a solution to the Cyprus question 1s to initiate a high- 
level dialogue that docs not broach recognition of a state 
or anything of that sort. 


The Cypriot president revealed that his talks with Rauf 
Denktas. icader of the Turkesh part of Cyprus. achieved 
nothing because of Denktas’ insistence on obtamung 
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recognition of an independent state. He revicrated his 
country’s position of resolving the msuc under UN 
sponsorship. with Secretary General Javecr Perez de 
Cucilar supervising the negotiations 


He added that he had “told all the beads of state with 
whom he met that he wanted the Cyprus gucstion 
resolved and did not want to see the sland partitroned~ 


He announced his intention to go to the Unined Nations 
$00n 10 partecypate in the UN General Assembly scssron 
and deliver a speech to explain developments im the 
Cyprus rssuc. 


Pressdent Vasilrou refused to confirm whether he wll 
mect with President Rauf Denktas. He pormted out that 
the obyective of his UN visit 1s not to hold mectings with 
specific peopic. but to review developments via the 
speech that he mtends to deliver 
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Rashid Supporters ‘Forcibly’ Enter Ministry 
NCO03 10135689 Athens Domestic Service in Greek 
1230 GMT 3 Oct &9 


[Text] At noon, a group of about 20 people calling 
themscives the Movement for the Defense of Human 
and Political Rights forcibly invaded the office of the 
minister of justice to demand that the Palcstmuian 
Muhammad Khaddam. or Rashid. be summediatcly 
released from prison and not extradited to the Unied 
States. This group occupied the ministerial office while 
[Minster of Justice] Fotrs Kouvelis gave a news confer- 
ence. 


The reporters to whom Kouvelis was speaking icfi the 
office. The invaders then gave their own news conference 
describing Rashid’s continued detention as an act of 
political hostage-taking because, as they stressed. all 
formal and substantive reasons for ut have been clim- 
nated and because he has been detained for the max- 
imum period. They also demanded that the minisicr of 


justice immediately sign a decree on not cxtraditing 
Rashid to the United States. 


Kouvelrs had earlier stated that on Thursday morning he 
miends to announce hes decision on the Palestinian’s 
fate 


Minister on Occupation 
NCOO3 10200589 Athens Domestic Service in Greek 
1900 GMT 3 Oct &9 


Excerpts] Members of the Movement for the Defense of 
ndividual and Social Rights [Kiniss yia ton Iperasprsi 
ton Atomikon and Komnonikon Dhikaromaton] occupied 
the office of Justice Minister Fotis Kouvelis at 1130 
today to demand the release of Muhammad Rashid and 
an immediate guaranice that he would not be extradited. 


[passage omitted] 


Commenting on the occupation, Justice Minister Fotrs 
Kouvelis sand that the movement's members occupied 
his office by posing as yournalists and demanded that he 
decide not to extradite Muhammad Rashid, who is also 
known as Muhammad Hamdan. Kouvelis noted that 
there was no reason to stop them and revicrated his 
pledge that Rashid would not be extradited as long as he 
was justice minis.cr 


We have been informed that the occupation of the justice 
minister's office ended a short while ago. 


PLO Envoys, Florakis Discuss Rashid Case 


NC03 10200889 Athens Domestic Service in Greek 
1900 GMT 3 Oct &9 


[Text] Representatives of the PLO diplomatic mission mm 
Athens called on Lefi-Wing Coalition for Progress 
Chairman Kharilaos Florakis and briefed him on the 
latest developments m the Palestiman meuc. They also 
exchanged views on questions of mutual imterest and 
discussed the Rashid case 


GREECE 9 


Fight Turkish ‘Separatists’ Seek Asylom 
140210160689 Ankara ANATOLI 1 om Erelioh 
ISIS GMT 2 Oct 8&9 


Text] Athens (4.A}—Eight separatests who fed Turkey 
ve demanded politcal asylum om Greece 


A.A has learned that the cight. aged betwoen 18 and 2 
surrendered to pole on the Greck Istand of Mevesti mn 
the Mediterrancan Sca where they arrived by motor-boat 
on Sunday 


The separatists were brought to Rhodes where thes 
demanded political asylum from the Greek authorities 


The number of fugitives and separatists who have fed to 
Greece has reached 150) om the last si weeks 


About 2.500 fugitives and separatssts who fled Turkey 
are estemated to be m Cireece al present 


* EEC Notes Poor Economic Performance 


* EC Message 
SS210184 Athens 1 AATHIMERINI on Greed 
29 Aug 8Y p 7 


Text] The basic ports m the message sent by Maro 

. Chairman of the EC Monctary Commutice. to 
the Greek government as presented by EC sources and as 
translated by IKATHIMERIN] associates are as follows 


The EEC loan given to Greece m 1985 included a 
condition for a definite dowdown im the upward rise of 
labor costs. a reduction mm disposable moome to a level of 
11 percent for 1987. and a reduction mm puble sector 
borrowing to a level below 10 percent of the grows 
domestic product for 1987. As a result of these steps. 
inflation was cxupected to go down to 10 percent mm 1987 
and the deficit of current accownts to a sum that could be 
covered by the inflow of capital to the private sector 


The carly parts of the plan were actively umplemented 
with great sacrifices which were made by the Cirreck 
people. and which armed at a more healthy ccoonomy. 
especially on the form of lower real wages. These efforts 
were greatly assisted by the fall in the price of on! and 
bore frurt when the balance of payments became satis 
factory mm 1987 and inflation fell to 11.8 percent during 
that year and the first half of 1988 


However, the mitial effort was not sustarncd. The | 988 
budget provided that the borrowing needs of the publi 
sector will [not] exceed the cevleng set by the terms of the 
1987 EC loan, but the budget was not complied with 
because public sector borrowrng reached 16.3 percent of 
the gross domesin product. exceeding the cevleng by 6 
and ‘> wits (almost 65 percent), The Bank of Cireece 
reduced the impact of these budget decissons by 
imposing tigh meren rates, but thes did not offer a 
long-term solution. This 1s an erroncows policy whech. of 
continued for a long pervod of tome. will have negative 
effects on cconomn growth 


lt appears that public sector borrowmng thes year will 
merease to 20 percent of the grows domestx product and 
that lending to the private sector well mncrease at a raped 
pace, while disposaltlc mmcome will also mcrease on real 
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terms. Economuec disorder will result on rrseng onflatron— 
up to 17 peroent—whule the prolonged stability of the 
balance of payments has been abruptly wpsct on the last 
two months. In gencral. we have gone back to 1985 cress 
conditions and the sacrifices of the Greck poopie seem to 
have been om vain 


In thes way. Greece has not lived up to the terms of the 
EC loan and the dangers threatening our cconomy may 
have dire consequences. The fundamental obhgations of 
the Grreck authorities on the “austerity program™ remain 
m effect throughout the term of the loan. Morcover. 
Greece must make an effort to conform with lower 
mnflatvon rates prevasling mm the EEC as the basic obliga- 
trons of the member states require. This course must be 
pursucd with determination to give the drachma a poten- 
tial semular to that of other currencecs mm the European 
Monctary System—in keeping with tes of 
the countries whose currencies are included on the ECT) 
{European currency unit}—to partripate mm marimtaming 
its Stabolety. Stabilizatvon 1s also needed m view of the 
repayment plan for the EC loan. 


In comeng years nt wll be necessary to decrsively set m 
motion the authoritees on Greece. Greek officials must 
work for a medium-range plan to restructure the state 
cconomy. The goal must be a very low inflation rate and 
a strong drachma. A comprehensive plan must mclude 
public sector borrowing during the entire period. In 
every Macroeconomic scenarw suitable to the needs of 
the Greek economy, the final volume of public sector 
ee ae ee ee ee See Oe 
for 198 


The central conchuson 1s that strong action 1s needed to 
restore the credibility of Greck financial policies as soon 
as possible. Decisive steps must be taken both with 
regard to revenues and capendiures as a questron of the 
highest politecal priority. 


In veew of the srtuatvon revealed im 1s recent session. the 
Monectury ( ommuttce will conduct a thorough review mm 
the fall of thes year. This review wll reassess the mea- 
sures taken by Creek authorities during the summer, but 
since the basec difficultves for Greece are also difficulties 
for the EC. we [the EC] will pay much attention to 
correction of state finances im the medium term in order 
tO CApress Our support to decisive measures. The [EC] 
committee would lke to have a clear picture of the 
quantitative goals to be reached mm the contest of a new 
economi program and for this reason we hope review of 
the Greek coonomy will ahead with consultations 
between Greek and EC officials on medrum-range se- 
narvos. lt 1s absolutely clear that the core of the Cireck 
problem 1s on state finances. There must be no thought of 
mtervening mm the free movement of goods and services 
Such an mtervention would be contrary to the hasx 
foundations of the European Community 


* Delegates’ Explanations 
SS70184 Arhens 1 AATHIMERINI in Greet 
Y Mug AY p 7 


[Artucle by Kh. P. Athanasou and K. Tsaowsrs 
( ritecal Phase on the Dialogue with the EC") 


“A New 
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[Teat) The EC Common will continue os dialoguc 
with Greek authoritecs wath many wded cxtrapolatrons 
According to excelent EC sources m Bruwcts, | KATHI- 
MERINI has lcarned that the message the Hahan 
chanrman of the EC Monctary ( ommutice, Marw Sar- 
cmcth, sent to Greek state and banking authorities 
reflects the overall veews of the C ommutice 


The views presented are capected to also prevail mm the 
mformal mecting of the Menestcrial ( owncel for Natronal 
Economy and Finance (ECOFIN) which 1s scheduled for 
9-11 September mm France. At the Antibes sesson, Asso- 
crate Minister of Natronal Economy Sot. Khatvigakes 
will have the opportunity to bring to hes EC collcagucs 
the message of the present government. Thrs message mm 
breef has two parts 


Development of a positive mvesiment clomate to bring 
the country back to ts developmental cours and a 
reversal of the destructive effects the Panhellenic 
Socualit Movements [PASOK] polos had on the 
country’s coonomy. Khatzigakss well also mnform hrs E¢ 
collcagucs about the data which show convincingly that 
the negative anti-devclopmental climate rs beginning to 
reverse viself. These data are related to the merceased 
inflow of foreign exchange realized m the previous 
month and capected to conmtenuc mn September, and with 
the capected annowncements of mmportant mvesiment 
groups mm Europe for unvesiments m Crecoe 


Khatzigakes will revierate, as he did at the carly July 
EC OFIN session on Brussels, that the T zanctakes govern- 
ment. for reasons related mainly to its background and 
COMPosition, 6 mm NO Positron to make decrsons which 
will be bending on future governments. Khatvigakis. 
however, will assure hes EC colleagues that the measures 
the Greck government has already taken or rs planning 
to take will arm at restrammeng the coomomy's havin 
volume on order to prevent its further deterroration 


Only 2 days betore the mformal ECOFIN mecting m 
Antibes, ic. on 7 September, an EC delegatron will viet 
Athens. During thew stay. the delegation well have the 
opportunity. during its meetings wrth officials of the 
National Economy Menisiry. to towch upon the question 
of development law 1262 


Specifically. EC officsals, according to rchable sowrces 
will make clear to the Greek government that the Ef 
cannot go on tolerating the situation created by subridics 
given under law 1262. which m many imstances are m 
conflict with EC rules gowerneng competitron 


The EC officials will also call on the Crrecks to sect a new 
framework of princeples and direction for selsidics to be 
given wnder law 1262 


During ther vewt. the officeals well set the terms for 
divinnbutven of 7.1 bilvon ECU's [European currency 
units] for proyects to be mnoorporated mnte the central or 
regronal Plans for Regronal Development 
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Yilmaz Addresses UN General Assembly 
740410095 189 Ankara Domestic Service in Turkish 
2100 GMT 3 Oct &Y 


[Report by Oguz Haksever from New York] 


[Text] Foreign Minister Mesut Yilmaz addressed the UN 
General Assembly at around 2200 Turkish time tonight. 
Referring to efforts being exerted to achieve an aimo- 
sphere of security, peace. stability, and cooperation in 
Europe, Yilmaz described the tragedy in Bulgaria as a 
problem threatening to destroy these efforts. He noted 
that Bulgaria, as of the end of 1984, began to impose an 
inhuman policy of assimilation and oppression against 
the Turkish minority in that country, and that this policy 
escalated to tyranny, bloodshed, and forced deportations 
this year. Pointing out that Bulgaria has so far deporied 
over 300,000 people. Yilmaz continued: This number 
alone gives an idea of the intolerable dimensions of this 
huge human problem. We believe that the dimensions of 
this tragedy have far exceeded the religious, ideological. 
political, and cultural differences that exist among 
nations. Hundreds of thousands of men, women, and 
children were forced to abandon their land. homes. 
property, social rights, and in certain cases, their sons 
who have reached the age for military service and their 
close relatives. All the world’s nations should condemn 
this shameful policy. 


Pointing out that Turkey wants a just and peaceful 
solution ending the misery of our kinsmen, Yilmaz 
added that Turkey insists on Bulgaria fulfilling all its 
obligations, including those it has undertaken to carry 
out within the framework of the CSCE. He added that 
the usurped rights of the Turkish minority should be 
restored and that Turkey expects Bulgaria to come to the 
negotiating table to conclude a comprehensive immigra- 
tion agreement. Yilmaz said: To prevent any misunder- 
standing. | would like to state here that Turkey naturally 
prefers not to witness the displacement of many of our 
kinsmen. We prefer that our kinsmen continue to live in 
Bulgaria as loyal citizens enjoying the full benefits of 
their human and minority rights. Despite this preference 
I would like to reiterate that Turkey 1s ready to accept— 
within the framework of a comprehensive immigration 
agreement—all its kinsmen who might want to Icave 
Bulgaria. 


Noting that ,urkey’s appeals for a dialogue have gone 
unanswered because of Bulgaria’s intransigent attitude 
and its denial of the problem. Yilmaz continued: This 
attitude clearly shows that the real aim of Bulgaria 1s not 
to facilitate the immigration of our kinsmen to Turkey, 
but rather to solve the problem by deporting a section of 
the Turkish minority under their own terms. and sub- 
yecting the rest to a policy of forced assimilation. 


In his speech. Yilmaz also referred to the Cyprus 
problem. Noting that Turkey welcomed the new negot- 
ating process the two sides started last year, Yilmaz 
added: This new round of talks 1s, in a way. the last 


opportunity for an honorable solution. The patience of 
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the Turkish Cypriot side has begun to wear thin in the 
face of continuous Greek Cypriot intransigence. Noting 
that the Greek Cypriots have not been able to take full 
advantage of this last opportunity, Yilmaz said that the 
Greek Cypriot side refrained from constructive negotia- 
tions and instead opted for exerting efforts to secure the 
intervention of third parties. 


Yilmaz later commented on the speech made by the 
Greek deputy foreign minister at the UN General 
Assembly last week. He cxpressed the belief that 
Papoulias’ statement cast a shadow over cfforts to con- 
tinue the intercommunal talks. Noting that Greece 1s 
largely responsible for the creation and continuation of 
the Cyprus problem, Yilmaz added: Turkey 1s very 
disturbed to once again observe Greece taking a detr- 
menial line at yet another critical phase in Cyprus. 


Yilmaz also expressed Turkey's views on various inicr- 
national issues. He said that there 1s a tendency in the 
international ficld to replace suspicion with mutual 
trust, and propaganda and destructive statements with 
constructive dialogue. He concluded by saying that 
Turkey will continue to pursue an active policy toward 
creating regional rclations based on mutual trust. 


Minister Leaves for Economic Talks in Finland 


7.410410120989 Ankara Domestic Service in Turkish 
1100 GMT 4 Oct 89 


[Text] State Minister Cemil Cicek left for Finland today 
as the gucst of Finnish Forcign Trade Minister Pertti 
Salolainen. During hrs talks in Finland. possibilities for 
the development of cxrsting economic relations between 
the two countries will be explored. Cicek will also meet 
with Tarja Halonen, second social affairs and health 
minister, and visit firms that have commercial relations 
with Turkey. The state minister will return to Turkey on 
8 October. 


September Inflation Figures Reported 
140410120489 Ankara Domestic Service in Turkish 
1100 GMT 4 Oct 89 


[Excerpt] The wholesale price index increased by 4.2 
percent during September. This brings the annual rate of 
inflation im the wholesale sector to 75.5 percent. 
According to a statement issued by the State Statistics 
Institute, the prices in this sector mecreased by $0.7 
percent since the beginning of the year 


The consumer price index, in turn, increased by 4.7 
percent during September, bringing the annual inflation 
ratc to 73.1 percent. The increase in consumer prices 
since the beginning of the year was registered as 45.1 
percent. [passage omitted] 
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* Inonu Insists on Early Elections 
358401 12d Istantad TERCUMAN in Turkish 
24 Jul 89 py 


[Interview with Erdal Inonu. Social Democratic Populist 
Party leader. in Istanbul. date not given] 


[Excerpts] We chatted with Erdal Inonu on the scavicw 
veranda of his house im Heybchada [Prince Islands. 
Istanbul]. Inonu 1s the leader of a party which is a 
contender for government. He has been widely criticized 
for his “gentle” and “rounded” policies as the leader of 
the opposition. The public 1s not yet clear on what 
posture the Social Democratic Populist Party [SHP] has 
taken to secure carly elections, because the leader of the 
SHP avonds giving clear answers to many questions 


[passage omuticd] 


I began my questions as follows, hoping to clarify the 
SHP’s position: 


[TERCU MAN] Sir, the SHP has become the key party 
with regard to early clections. Bul because your state- 
ments have not been sufficiently clear. carly clectrons 
appear unlikely. For example. you issuc a communique 
and use an obscure phrase like “We will not contribute.” 
What do you mean by “not contribute?” 


[inonu] | mean that there are various procedures and we 
will not take part on any of them. 


[TERCUMAN] If Oval becomes a candidate for the 
presidency. you will boycott the Assembly. 1s that not 
right” 


[Inonu] Yes 


[TERC LU MAN] You will also boycott the Assembly tf the 
ANAP nominates a fart accomplh candidate 


[Inonu] Yes 


{| TERC LU MAN] Beyond these two options, what happens 
if the ANAP says. “Let us reach a compromise and 
choose a candidate yointly”” 


[Inonu] Such a thing has not yet happened. nor do I think 
that it will happen. 11 1s wrong to expect the opposition to 
shape events on its own. The opposition has limied 
power in Parhament. Not being in government. it does 
not have the means to shape events. It 1s wrong to ask the 
opposition the questions that should be addressed to the 
government. The government must know what it will do 
and must take a well defined course. Then the opposition 
can do something in response to it. Asking the opposi- 
won, “What will you do?” 1s a flawed approach. If we 
were to say from the outset. “If the government docs this 
we will do that.” then we would be at the government's 
mercy 


Can the AN AP Be Forced To Hold Farts Elections? 


[TERCUMAN] Yes. but today the conditions are a little 
different. because hoycotting the Assembly 1s the only 
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weapon you have to force the government to hold carly 
clections. Moreover. to force the AN AP's hand you must 
Slate your mention to use thers weapon in advance. Ozal 
will not hold carly clectsons if he senses that vou wall not 
boycott the Assembly or that he has prospects of 
reaching a compromise with you 


{Inonu] We are saying that we will boycott the Assembly. 


[TERCUMAN] But you are saying that you will boycott 
it if the candidate 1s (zal. 


{Inonu] We are opposed to any fart accomplis. We are 
opposed to any member of the ANAP whether ut 1s O7al 
or anyone clse 


{[TERCL MAN] i os clear that you will boycott the 
Assembly if you are up against a fant accompl. That 1s 
understood. Your posture with respect to the first option 
is caphcot. You will boycott the Assembly if Ozal 
hecomes a candidate for the presidency. The second 
option is that you wll take the same stance if any 
membcr of the ANAP 1s nominated as a candidate. 
These pornts are clear. What will you do tf they take the 
third option and come and tell you “Let us reach a 
compromise and nominate a candidate jorntly”? Here 
there 1s no clarity. For example. what of they nominate 
you as a candidate for the presidency” 


[Inonu] Such a prospect 1s out of the question 


[TERCUMAN] Why” All possibilities must be consid- 
ered. In terms of substance and temperament you are 
well suited for that office 


{Inonu] You are fatiering me. But such a prospect 1s not 
at wssuc. You said that “there 1s no other way to force an 
carly clection.” We are trying to find a solution within 
the framework of democracy. We are not considering 
any avenues that do not ft within the bounds of democ- 
racy. We do not accept the dea of haveng carly elections 
al any cost and resorting to undemocratic courses of 
action 


[TERCUMAN] What is an undemocratic course of 
action” 


[Inonu] For cxample. the Turkish Grand National 
Assembly did not lose its legttumacy after the 26 March 
clections. The Assembly went into recess, and ut will 
reconvene. Therefore « would be normal to participate 
in the Assembly's deliberations after mt reconvenes. But 
then the demand for carly clecthons was rarsed. That was 
the people's demand. not ours. We have been telling the 
government to hold carly clections continually. There is 
no ambiguity mm our posture. we wani carly clections. 
Our posture on the presidential elections 1s also very 
clear. We are saying that he should be clected by the 
Assembly as required by the Constitutron. How wall he 
be clected by the Assembly’ One way ts for a party to 
have such a large majority that no one can object to 
whomever 1s clected president 
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[TERCUMAN] What proportion of the popular votc 
should a party win to clect a president on its own” 


[Inonu] We have seen cxampies of that. Mr Celal Bayar 
was clected that way. My father was clecied that way. 
There was widespread conviction in the country that 
“this 1s the present government.” No one objected to the 
election of a president by a party which was elected to 
the Assembly with the support of the people. What | 
mean 1s that in a system where the president 1s elected by 
the assembly. the president must be clected by the 
support of a large majority. The unwritten rule of the 
Constitution 1s: The Assembly must elect the president 
by consensus. Or. a party that has won a very large 
majority of the vote clects the president. When such a 
Situation docs nol exist, Consensus among the parties 


must be sought. 


SHP’s Posture, ANAP’s Attitude 


[TERCUMAN] Therefore you are saying that “the pres- 
ident cannot be elected without a compromise” rather 
than saying “this Assembly cannot clect a president.” 


[Inonu] The two statements are no different from cach 
other. The 26 March clections brought about a new 
situation. The ANAP dropped to third place. Compro- 
mise became more difficult. Ozal sull has an attutude of 
“we can clect whomever we want” On the contrary. they 
have the least say in electing anyone. How can we reach 
a compromise in this atmosphere” It 1s impossible. We 
sensed that carly on. We said. “ The best course 1s to hold 
early clections as soon as possibic. so that the Assembly 
that 1s formed 1s consistent with the national will 


[TERCUMAN] Is it possible to reach a compromise with 
the ANAP over the clection of a president by this 
Assembly” That is what | want to know 


[Inonu] It 1s not possible in today’s atmosphere 
[TERCUMAN] What if they change their attitude” 


[Inonu] We do not know whether " can or cannot 
change. 


[TERCU MAN] I read the following from what you have 
said: The ANAP 1s not intent on reaching a compromise 
at this moment. But if it changes its attitude, the SHP has 
left an open door. it 1s ready for a compromise on a 
candidate with the ANAP. This Assembly can clect a 
president if a compromise 1s reached. That 1s how | 
understand 11 


[Inonu] That is your interpretation. If we said that they 
would attack us saying. “You want a compromise, you 
want to bargain.” That. however. 1s not truc. There are 
principles which we cannot renounce. We are saying that 
we want a “solution within the framework of democ- 
racy.” We are saying that “a solutrvon 1s possible with this 
Constiution.” The people endorse both of these ideas 
We are saying. “The ANAP’s stance 1s evident. It has 
become impossible to reach a compromise with them 
Therefore. carly clections are necessary.” When all these 
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ideas are on the table. we are told, “You are reaching a 
compromise with the ANAP.~ 


[TERCUMAN] Compromise ts not a crime. It coula be 
a solution within the framework of democracy i accor- 
dance with your principles. 


{Inonu] It could be, but I am saying that the rssuc must 
not be oversimplified. When our fnends and nvals 
inicrpret our stance. they say. “You have surrendered.” 
There 1s no such situation. 


[TERCUMAN] When you say that the Assembly 1s 
“legitimate.” are you making a distinction between polit- 
ical and icgal legitimacy? Or do you mean that “i 1s 
legitimate both Iegally and politically” 


[Inonu] We always try to be consistent and not to fool 
anyone. The concept of legitimacy refers to legal legiti- 
macy. “Legitimacy” 1s a concept that 1s defined within a 
legal framework. But we have colleagues who insist that 
“this Assembly no longer has political support and. 
therefore, 1s not legitimate.” 


[TERCUMAN] There are also people from the SHP who 
are saying that. 


[Inonu] These are remarks made with emotion, perhaps 
to express an idea better. But they are not consistent, 
because Iegitimacy 1s defined mn accordance with the law. 
The Assembly has been clected and 1s legitimate. The 
fact that the political sittuatron has changed since the 
Assembly's election 1s another question. The current 
situation ts the result of a process that began in 1986. | 
am not saying that “there 1s no political legitimacy.” 
There 1s no political support. When there ts no political 
support, the Assembly must naturally be reclected 


[TERCUMAN] If the Assembly ts legitimate. on what 
basis can ut be argued that “this Assembly cannot clect a 
president” 


[Inonu] That 1s why | am not openly saying that this 
Assembly cannot clect a president. | am saying that the 
Assembly must clect the president through a consensus, 
bul that i 1s on no condition to achieve a consensus 


[TERCUMAN] Therefore. you are saying that this 
Assembly can clect a president only through compro- 
mise 


Jinonu] Yes. But we are saying that because a compro- 
mise extremely difficult, the best way to do nt would be 
carly clections, as the people want 


SHP's Counterforce 


[TERCUMAN] You do not like speculating about the 
future, but if you will permit | would like to ask the 
following. Let us say that Oval gets himself clected 
president even with the SHP boycotting the Assembly 
How will the SHP’s boycott of the Assembly impose a 
cost on Oval” 
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[Inonu] | do not want my answer to encourage Ozal. 
There is a difficulty from that standpoint. Solutions and 
remedies in democracy do not emerge quickly. But 
certain sentiments pile up, and in the end those who 
have ignored the people's demands regret their actions. 


[TERCUMAN] Suppose the SHP boycotts the 
Assembly. How will that impose a cost? 


[Inonu] The cost it would impose is the reaction the 
people would have later. Let us say that an ANAP 
member were elected by a fait accompli. Later an early 
election would be held. An early election would be 
inevitable. Even if it were not held today it would be held 
after the presidential election. At that time it would be 
apparent that the ANAP had a minority of the seats in 
the Assembly and that it was represented by a very small 
number of deputies. An ANAP president would find 
himself facing an Assembly and a government made up 
of other parties. How would they work together? In such 
a Situation, the person who became president would feel 
very uncomfortable. 


Recall of the President 


[TERCUMAN] Would you demand a constitutional 
change and the recall of a president who has been clected 
that way? 


{Inonu] There is no need for any constitutional change. 
The existing Constitution has provisions for keeping the 
president in check. 


[TERCUMAN] No, I mean recalling the president. 


{Inonu] The existing Constitution has the necessary 
provisions. The Assembly can impeach the president— 
of course, serious charges are required. 


[TERCUMAN] Yes, if he has committed a very severe 
crime like treason to the nation. Given that such a 
situation is unlikely to occur, would you consider 
recalling Ozal or an ANAP member elected through a 
fait accompli process by means of a constitutional 
change” 


[Inonu] These are not issues that can be known at this 
time. These would be severe moves. It is not right to state 
them as threats at this time. According to legal experts. 
the Constitution gives considerable powers to the 
Assembly to keep the president in check. The president 
must be impartial and must work harmoniously with the 
government and the Assembly. If he does not. the 
negative consequences of that relationship would be felt 
in time. 

[TERCUMAN] You are opposed to the Election Law 
What type of election law do you have in mind” 


{Inonu] My colleagues have carried out some work on 
this issue, but | do not wish to open a debate on it at this 
time. We have always wanted a democratic clection. We 
find the threshold requirements too high. But it 1s not 
right to propose a figure for the threshold at this time. 


FBIS-WEL-89-191 
4 October 1989 


[TERCUMAN] What about regional thresholds’ 


[Inonu] We would like to make the Election Law more 
democratic in general. 


[TERCUMAN] In your opinion. what percentage of the 
popular vote should a party win to be elected to govern- 
ment? So far. this figure has been around 42 to 43 


percent. 


{Inonu] More than that | am opposed to the present 
flawed system of allocation, whereby a party which has 
won 36 percent of the popular vote can control 65 
percent of the Assembly seats. If the system were not so 
flawed. a result would have emerged automatically. 


[TERCUMAN] From what | understand, you want the 
threshold to be reduced but you do not wish to state a 
precise figure at this time. Would you be satisfied with 
yourself if you were clected to power with only 30 to 32 
percent of the popular vote? For example, Demirel 
stated that he would not accept anything less than 40 
percent of the popular vote and that, otherwise, he would 
change the law and repeat the clections. He also said that 
he would keep the 10-percent national threshold require- 
ment but would climinate regional thresholds. What 
would you do? Now do not say that “such a situation 
cannot happen.” Because these are very close-range 
speculations. Would you be satisfied with yourself in 
such a situation? 


{Inonu] That 1s not very realistic speculation. 
{[TERCUMAN] I seem to be unable to be realistic. 


[Inonu] It 1s not realistic because the ANAP would not 
hold clections with this law. At this time this election law 
does not serve the ANAP’s interests. The ANAP has 
always gone to elections with an election law that serves 
its own interests. It will do so this time as well. It would 
be more realistic to wart for the law ut proposes and then 
cxpress Our Opinion. 


‘Il Have No Political Ambition’ 


[TERCUMAN] You speak very diplomatically. You are 
asked questions, and you answer them. Then everybody 
thinks, “What did he mean?” You have treated politics 
coolly from the outset: you did not want to enter politics. 
Now you have become too “political.” I say that because 
you employ a diplomatic style. Have you always had that 
style, or did you acquire it after you entered politics” 


[Inonu] | do not know. Whether or not | wanted to enter 
politics 1s, of course, another matter. 


[TERCUMAN] Did you want to” 


{inonu] Naturally, it 1s not easy to leave one life behind 
and enter another onc. | was happy with the work | was 
doing. But when the need arose and when the wishes of 
my colleagues were combined with my grievances at the 
university, | agreed to become the leader of the SHP 
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{[TERCUMAN] Did you warm up to politics after you 
entered 1? Are you politically ambitious” 


{Inonu] One cannot have ambition just by saying “I 
would like to have ambition.” If one has ambition then 
he has 11, if he does not have it, he does not. I do not have 
ambition, but I have a sense of duty. | do my work with 
my sense of duty. That leads to the same end. 


[TERCUMAN] In your opinion, how far should onc 
compromise in politics? At what point docs compromise 
become surrender? At what point should a party leader 
take a more aggressive stance” 


[Inonu] Every party leader is human. He has character 
traits depending on his personality. He cannot just throw 
them away abruptly. However, in the final count, a 
leader 1s obligated to defend the interests of his party, his 
country, and his nation. When he engages in a confron- 
tation in the course of defending those interests, he has 
to assume the toughness and resolutencss required by 
that confrontation. He must do that whether he feels like 
doing it or not. Depending on their personality, some 
politicians speak more aggressively. But when a confron- 
tation 18 necessary, every leader has to set aside his own 
personality and adapt to the atmosphere of that confron- 
tation. 


Orzal's Style 


[TERCUMAN] How do you see Ozal’s style? What do 
you think about “Little Turgut.” “let them apply henna” 
and “problems of sisters and brothers-in-law™”” 


[Inonu] As a person, Mr O7zal likes using a little slang in 
his speech. He uses expressions that come to his mind 
when talking to his frends. He also believes that the 


people like that. 


[TERCUMAN] Could O7zal's speaking style and lifestyle 
form an obstacle to his bid for the presidency” 


[Inonu] Mr Oval's style of speech and his failure to 
demonstrate the postures required of a statesman raise 
concerns of this type: “What will he do when he becomes 
president” 


[TERCUMAN] There is also a difference between your 
style and that of SHP Secretary General Deniz Baykal. 
He talks more openly and explicitly. Does that bother 
you” 


[Inonu] Why should a difference of style bother me as 
long as the content of the things being said and the ideas 
expressed are the same’? He may use more lively images 
and capress things better. Bui if everyone spoke in the 
same manner, it would be very uninteresting, like a 
record that 1s played over and over 


Emergency Care 


[TERCUMAN] After the Social Democratic Populist 
Party became the governing party. it frayed quickly. Do 
you have a plan for the SHP not to suffer the same faic” 
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[as published] For cxampic. how long will 1 take you to 
clear up the economic debris? Is your “emergency care” 
program designed for 100 days or 6 months” 


[Inonu] That depends on when we take office. That rs 
why carly elections are necessary. The policies of the 
present government are making the correction of the 
problem harder. Nobody speaks about 100 days or 3 
months any longer. The chronic nature of inflation 
requires very serious measures. But Ict me say that the 
argument that “inflation cannot be cut abruptly” 1s not 
correct. But over what period of time”? We are saying | 
year or 2 years. Speaking gencrally. 1 am saying. “The 
effects of the stagnation, the sluggishness. and the infla- 
tion brought about by the current flawed policies can be 
removed and a planned development can be put in place 
in 2 years.” 


Ozal's ‘1 Know’ Attitude 


[TERCUMAN] Can you describe your political rivals in 
a few words? 


{Inonu] That may lead to certain misunderstandings. so 
| would rather not go into that rssuc. 


[TERCUMAN] For cxample. what 1 Demuirel’s most 
prominent characteristic? We watch you lisicning to 
Demirel im the Assembly, you always laugh. Perhaps you 
like what he 1s saying. 


[{Inonu] | enjoy listening to Demirel’s speeches. But 11 1s 
not right to judge him as a person, because that can lead 
to misunderstanding. 


[TERCUMAN] What about Oval’ 


[Inonu] His postures are incompatible with scriousness 
and administration of the state. He has an attitude of “I 
know™ on every rssuc. You cannot have such an attitude 
even as an executive of a company. No administrator has 
the luxury of doing whatever comes to his mind 


{[TERCUMAN] Where would you give him credit” 


[Inonu] Initially, he successfully implemented his 
methods of influencing the people and establishing good 
relations with the people and the press. But that 1s where 
he remained because of his failure to mtroduce a solid 
policy later on. 


Inonu's Hobbies 
[TERCUMAN] How would you assess yoursell. sir’ 
[Inonu] You can do that yourself 


[TERCUMAN] What about your hobbies’ Do they 
include solving physics problems” 


[Inonu] | do not have much time to solve physics 
problems. You cannot work on new laws of physics if 
you do not keep up with the developments. Any branch 





* TURKEY 


of scrence takes up all of your ume. Of course. I some- 
tumes do calculations to entertain myself. | also play 
chess. And I like walking and swimming. 


[TERCU MAN] Do you dive feet first like your father? 


[Inonu] My father learned to dive and swim at a very late 
age. He learned to swim when he was prime muinisicr. 
Initially he would enter the water from a sandy beach. 
Then when he saw young men diving. he also began to 
dive. In truth, he tried to dive head first. but the doctors 
cautioned him not to do ut. So he lumited himself to 
diving feet first. | know how to dive head first, but I 
preter getting into the water from shallow ground 
without diving 


From Aristocracy to Social Democracy 


[TERCU MAN] It can be said that you come from an 
armiocratic family. You rode on the White Train of 
Ataturk. You have stayed in the Dolmabahce Palace. 
Then vou became a social democrat. How did that 


happen’ 


[Inonu] It means that | did not have an aristocratic 
upbringing. At that time the bureaucracy had an deep 
sense that the government 1s a place of service. The 
administrators who took part in the formation of the 
Republi thought that the respect they commanded was 
not a privilege acquired by birth. Theirs was a reaction to 
the court life they had observed from a distance in the 
(Mtioman Empire. They had observed the lives of the 
pashas from a distance and had despised them. Mr Oval 
calls me a “son of a pasha.” But the administrators of my 
father’s treme saw that those “sons of pashas” did nothing 
and passed their days in the glory of their fathers’ lives, 
and they did not like it. That 1s why they brought their 
children up differently 


[TERCUMAN] Until what age did you stay im the 
Dolmabahce Palace” 


[Inonu) tnt 1945 when the Democratic Party was 
formed. We would stay un the Dolmabahce Palace when 
we came to Istanbul. My father became president in 
1938. From that time on we used the Dolmabahce Palace 
as our residence when we visited Istanbul. As a result. | 
stayed mm the Dolmabahce Palace until | was 16 


[TERC UL MAN] Did you not think of that as a privilege 
and that only people of a very different class could stay 
in the palace’ 


|Inonu] Ataturk had used the Dolmabahce Palacc. It was 
natural for my father to use it because he succecded 
Ataturk as president. That was the mentality then. But 
we did not see ourselves as different people because we 
were staying there 


[TERC TL MAN] Did your father want you to enter pol- 
tics’ 


[Inonu] He never sand anything about that directly. But 
“Tam engaged in politics 


he would say to hes fnends 
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One person from one family 1s cnough.” He would 
always advise young people to seck success im their 
professions first and then enter politics. He would say, 
“Do not enter politics before proving yourselves in onc 
arca.” That 1s what he had donc. First he achieved 
success as a soldicr. The people he admired in politics 
were people who had succeeded in their professions. 


Politician’s Spouse 


{[TERCUMAN] They say that a woman can make a 
vizicr or a fool out of a man. What type of a woman 
could make a vizier out of her husband” Is your wife such 
a woman’ 


{Inonu] Here we are talking about a very broad frame- 
work. In general we can say that people who have a 
character of their own are better able to help other 
people. People who are brave. principled. self-confident. 
and liberal-minded, regardicss of whether they are men 
or women. can help people around them much better. 
From that standpoint, it 1s not mmportant for my wife to 
say “yes” to everything | say and serve only me. What 1s 
important 1s the establishment of harmony. 


[TERCUMAN] Your wife docs not say “yes” to every- 
thing you say. She 1s an independent person. You are 
describing her, are you not” 


[Inonu] I am speaking generally. but you know that my 
wife does not like politics. But that does not mean that 
she docs not help me. 


Corruption Charges 


{[TERCUMAN] One last question. Serious charges were 
made about corruption on the part of ANAP mayors. For 
cxamplc. Istanbul Mayor Nurettin Sozen left nothing 
unsaid about former mayor Bedrettin Dalan. But later 
nothing came out 


{Inonu] It 1s not truc that nothing came out. Bul we want 
a serious approach. That 1s where the delay has come 
from. Investigations and the collection of documents 
take time. Rumors are being evaluated, and documents 
are being cxamined. As far as I know there are some 
serious rssucs, and they will be disclosed after some time. 


* Reactions to Convertibility, Tariff Policy 


38840120 Istanbul HURRIVET in Turkish 
1] Aug AY pd 

{Article by Serdar Turgut: “Timing Error in Foreign 
Exchange Deregulation” } 


[ Teat] Decrsions on the deregulation of foreign exchange 
announced Tucsday by Prime Moenister Turgut Oval in 
Istanbul have prompted some nervous waiting at the 
Central Bank and the State Planning Organization 
(DPT). Officials of both institutvons have said that they 
are not opposed to deregulation. but they doubt that the 
timing 1s right 
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The new decisions, drawn up by Minister of State Gunes 
Taner and the relevant offices of the Undersecretariat 
for Treasury and Foreign Trade. and forwarded to the 
Central Bank and the DPT aficr being submitted to 
Prime Minister Turgut Ozal. “put the Central Bank on 
the tip of a double-edged sword.” Doubts about the 
tuming of the deregulation decisions and questions about 
whether these decisions can be reversed if there 1s a 


shortage of foreign exchange in the future are the topic of 
cloakroom discussions at these two institutions. 


Why Worry? 
Views obtained in interviews with various sources from 
the two institutions follow: 


—The ability of anyone who wishes to do so to go to a 
bank and buy foreign exchange creates no problem in 
the short term, because there 1s a foreign exchange 
surplus at the moment. However it is a foreign 
exchange surplus, not a structural surplus. It came 
about as the result of a slump in the ec... omy. When 
the surplus starts disappearing and the banks experi- 
ence a shortage. exchange rates will rise rapidly. This 
may jcopardize deregulation. 


—There are conflicts in the announced package of deci- 
sions. The decision to deregulate foreign exchange was 
made on the basis of plentiful foreign exchange. How- 
ever, other decisions were adopted at the same time 
that could eliminate this plentiful foreign exchange in 
the medium term. For example. the reduction of 
import duties and fund surcharges may lead to an 
import explosion, and thus the paying out of more 
foreign exchange. In addition, high foreign loan pay- 
ments will be made in December. Therefore, there will 
undoubtedly be tremendous pressure by the end of 
October to reverse the decision deregulating foreign 
exchange. 


—To make the decisions last, it 1s necessary that the 
Central Bank be able to apply its monctary program 
without compromise. lt would be risky to have more 
Turkish lira circulating in the marketplace than nec- 
essary. This excess would create a demand for forcign 
exchange. which would pressure the banks. The timing 
of the announcement, therefore, was off. If there 1s 
outside intervention in the Central Bank or if the 
printing of moncy begins, the balances will be com- 
pletely thrown off. Now all institutions concerned 
have to coordinate to keep these decisions from being 
reversed. Confidence in the markets and the govern- 
ment would collapse if they were reversed. 


Appliance Industry 
{Article by Yavuz Semerer “Profilo Cuts Production, 
Begins Imports”) 


The new reductions in customs duties and fund sur- 
charges announced yesterday by the government have 
opened up intensive controversy. The decisions have 
forced Jak Kamhi, Economic Development Fund 
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chairman and Profilo Holding Company owner, into 
imports. Kamhi says. “Turkey's development depends 
upon competition with the European Community.” Pro- 
filo Holding. which retains its competitiveness in refrig- 
crators and washing machines, decided to reduce its 
production of dishwashers by 75 percent and import 
them. 


Jak Kamhi said in an announcement. “lt 1s a fast 
reduction. It worres me. What the EC wants us to do ts 
to reduce customs duties on a set schedule, but the 
government 1s going too fast. These decisions will 
destroy the attractiveness of invesiments in Turkey. 
Foreign capital will come if competition on the domestic 
market 1s possibic. If importation 1s more attractive, why 
should anyone come im and invest” 


Some industrialists described the decisions as throwing 
out the baby with the bath water and agreed that “we do 
nol want protectionism. We favor the reduction of 
customs duties but not this fast: | ought to be gradual. 
However, we must have an anti-dumping law in conjunc- 
tron with the reduction. Of course, the incentive system 
will have to change from top to bottom after the customs 
We Will Import 

Orhan lyiler, vice president of Jak Kamhi's company, 
Profilo Holding, announced that they had decided to 
import dishwashers. lyiler interpreted the decisions to 
remove customs barriers to imports announced 2 days 
ago as “encouraging foreign industry.” Stressing that no 
reduction was made in duties on the import of sem:- 
manufactured goods and raw materials, lyiler sand, 
“Local indusiry got no customs advantage. The prime 
minister's [passage omitted in original] warned a couple 
of weeks ago. However. we are not happy about the 
decisions being unilateral and so big. We were expecting 


a balanced reduction. This was a big surprise. They are 
throwing us into the race hog-tied.” 


lyiler said their factories have the capacity to produce 
nearly 30,000 washing machines [as published] a year. 
but that production would be reduced by 75 percent, 
meaning a reduction in employrent. He said they would 
not be able to compete with imported dishwashers. “So 
we decided to start importing immediately.” he said. 
Dishwashers cost around 2 million lira and come im six 
models. The imports will sell for the same price, 
according to information provided by lyiler. He added 
that they will be able to compete in refrigerators without 
compromising quality and that their chances of being 
competitive im washing machines was high and they 
would not import any at present. lyiler sand they have 
Studies in progress on whether to continue producing 
clectronic products or to import them, but they have not 
yet reached a decision. 


Ceovernment 


[Article by Muharrem Sarikaya: “Decisions Adopted to 
Protect Consumer” ] 





58 TURKEY 


Minister of State Gunes Taner defended the reductions 
made the day before yesterday in customs dutics and 
fund surcharges as a measure 10 prevent price increases. 
Taner said their “cheap imports” decision was adopicd 
Ao protect the consumer by restoring the mghts that 
were lost years ago.” Taner pointed out that the quality 
of goods sold in Turkey should be higher. that higher 
standards should cxrst. and said. “The citizen works 
hard for his moncy and should be able to buy goods with 
European standards.” 


Gunes Taner, in explaining that the stock market would 
pick up with the switch to convertibility, sand, “We want 
rejuvenation of the stock market and higher stock 
prices.” The minister of state stressed that industry 
would be strengthened in this way and said the following 
about “cheap imports”: 


“Our duty 1s to protect the consumer and make sure he 
has the best resources possible. You take away your 
people's nghts and put such pressure on them thal you 
keep the economy within narrow confines and abandon 
it to intervention. It 1s our duty here to deregulatc 
foreign exchange and show that we trust our citizens.” 


In connection with the concerns cxpressed by domestic 
automobile producers over the latest reduction in cus- 
toms duties and fund surcharges and the consequent 
status of local industry, Gunes Taner said: 
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“We want to do two things here. First we want to protect 
the nghts of the consumer. The quality and prices of 
goods must conform to world standards. If we block this 
by caxcessive protectionism—and this 1s how used to 
be—the citizens suffer. Let us lift these obstacics so that 
the citizen can buy quality goods. Sccond. because 
protection 1 reduced to a reasonable level. industry 
should be able to invest more. operate more profitably. 
improve quality, and suffer no difficulty im mexrauon 
with the EC. All of this ts because measures are being 
taken today. The decisions adopted for the transition to 
convertibility will not bring with them a run on foreign 
exchange. If the Central Bank docs not imtervenc. the 
value of the dollar will drop to 1.800 lira today.~ 


No Problem With Anyone 

Gunes Taner insisted that no problem carsts between 
him, the other minister of state for the cconomy Isin 
Celebi, and the bureaucracy. “I have no problems like 
that. Administration of the economy 1s up to the prime 
minister. Everyone cise knows what his job 1s. and he 
works at the job he 1s given. I have no problem with 
anyone.” he said. The minister of state added that he did 
not know whether the others had a problem with him 
and said. “Reports have appeared in the newspapers 
saying that we have a probiem. But sf I had a problem 
with anyone | would tell you.” 
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